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AUDITORS' REPORT

Independent Auditor’'s Report
To the Members of Italica Furniture Private Limited

Report on the Standalone Financial Statements

1. We have audited the accompanying standalone Ind AS financial statements of
ITALICA FURNITURE PRIVATE LIMITED ("the Company”), which comprise the
Balance Sheet as at 31st March, 2018, and the Statement of Profit and Loss
{including Other Comprehensive Income), the Cash Flow Statement and the
Statement of Changes in Equity for the year then ended, and a summary of the
significant accounting policies and other explanatory information.

Management's Responsibility for the Standalone Ind AS Financial
Statements

2. The Company's Board of Directors s responsible for the matters stated in
Section 134(5) of the Companies Act, 2013 ("the Act") with respect to the
preparation of these standalone Ind AS financlal statements that give & true and
fair view of the financial position, financlal performance Including other
comprehensive income, cash flows and changes in equity of the Company in
accordance with the accounting principles generally accepted in India, including
the Indian Accounting Standards (Ind AS) prescribed under Section 133 of the
Act. This responsibility also includes maintenance of adequate accounting records
in accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting palicies; making judgments
and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial centrols, that were operating
effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the standalone Ind AS financial
statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Auditor's Responsibility

3. Our responsibility is to express an opinion on these standalone Ind AS financial
statements based on our audit. In conducting our audit, we have taken into
account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions
of the Act and the Rules made thereunder. We conducted our audit of the
standalone Ind AS financial statements in accordance with the Standards on
Auditing specified under Section 143{10) of the Act. Those Standards require that
we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the standalone Ind AS financial statements
are free from material misstatement,
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4. An audit involves performing procedures to obtain audit evidence about the
amounts and the disclosures in the standalone Ind AS financial statements. The
procedures selected depend on the auditor's judgment, Including the assessment
of the risks of material misstatement of the standalone Ind AS financial
statements, whether due to fraud or errer. In making those risk assessments, the
auditor considers internal financial control relevant to the Company's preparation
of the standalone Ind AS financial statements that give a true and fair view In
order to design audit procedures that are appropriate in the circumstances. An
audit also includes evaluating the appropriateness of the accounting policies used
and the reasonableness of the accounting estimates made by the Company's
Directors, as well as evaluating the overall presentation of the standalone Ind AS
financial statemeants.

5 We believe that the audit evidence obtained by us is sufficient and appropriate
to provide a basis for our audit opinion on the standalone Ind AS financial
statements.

Opinion

6. In our opinion and to the best of our information and according to the
explanations given to us, the aforesaid standalone Ind AS financial statements
give the Information required by the Act in the manner so required and give a
true and fair view in conformity with the accounting principles generally accepted
in India, of the state of affairs of the Company as at 31st March, 2018, and its
profit, total comprehensive income, its cash flows and the changes in equity for
the year ended on that date. 1

Report on Other Legal and Regulatory Requirements

7. As required by Section 143(3) of the Act, based on our audit we report, to the
extent applicable that:

(a) We have sought and obtained all the infarmation and explanations which to
the best of our knowledge and belief were necessary for the purposes of our
audit,

(b) In our opinion, proper hooks of account as required by law have been kept by
the Company so far as it appears from our examination of those books.

{c) The Balance Sheet, the Statement of Profit and Loss including Other
Comprehensive income, the Cash Fluw Statement and the Statement of Changes

in Equity dealt with by this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid standalone Ind AS financial statements comply
with the Indian Accounting Standards prescribed under Section 133 of the Act.

(¢) On the basis of the written representations received from the directors as an
A4t thasak N0 balan an rarned by the Roard of Directors. none of the directors
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is disqualified as on 31st March, 2018 from being appointed as a director in terms
of Section 164(2) of the Act.

() With respect to the adequacy of the Internal financial controls with reference
to financial statements of the Company and the operating effectiveness of such
controls, refer to our separate Report in "Annexure A", Our report expresses an
unmodified opinion on the adequacy and operating effectiveness of the
Company's internal financial controls over financial reporting.

g) With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules,2014, in

our opinion and to the best of our information and according to the explanation
given to us :

. there is no pending litigation having impact on its financial

position;

ii. there is no long term contract including derivative contracts
requiring provisions under the relevant law or accounting
standards;

lil. ~ there has been no delay in transferring amounts, required to
be transferred, to the Investor Education and Protection Fund
by the Company.

8. As required by the Companies (Auditor's Report) Order, 2016 ("the Order™)
issued by the Central Government in terms of Section 143(11) of the Act, we give

in "Annexure B" a statement on the matters specified in paragraphs 3 and 4 of
the Order.

for A Modi & Co.
Chartered Accountants
Firm Regn no. 005753C
A

Qi

Ashok Modj
Proprietor
M.No. 079488
Place of signature: Udaipur
Date: May 7, 2018
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Annexure - A to the Independent Auditor's Report on the Internal
Financial Controls with reference to financial statements under Clause

(i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the
ﬁct-t]

We have audited the internal finaricial controls over financial reporting of
ITALICA FURNITURE PRIVATE LIMITED ("the Company”) as of 31st March,
2018 In conjunction with our audit of the standalone Ind AS financial statements
of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining
internal financial controls based on the internal contro| over financial reporting
criteria established by the Company considering the essential components of
Internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of
India. These respensibilities include the design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to
company’s policies, the safequarding of ks assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and
the timely preparation of reliable financial information, as reguired under the
Companies Act, 2013.

Auditor's Responsibility

Qur responsibility is to express an opinion on the Company's internal financial
controls over financial reporting based on our audit, We conducted our audit In
accordance with the Guidance Note on Audit of Internal Financial Cuntrols Over
Financial Reporting (the "Guidance Note") Issued by the Institute of Chartered

Accountants of India and the Standards on Auditing prescribed under Section
143(10) of the Companies Act, 2013, [0 TNA extent applitdule L 41l duaic ur

internal financlal controls. Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain

reasonable assurance about whether adequate internal financial controls over
financial reporting was ectahlichad and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls system over financial reporting and
their operating effectiveness. Our audit of internal financial controls over financial
reporting Included obtaining an understanding of internal financial controls over
financial reporting, assessing the risk that a matertal weakness exists, and testing

4
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and evaluating the design and operating effectiveness of Internal control based on
the assessed risk. The procedures selected depend on the auditar’s judgement,
including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error,

We believe that the audit evidence we have nbtained |s sufficlent and appropriate
to provide a basis for our audit opinlon on the Company’s internal financial
controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A campany’s Internal financial control over financial reporting Is a process
designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of
the company are being made only In accordance with authorisations of
management and directors of the company, and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on
the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial
Reporting

Because of the inherent limitations of Internal financial controls over financial
reporting, Including the possibility of collusion or improper management override
of controls, matertal misstatements due to error or fraud may ocour and not be
detected. Also, projections of any evaluation of the internal financial controls gver
financial reporting to future periods are subject to (Referred to in paragraph 7 (f)
under ‘Report on Other Legal and Regulatory Requirements' of our report of even
date) the risk that the Internal financial control over financial reporting may
become inadequate because of changes in conditions, or that the degree of
compliance with the policies or proceduras may deteriprate,

-




i A MODI & CO

CHARTERED ACCOUNTANTS
4, SHIVKRIPA, MAHAVEER COLONY, BEDLA ROAD, UDAIPUR- 313 011
TEL- 0294 2450152, 94142 39096, E MAIL- CAASHOKMODIGGMAIL.COM

CA ASHOK MODI
B.COM, FCA

Opinion

In our opinion, to the best of our information and according to the explanations
given to us, the Company has, in all material respects, an adequate internal
financial controls system over financial reparting and such Internal financial
controls over financial reporting were operating effectively as at March 31, 2018
based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reparting
issued by the Institute of Chartered Accountants of India.

]

for A Maodi & Co.
Chartered Accountants

Firm Regn no, 005753C
4]

2k
s
Ashok Modi

Proprietor Aeth
M.No. 074488 =
Place of signature; Udaipur

Date: May 7, 2018

fr
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Annexure - B to the Independent Auditor's Report (Referred to in
paragraph 8 under 'Report on Other Legal and Regulatory Requirements’
eection of our report of even date)

(i) (a) The Company has maintained proper records showing full particulars,
including quantitative details and situation of property, plant and equipment.

{b) The property, plant and equipment were physically verified during the year by
the Management in accordance with a regular programme of verification which, in
our opinlon, provides far physical verification of all the property, plant and
equipment at reasonable intervals. According to the information and explanations
given to us, no material discrepancies were noticed on such verification,

{c) The Company has no immovable properties.

(i) The Company is not having any inventory dunng the year, therefore, the
provisions of the clause 3(ii) of the Companies (Auditor's Report) Order, 2016 are
not applicable to the Company.

{iii) The Company has granted unsecured loans to companies, firms, Limited
Liability Partnership or other parties covered In the register maintained under
section 189 of the Companies Act, 2013.

(a) the terms and conditions of the grant of such loans are not
prejudicial to the Company's Interest;

{b) the schedule of repayment of the principal and payment of interest
has been stipulated and the repayments or receipts are regular;

(¢) There is no overdue amount,

(iv) In our opinion and according to the information and explanations given to us
the Company has complied with the provisions of Section 185 and 186 of the
Companies Act, 2013, in respect of granting of loans, making investments and
providing guarantees and securities wherever applicable.

(v) In our opinion and according to the Information and explanations given to us,
the Company has not accepted any deposits to which the directives issued by tha
Reserve Bank of India and the provisions of sections 73 to 76 or any other
relevant provisions of the Companles Act, 2013 and the rules framed thereunder .

(vi) The Central Government has not specified the mainkenance of cost accounts
and records under sub-section (1) of section 148 of the Companies Act, 2013,

(vii) (a) The Company is regular in depositing undisputed statutory dues including
provident fund, employees’ state insurance, income-tax, sales-tax, , service tax,
duty of customs, duty of excise, value added tax,cess and any other statutory
dues with the appropriate authorities. According to the information and
explanations given to us, no undisputed amounts payable in respect of provident
fund, employees' state insurance, Incomea-tax, sales-tax, , service tax, duty of
customs, duty of excise, value added tax,cess and other statutory dues were in

7
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arrears, as at 31.03,2018for a period of more than six months from the date they
became payable.

{b) According to the information and explanations given to us, there are no dues
of sales tax or service tax or duty of customs or duty of excise or value added tax
except Income tax dues as mentioned hereinbelow which have not been deposited
as on 31* March,2018 on account of the dispute.

{viii) The Company has nat taken loans or borrowing from financial institution,
bank, government or debenture holders. Accordingly, the provisions of clause
3(viil) of the Companies {Auditor's Report) Order, 2016 are not applicable ta the
Company.

(ix) The Company has raised no moneys by way of Initial public offer or further
public offer (including debt instruments) and term loans during the year under
audit. Accordingly, the provisions of clause 3(ix) of the Companies {Auditor's
Report) Order, 2016 are not applicable to the Company.

(x) According to the infermation and explanation given to us no fraud by the
Company or any fraud on the Company by its officers or employees has been
noticed or reported during the year.

(x1) According to the Information and explanation given to us the Company has
paid or provided no managerial remuneration during the year under audit.
Accordingly, the provisions of clause 3(xi) of the Companies {Auditor’s Report)
Order, 2016 are not applicable to the Company.

(xli) The Company is nat a Nidhi Company. Accordingly, the provisions of clause
ggxl.i} of the Companies (Auditor’s Report) Order, 2016 are not applicable to the
mpany.

{xill) In our opinion and according to the information and explanations given ta us
the Company is in compliance with Sections 177 and 188 of the Companies Acl,
2013, where applicable, for all transactions with the related parties and the
details of related party transactions have been disciosad in the Standalone Ind AS
financial statements etc. as required by the applicable Indian accounting

standards.

[_Name of | Nature of The period to [Bmount | Forum where |
statutes | dues ‘ which the (Rs.) | dispute Is pending
| amount relates | | |
Income | Income tax | 01.04.2011 to | 26810 CIT (Appeal) I
tax 31.03.2012 | |
Act, 1961 - |
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(xiv) The Company has not made any preferential allotment or private placement
of shares or fully or partly convertible debentures during the year under review

and hence reporting under clause (xiv) of the Order Is not applicable to the
Company,

(xv) Accarding to the infarmation and explanation given to us the Company has
not entered Into any non-cash transactions with directors or persons connected

with %m;equlring compliances with the provisions of Section 192 of Companies
Act, 2013.

{xvl) In our opinion and according to the information and explanation given to us

the company Is not required to be registered under section 45-1A of the Reserve
Bank of India Act, 1934,

for A Modi & Co.
Chartered Accountants
Firm Regn no. 005753C

7]
) /
s
Ashok Modi
Proprietor
M.No. 074488

Place of signature: Udaipur
Date: May 7, 2018
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ITALICA FURNTURE PRIVATE LIMITED

CASH FLOW STATEMENT FOR THE VEAR 31ST MARCH, 2018
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ITALICA FURNITURE PRIVATE LIMITED
Mot o the Financinl Saaiements
1.Company Information
Imlica Fumnitupe Private Limited (IFPL) s @ provate limited Company domicibed m Indhin and 1 mcovporaied under the provisions of the Companies
Act, 1956, IFPL is enggaped i the business of plastic goods and. providimg machines on hirng

L Significant Accounting Policies

Statemsent of Compliance

These financial staboments have beer prepased in sccordance with Indian Accounting Standards (Ind A%) natified under Section 133 of the Companics Act,
2013 The financisl statements. have abmo boen propared in accondance with the rolevany presentanon fog af the Companies Adt, 2013 The

Company adopted Ind A% from 15t Apnl, 2007

Lip b the year ended 3151 March, 2017, the Company propared s fimancial statements i accordance with the requitements of previous Generally Accepted
Accounting Principles (GGAAF), which includes Standards notified under the Compamnics | Accountmg Standands) Rules, 2000 These are the Company's
first Ind AS financial sistements The date of ransition 1o Ind AS i Ly Apeil 3016 Dietails of she esceptions and optional cxenptions avalied by the

Company and princinal adjusiments along with related reconcibiatons are detarbed in Pose 29 (Fira-tima Adopien
Basix of Preparation

The financial saiements are prepered m accordance with the histoncal cost comventivil, cvepl [of cortaim jons thal are micaoured 3t lar vulues, o
explained in the socounting policies

Fair Value is the price that would be received 1o scll an assei or pasd to bansler o lobility in an orderly transaction belween markel paricipants =1 the
micasurcment date, regardiess of whether thai price 15 dirccily observable or estmated sing another valuation techaique I estmating the Tair value ol @
asnet oo Dbidity, e Company tukes into acoount the chuaciernacs of the mset oo labilily of makel pamicipents would ke those charssclorista nto
account when pricing the asset o liabiliy at e measurement date. Fair value foe measurement and | oo desclosere perpases in these financial statements 1
determineld on such a basis, except for share-based payment iransachions (s are i the scope af Ind A% 102 Sharc-based Payvment, leasing
transactions that are within the scope of Ind AS 17 Leases, and measmements that havee some somlindies t e vl bt o got far valoe, such ax nel
realisable value in lod AS 2 Inventorics of valoe in use in ind AS H - Impaiment of Asscts

The preparaton of financial statements i conformty with Ind AS requires masagement to make udgements. cstimates and assumpliong thil allict the
application of the socounting polickes and the reporied smounts of ussets snd |ishilities, the disclosuse of contingent assets awd linbikities a1 the die of the
financial stalements, sind the reponed amounts of revenues and eopoises during e e Actual tesults eould differ foom thowe extimaies The estimades and
undelyin pxsumptions are reviewed on an oagving badia Revisions (0 sccounting estimateés are recognised m the penod m which the esimae s revised if
ihe revisson affects only that penod. they are recognised in the penod of the revision and future penods if the revision affects both curent wnd futee
periods

Operating Cycle

All mssety d lubeditics have been clussilied a5 cument or non-carrent as per the Company's nommal operming cycle and other entena st oul i the
Schedule U o the Companics Act, 2013 and Jid AS | - Presentanon of Financial Siemenis based on the mafire of products sid the tme between the
scyjuisition of mscts for peocessing and heir reabisatien in cash und cash equivalents
Property, Plant and Equipment - Tangible Assets
Property, plant and equipment sre siated ol cost of scquisithon w constrischion less accamalated depeciation and impairment, i any, For this purposs. cos

inclisdes decmed cost which represcents the carrving value of property, plant and equipment recognised @ al |9 Apnl, 2006 measured as per the previous
GAAP

Cost bs inchissive of inward freight, dutkes and tixes and incidentil expenses ielated 1w scquisition [n respect of major projects involving corstruction,
related pre-operational cxpenses form pan of the vdue of asses capialied Expenses capitabised also includs applicatle borrowing costs for dqualifiing

sserts, iFamy Al wp gradtion | enhancements are charged off a revenune oxpenditire unbess they bring similas sigiificant sdditonal benefita

An ilem of propenty, pling and equipment 15 dereoogaised upon disposal or when no future econamic benelits are expected 1o arse from the continued use
of asset. Any gaim of boss ansing on the disposal or retirement of an fem of propeny, plast and eqisipment is determined o the dilference Istween the sales
pencesds and the carrying amount of the asset snd is recognised i the Statement of Profit and |oss

Depreciation of Ihese 2ssets commences whon the assets are ready for their intended use which i pesenlly on commisgaing lems of propenty, plant and

equipment are depreciied 1n a manner that smortizes the cost (o other amount sebtituted for cost) of the assets alter commissioning. lews Ity resnlsial

walue, pver therr wselul lives as specitied in Schedule 1| of the Companics Ade, 2013 on o srsigh Tise bases Land 18 ol deprocuised

The estimaied wseful lives of propenty, plast and equipment of the Company are o follows

ilant anad Figuipement 7 - 2 Year

Furmiturs amsd Fishures B0 Years

Velcies K10 Years

(Hlice Equipment 5 Yours

Property, plant and equipment’s residual values and usefol fives sre peviewed af cach Balance Sheet date and chanpes of any, we ieated i clanges in
BCCOWVENE CMumate

Inapairment of Assets
[mpairnent boss, i oy, 18 provided 1o the extenl the carming amount of asscis of cash genermting units cvceod ther recoverabls B

Recosermble amount 15 higher of an asset's net selling prce snd it value i ose Yalue in use & the proscni valie of extimaizd itk cash fms ehpecicd W
it Froen the continaing we of un v of cash jeneratng wndt and froem its dinpisail ot the end of ity usolul fife

Impairenctit Basben tecognised i prior years are wversed when thene i an indication el the snipasrment Toscs focopmmed Ao foagor exnt of hae
decreased. Such roversals are recopnised me-an mcrease incammyng amounis of msets o the exten that 1 does not eveeed (he carrying amolnds that woukl
hirve: bt it itind { et of prisaiemtion or deprectalion ) hai so irmpaitmen Boes beud recojuised in provies S

Y




Fimancial instriuments, Financial nssets, Financlal labilities and Equity instruments
Financial mssets and financind liabilites are recognised when rhe Compamy becames a pams io the contrctuol provisons of the relevanl instrument aml ase

imbtindly. ceasured ot Tait viloe. Tramsaction costs that are diectly atinbutable (o the acquisition of 1ssse of fnancal sssens and fnancil lubidites (othes
than financial asscty and financial liskilities measuted af Tair vabie through profit o fess) ore pdded 1o o deducked from the T value on initial recognition
of financul assets of financigl lubilities Purchase of sabe of Anancial msets that require delivety of assers within a uine frame established by regulation or

convention in the market place (regular wity trades) are recognined on the tmde dase, 10 the date when he Crmpany. commits ko prrchnse or self the et
Financtal Awets

Recognition:

Financinl sssoty include Investments, Trade recorvibles. Advances. Socunity Dreposis, Cash and cash equivalents Such assets are mmally recognased ab
transachion price when the Company becomes party 10 conractual obligations The ransaction price inchides iranaction costy unless the usact i being G
wailued through the Statement of Profit snd Loss

Clagsifieations

Managernent determines the classification of an asset o1 imitial recognition depending on the purpose For which the assats were acquired The subscquent
memsurement ol financil pssets depends on tuch classification

Financinl psets are clossified as those messuned at

() amortised cost, where the financisl assols are bold solely fon collection of cash Mws asing fom puments of pons sl snd-er interest

iy fair value through other comprebensive income {(IVTUCT), where the financial assets aré held not anly for collection of cash flows arising from
paymenis af principal and interest but also from the sale of such sty Swuch assets are subsequently measured ot fais valug, with whrealised jpains and
Tosses ansing from changes in the falr villue heing recognised in other comprelenaive income

{3 sir vidue through profit or loss (EVTPL), where the aseets are mannged in secordance with s spprived investinent strateyy that irggers purchase and
sale decigions hased on the Fur value of such agier Such assets wre pibsequently mensured gl G value, with unicabscd gains A boascs ansing fom

changes in the foir value being recognived m the Stitiment of Profit and Loss in the periad in which they arse

Trade receivables, Advances, Security Dposits, Cash and cagh equivalenis vie. afe classitied for messurement ol amorlissd cosl while unvestments may Tl
under uny of the afonesaid classes However, in respeet of pasticular investments in oquity insnaments thal woald ctherwise be measined ol fusr value
throsigh profit or loss, an irrevicable clection at initial fecognition may be made 1o present subsequen chinges in fait value Rrough othes comprehensive

Tmpairment:
The Company asscsses al cach reportimg date whether a financial svset Lor a group of Hnanclal assets) such o investnents, e recoivables, sdvances and

secutity depouits held ot amontisal cost and financial assets thal aee mensared o fair valoe through othet comprebensive income are lested for imparmsenl
tasail om evidence of information that fs avadltable withiul wndue cost or effort. Expected credil losses are assessed atd lows allowances. eecognised if the
credit quality of the finuncial ssset has deteriorated significantly since initial recognition

Rexlassification When and anly when the business model is changed, the Company shall reclassify all affected fimancul pasets prospecimvely fram the
veclans i Ficalion date us subsequently messured 3t anwntived cost, falt value though other comprehensive income. fur valun through profit or loss wilhoi
testiting the previoushy recognibed gains, losses or interest and in e of the reclassification prisciplis laid down. in the Ind A% relanng 10 Froancial
Instrusrsents

Desrocognition: Financal asscts are derecopmined when the night to receive cash Mows from the msets hay expured. o b been transferrod, and the
Company s ansfemed subsastially all of the risks and rewards of owmership Cancamgtamly, of ihe asset v one that 1 mersored at

) amtised cost, the gain of less is reeogmsed in the Sutemnent of Profit and Low.

b} fair value through other comprehensive income, ihe cumulative fair value adimstments previoushy taken o reserves are fectssfied w the Satement of
Profit and Loss unbess the ssel represeis @ equiny investment in which case the cumulative fair value sdjustments previnuthy tien 10 nedsrues 1
roclassifhed within equity

Income Recognition:

Inferest incime i recagnised in the Statement of Profi and Loss using the effective interest method. Dividend income i recognisesd in e Stateren of
Profit and Loss when the vight w0 receive dividend n eatabliahed

Fimancinl Liabilities.

DBomowings, trde payohbes and other fimancud linbilities are mitially recognised @ the walue of fe repective comractial obligations They are subsequently
mecasured ol amartised cost Any discount o premium on redemption | sentloment is ocognised in the Statement of Profit and Lins a8 finance ¢oad bver the
fifie of the labilkty ustng the eflective micrest method and adiusted W ihe liabality fgare dircloded in the Balance Sheet

Finaneial liabilithes ure derecopnised when the lability 1 extinguished. that i swhan the contractual obdigmson is dischanjed, cancetied and on expiry

Offseiting Financial Inatrumcnts
Financisl aisels and Tabilites are affset and the net amaunt @ included in the Balance Sheet whete there is b kepally entlimogabibe thght o offue the

recopnised smounts and (hire 8 a1 indention (o seftle on o bet basks o realise the-assel and settle the bl simultaneousty
Equity Instroments
Fiquity ITSEIMEnts are recognised il the vilue of the procesds, net of direct comts of the capital i

Revenuie
fevesae is mexsured @t the Bir value of the comadensdbon mveived or secervable for poods supplisd and services seodwred. vl of returns wnd drcounts i
customers. Revenoe from the sake of goods includis gncize and other duties which the Compary pays i & princrnl but i ludes amomis codlectod tn
behall of thud parmies. such 25 sales tax and valoe added tiy

Revenue fnm the sabe of goods (s recogniied when significant raks ond rewaids ul vwacrship Fuve been pansfered 1o the Customes, whICh i maimly wpon
dilivary, the amouni oF revenie con be meusured relubly mnd recovery of the conuderanion s probuhbe. Revonue fom services o recognised 18 ihe period:
in which the services pie rondered
Leases

ey ne recognised ws o fnance lease whonevn the
bednes ar clousifiod o operaiing lexen




Company as n Lessiee
Assets used under finance leases e recognised a8 property, plant and equipment in the Ralance Sheet fiar an gemoant that cormsponds 1o the Towet of i

virlue and the poesent value of minimum leaze payments determined a the incepon of the fease and & lability is recgnised fior n equivaldéni amoting

The minimumn lease payments are apportioned between finance charges and reduction of the Lease [nabsbity sy an 1o achiewi: & constant rne of insgnet oi e
vemaining balance of the labilny: Finance charpes are recopmisad it the Stacricis of Profis and Lose

Resizals payable under operating beases ave charged s the Statoment of Profit mod Losss on o smighl-line basls over the term of the selevient lezte gnkess the

pavmens b the lessor e siractured 1o increase in line with expected gencral inflation 1 compensate for the bessor's expected i Tmisorary ool InggEas
Company us i Lessor
Leises in which the Company does not transfer sutstantially all the resks and mewands of pwmership of an asst are clagsifed &3 operating heases Whre the

Company it & lessar under an operating loase, the asset i capitalised within peoperty, plani and equipment aml epreciated uver its usellal ecanomic life
Paymunts roceived under operating leates ary recognised i the Saatement of Profii and Loss on @ simghi-line husis over thet Bt o dhe e

Taxes on Inenme

Taxies on income comprises of curment tves and defered taves Curnemt s in the Statement of Peofin and Loas s provided ax the amount of povable m
respect of laxable income for the period wsing s mees and g laws emacted durmg the penod, logether with any adpstment o tax payeble in respect uf
Previcus your

Deferred tax i revopnised an tempoany difforences hﬂwwhhfmhsmmufmmdlmblhuutﬂﬂmmmuuﬂrIJImuunﬂpurpmulm
'bnu}.unmmumdlnhmmtuwnmmwmmlhmﬂfmmmqm

Faefierrnd tax assoty nre recognised for the furire lax corsequences 1o the extent ({8 robatble thal feture tasable prafits will be availabile agamns wingh the
dediictible tempovary differences can be stilised

Income tax, m so far mi it relates o ioms disclosed under other comprehienstve income o equity, are disclosed separately imder ather comprehaneive
incomi v oquity, &5 apphicabie

Duferred tax assets and lishilities we offsct when thert is lepally enforceable night o offsel current ey assers and labslities and when the defemed s
hhnnmhmmmmuuﬂmﬂlp Ciarreni tax mssets and b hadilines ane offser where the entity bas a legally enforcesble nght to affest snd
{nmmmmmmhws.ﬁhruhu;bemmdmlrmmuluymhmmh

Clalms

Clmema against the Company ot mck lodg 'mmmmmnmllm:mmlnﬂuumunhrmmu;umollhmnmdm

Provisioms
Provisions are recognised when, s 8 result of 3 past event, the Campany his 2 legal or constructive obliganon; 1t is peotabile that an witfow: of resources
will be required 10 settle the obligation. and the wmount can bse reliably estimated The amomt s reognised in a bew estimase of the conxideration reguired
i st tha obligation. s the reparting dale, iaking fnte sccount the Tisks and drceramies surmounding the obitgabion. In an event when the time value of
mariey o material, the provines i camiod at the present valoe of fhe cash Mows esimaed 1o sermie e ohiigation
Finaneial and Management Information Systems

The Company's Accounting Sysicm is designed 10 comply with the relevant provisions of the Compames Act, 2013, o provide financial infarmation
Appropiase W the businesses and factitate ntermal Cintrol
-2 Use of estimates and judgements

The proparation of financml statemesits in conil with genceall pled sccouming principles equsne goment b smake i and
mssmmpeions that wffecs e reponied amounts of dssets and liablities mnd disclosire of contingent labilities ot the die of the financal sstemen s snd the
results of operations during the reponing pesiod end. Alihough these eslimatey are based upon maimpemini’y best knawledge of coment ovents and nctions.
actual resulls could differ from thewe eximatcs
The estimates and andedying assumptions ane resiewed o an omyiing basds. Revidions to accouniing extimles are recapnised i the period in which e
estimate iy revesed if the revision alects anly that pensod, of o the penod of the revision and fmse periods if the revision affects both current and Tutune:
petio

A dudgements in applying accounting policies
The jusdgements, spart from tise invedving cstimahions (see note bebow i that the Coanpany hay made m the proces of applying il secounting policses and

that have & sipnificant effect on the amounts Tecagmized in thess fimuncind salemetts perain to wieful e of itangibile assetn The Cempany s requreed i
daterming whethas s uiongible ssaers have imdelinie of e e which (s 4 subject muther of judgement Cortmn tradomarks have boen considenssd of
having wn mdefinie weetlal e 1aksng inks sccotnd that there are no fochncal technological o commeriil fsks of sheolescends of Tinntations under

eonitenct ar lnw. Otber trademarks have boon smortinod over 1heir dhefial ecuiomise life “Ketier sobes fo e fimngial stasemiends

B, Key saurces uf estimation uncertainy
The foliowing are the key assumplinns concerning the futuie, and ofber Ley sources of estimation uncenmnty af the end of lhe reporing period than may

have o slgnificant sk of cumsing @ matensl adjistment 1 the <arryings amounts of ussers and Hatabises withan the nest financial vear
L Useful lives of property, plant and equipment and intnogible assets:

As desenbed in the sgimbficant sceiuhting poliches, the Company iovicws e estsmatod usefisl Fves of propeny, Hunt wid equipment and mtangiblo dseis

it the end of ek reparting period

L Fair vahie mensirements and vulustion s

Some il the Company's assels and labulities are mensiered @l fase value Tor Tinancial reparang purpohes. In estimatig the Gk valive of 2n et on g Jabday
Ihe Cinmpany uses market-observable data tn the extent it i avaflibde. Where Levl | inpity nfe. i uvnilahle. the Cunipwity wigipos deive arsy. vibpers
whetc segquited, i perform (b viduation  Infiemation aboul ihe valuason techniqies and snpits wcdn Secimmang the far vulic i vaniows dasets

Liabifisses und share basesl payments be disehoced m the nvint. 10 thee Ninarcnal statements l." o B
L e =y
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ITALICA FURNITURE PRIVATE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMEN TS AS AT 108208

Note 04 RS in lakhs)
] TINVE A at 31,005,208 As At 3103201 st 01,00,3006
Tn (hhers
Uinguoted :
1. Equity Inssramint x| 57 EERE LR
{ ot fair value through other comprehensive income)
02, Debentures ; 10 500 500
{ ol amortided cost)
|0Y, Fands etc. e 47 40 5 3000
{ a1 anvortised costy
27804 20010 G166
*Pledped with commercal taxes depanment
(&) Appregate of unquoted Investments AT 4 200 10 97 b6
(b Apgregate of quoted invesEments L s ;
&} Market valug of investment -
Note & =
{OTHER CURRENT ASSETS As 3l 1052018 As ai 31082017 Asat 0143016
| Mon-Curcent Current Non-Current Curreal M- urrent
‘l’,‘n-piul Advances i (]
Advances other than capral advances
Security Deposit
SWith Stausory. Authorities . . :
- Chhers 049 104 1 4%
i her dvances
Staniory suthorities, employees, pre-paid expenses cic 1ot 19 Hes
1.00 4% HE 049 [IEE EE
Mote
TRADE RECEIVARLE Asat 1032018 As ot 31032007 As al (1042016
Current M- urrent Current Mon-Current Current Map-Lurrent
ailinsecured considered go0d 10 ey 40 R2
I Dhoutaful . i
105 404 82
Lisa- Allowance for doubtful receivables - - -
I 9 = s
Bobe 7
v N Asat L0328 As al 3103217 As gt 01,04.2018
Current Non-_urrent Current Non-Lurrent Current | Non-Currend
(o) Balances with hanks
(i Cusrent Account 1060 1594 1153
[ hespued in Fland ad B9 -
{o} Cash on hand 0065 108 .77
10.65 62553 1230 '}
Mote 3
|LEANS Asat ALOL20IE Ax at 31032017 Asml 01042016
iyl Sy mrrend Current P - wrreiil uirent Sernn L urrenl
Loans to related parties
1 insecured considencd good 35174
Luoans 1o sihers
1 isecaned considered good
Laanss fo sihes than related party * I BRI IR A9 - 40 25
1 EAIRL | = a9 9L
“Hefer note. 31
Soig D
[OEHER FINANCIAL ASSETS As il 31032018 _ Asp 3L03 2017 As ot 01042016
Current MNon-L urrent Current Mon-Lurrent L wrrent Son-Lurreil
Caher Tinamcwl AsSels u_,}- .9
Interest acerucd on boan. depusits. u.; \ 0,25 {141 106
{(Wher recewvahles | |"_ i {116 3449 i1 0
11"_‘[ i a1 (EXT [ Rl




Nate 10

h = As at 31032018 As at 3032017 As ol 01042018
Advance tax net of provisons { T Relsnd ) 359 . 1) 24
33 . 024
Mote 11
[Share Cupital As ul 31,03.201% As al 31082017 Al 000420 6
Authorised
500 D0 S0 SO 001
500,001,000 (pr yr, $0,00,000) Equity Shares of By 10/- ¢ach
SO0 N ﬁ () 500 (K}
|185ued
bl WEN g 21
82 LI Rpryr HIR2 114 Fquity Shares of R 10V- each
08 21 20821 20821
Subsseribed and fully paid ep
i 208121 20821
20,82,118(pe vt J082118) Gguity Sharcs of Rs. 10/- cach
208.21 208 21 2R 2L
Asal 31032018 As ot 31.03.2007 Asal 01042016
Mumber of Equity Shares outstanding ué the beginning of
the period 2082118 I PR S TO82 118
Add Mo of Eguiry Shares issued dunng the perod - ]
2EL1R 208X 118 20K 118
Liesa  Deduction dunmng the yesr - .
Number of Fquity Shares outsandemg o the end of the TOMT IR 2082118 2082 LI
|eptarit period
Mamme of the shareholders holding mons than 5% shires in
As mt JLO32008 As at JL0320T Ax @l (1042016
Name of sharcholder Class Mo, of shares Spolholding  [No ofshares  |% ol hobding Mo of sharss | Shof holding
Bt Industrics Limited snd nominees  [Fauily MiB1118 1. P ARRE LLIRE] 2081118 L1
[Shares held by holding Company As a1 31002008 As ot 31032007 As ot 01042016
[Mame of holding Company [ lss Mo of shares  |% Holding No ofshircs (% Holding | of shares  |% Holding
|51 Industrees Lymincd and i Eguity 20R11IE 1 0elh. EH) ZOETNIE] M0 0D J0H111R Lt

The Company has anby one cliss of shares refermed to g5 the equity shares having face value of Ry 10V- each . Eaih hokder of equity shire s entrthed 1o one vote per share
The holders of equity shares are entiiled to dividends, iUany, propesed by (he Board of Directors and approved by the Sharchalders at ihe Anniial Ceneral Meting

Thve Company has not allofted any shares puriuant to contiact withoul paymert being receved in cash

Thire are no call unpad on cquity shares
Mo equity shares have been Torfised

MNote 12

OTHER EQUITY

| Pooticulars A8 at st Mnrch 201 % Asut s Manch 7017 As al Lzt Apnl 016

LSEURITIES PREMIUM

As pet U list yean acomiEts axii 420,13 420,13

Addd Addition during the v . ;
420,13 413 42018

2. RETAINED EARNINGS

As per the losl yeal dcoounts 2R 168 X9 15378

Add Surplus for the year 33.75 173.93 (511
ITRAT JILRT 168559

TOTAL T8 70 RIS ELAH
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As ot 31032018 As al 31032017 As ot 012016
Curment Mon <current Cusment Hon -current Current han current
M 2435 5 .20 S L1 UL 1]
{a) Katak Mahindra Prime Limited 319 464  Ra )
i1 2435 [ TN [ED 39 (i
LUNSECURED
From related parties -Floldimg Company-Sat Industrics Lid 406 75 %S0 59,68
From others - 1,224 57 - 1500
1.628.32 - fEET B4 68

{a} Tenm Joan from Kotak Mahindra Prime Limited & secured againa hypotbecation of Car ng’ MH-01-BG-1 556 The loan is sepayible in 39 equal monthly sritalments
of s 43,900 00 cach commencing from 30th January, 201 3 and thi lant insiabment is repayatile on 100 Decomber 2007 Thero i oo contirung dofaull in the nopayment of
instalment and imerest therson. Rste of imerest as on 3103 2088 15 9870 % per annum

h Term laan from 1001 Pank Limited 18 secured against hypothecation af Car po. MH-01-CTH0522 The loan i repevable in 84 eqial monthly instalments of
R 0,800, 00 each commencing frivm 1 Oth Octobor, 2005 and the bast instalment 1 repayable on | Oh Augua. 2022 There s mo contisiing defiult in the ropaymens of
instalment and interest thereon. The rate of interest as on 3] 032018 s 10.00% pa with monthly rests

Note 14
DEFERRED TAX LIABILITIES JLUL200E  |eurrent year 3032017 [eurrent veur OLO4.2006  [curreni year
(NET) eharge/eredit) chargeferedit) charge|credit)
Delerred tx lability
[Depreciation 14532 40 41 21 ki ¥ 50 L
D ferred Tan Assets % ]
Net wmount charged o statement of Profit and Loss 49.32 {421 4121 511 29 50 .72
Deferred oo habilaties net) 4932 45.11 4121 44932 250 41
[IRADE TAYABLES A al 31032018 As at 3,03.2007 As al (104, 2016
Curren Non <current Currient Nim <cuzrent Current Mo -cumrent |
Trmde Poyalies 0 400 14 ILa7
0.76 i1 4 | 47
Dote 16
OTHER FINANCIAL LIABILITIES As at JLOX2018 As ut A1.03.7017 As 01042016
Current Mo =Curtent Cusren Non cument Curren Mo gurment
|Current maiturity of long term dedd * 5.1 FE G35
{Pavable for Property, phant and squipist 1811 1611 18:13
23 85 = 2710 - 2748 =
“for security and other ierms refer ao. 13
gm_ A i 31032018 s st 30032017 As at 01042016
L nirren Mo cunent Luigmit BMon ~wurrent Crren Mon ~Cutteni
Interest Payable nE
Statutory Linkilities 417
T8 O - E =
Sode 1M
RREN 1ES As al 31032008 As gl 31.0A2007 As ot 012016
I.T!_mnl Beisy ~cietrenl Current i =giarrei Cuptent By =Eurre
(Current tochlion (Met of Advance 1ax ) LA L]
908




Al MO0 Asal JLOA201T
410 i 404 25
103668 105 88
$16,77 GINE
As mi 51,05, 2018 As nt 31032017
a2 T5.3
. 002
3403 75,32
As ot 11032018 As ot 3103207
404, 58 1K 68
A5 58 108 6H
EMPLOYEE BENEFITS As ar 31.03.2018 As ut 31032007
Salaries, wages and bonus ] [0
LRL
Dinte 23
[FINANCE_CDST As a1 31033018 Asat 3103.2017
{a) lntcrest
(1) O bormowengs 63.ES 4 84
(i1} O delaved Pryment of ncome tax 13 [
G, L6 4 RS
aptedd
[OTHER EXPENSES s ml ALOL IR As i 31033017
Miscellaneous expenses 1K T
Pavment to Auditors
As statutosy auditins am i1
For taxation matiers ik fng
CHTice Remnt 0,24 014
Yehicle Expenses 186 49
Consultancy charges of moulds cie 5.60
Danation {1 5i8 il 25
— . 60 14.54
25 Additional Notes to the Financipl Statements ¢
As al 31032018 As al 31.03.2017 ul
1] Depreciation and amortization cxpenses 2877 3011
8.7 1
{ii) FARNING PER SHARE [EPS)
Partsculars | 2718 2617
Mt prodit alter baxation boc the year AETI TFA sy
Bumiber of Eguity shares for Banke J/ Diluted 515 ANk | s 2R LR A0
Miominal Vatoe of Equity Shares (in Rupes) 10,00 (1]
Basi: /Diluted carnings per Eguity Share { in Hupee) 1720 # 250

{iif) Ciontingent lahilities and commitments :
{a) Comtingent liabilities

Rs0)27)

(b Commitments

* Uincalled lability on shares parily pand is Bs 1500 Lakbs (2007 - B S000 Lakbs . 20016 Re 5000 Lakba |

® Income tax Hs. 0.27(2017 - Re027 2016 Re. 0.27)including interest on income tax , where applicable, estimatid 1o be Rs 027 (2017 - Hs027 2016

11 13 mot practicable for he Compwny 1o estimnate e closure of thiese issues and e consogquentil timings of cash Dows, i any, in reapect af the above




MNote 26

E are no Micro, Small and Mediam Enterprises, e whom the Company owes dues. which are putstanding for more than 35 duys during the year anil
alses sis ol 3158 March, 2018, This information as requined to be disclosed undor the Micro, Smatl and Medivm Enterprises Developmient Act, 2006 has bien
detormined to the extent such parties have been identitied on the basis of information available with the Company

Mote 27

SEGMENT INFORMATION:

As per Ind AS 108 * Operating Segment”, the Company has ane operating segmint

MNote 28
Financial Instraments and Related Disclosures

1. Capital Managemen

The Company's financial strategy aims o support its strateghc priorities and provide adequate capital 1o its businesses for grivwth and creation o

sustainable stakeholder value The Company funds its operations through interns] accruals, borrowings ete, Thi Company aims At Malntaining 4 sirong
pital base largely tovwards supporting the futun grenwth of is businisses a8 5 going concerm

2 Wﬂ&umﬁl Instrumients : _Bis. in lakhs
Particulars Mt As at Vst March 18 s at Mat March 207 As at April 1,2016

Carrying Value | Fair Value Carryving Value]| Fair Value | Carrying Value Fair Value

A Financial assets
a)  Moasured at amortised cost

iy Canly and cash equivakent 7 1065 10.B5 L] 625,90 1230 1230

fijlnvestment in debentures/ 4 1in0 10,00 500 500 ) 500

bl et

it} investment - others 4 BOAT B6AT 1 5h 4650 M .0

iv)Loank-curmnt 8 1,884.81 1684 81 6269 16264 W20 39200

) Trade receivables £ 10,9 10590 82 HiH B2 - -

vi) Oiher fimancial assets 9 041 141 1540 1540 214 214
Sub Total 20023 2000, 12600400 12000400 ] Hi

) Wlwastired at fair valoe

through OC)

i) Equity Shares 4 381,57 157 148,51 14854 [ £l b
Sub Total AR 57 AR 5T 1R 51 MRS i oy B2 B

Tostal Financial assets TRLET ARy Taol T 50410 ~ =D4aD|

B Financial Liabilities
a)  Measured af amortised cost

) Bormwings -curnenl 13) 1.h28 32 1628 32 390 M3 BiLbS B.65
) Barrow ing -non-current 13 2435 2438 5 S0 35,04 A
ii) Trade payvables 15 76 (1,78, 40014 A 14 1.67 167
) Other hmancial labilithes 16 A5 TARS b 1] 37160 7 AR 37 AR
Toral financial labilities 167728 167728 T76.8 770,64 15249 15289

1 FINANCIAL RISK MANAGEMENT

The activities of the Compiny exposes it 10 8 number of financial reks memaly market risk, credi risk and haquidity fish. The Company secks 1o minmmire (he
polential impact of unpredictability of the financel markets on it linancial performance. The Compatry does repularly moaitor snalyze and munage the risks faced
by ihe Company and 10 sct and monitar appropriate fsk limits and comtroks for pitigation of the risks

A MANAGEMENT OF MARKET RISK

Market risk i tee risk that the far value of future cash flows of nancial inatfutiend will Muctuate becatsg of changes i market prices Sarken rish comprises ol
thice tvpes of risks: interest rate risk, price risk and currency rale fik Finaucial instraments affecied by marker risk inclides harrowings and investments  1he
Company his no international trade operations and &, therelre, bol exposed 10 market risha, curtency and et rate risks

The Company b n an betive investor i eqaity markets. it continie b holkd coriain vestments i equity Tor long term valoe accretion which are accnndingly

miessnred at fair vabie throwgh Other Comprebeniive Income. The value of nvestmcnls n such equiy instriments as u) 31st March, HHE s Ba 78159 Inkdvsd 20017

e 14854 lakhs, 2006 Rs 6206 Lakha | Accordinghy, Ger value fuctiatans aniung from prket volatibity s recogiised i Oher Uonirebemsive icome
The debts of the Compant do-nol carry miletest, (he EXposure 1o milerest rafe risk from the perspestive of Frnaneul |Liabilines s nephigible  Further ivesimei s

guided by the tenets of liquadity | y 'r:ﬁm:_‘t!lm ensures thay myvestments are oty made within acceptable fisk parameters afler due evaluumn



{1} Management of mterest rte risk

Tnterest rate riik is the risk that the fair value of fumre cash fows of a financial pstrumetit will Nuctunie becaise of chinges in market imterest rates: The Company
does not have any exposure W interest rate risks sinee its borrowings and myestmicnts are all in Toced mste imstroments

{1} Manngement af price risk

The Company imvests its surplus funds in vanioos. debi instruments Investments in mutual funds and NCD's are sigsceptible to marker price k. arsing frvm
changes in interest rates o market yiekls which may impact the retum and value of the invesiments. This risk 5 mitigated by the Company by ivesting th funds in
yareus tenors depending on ihe liquidity needs of the Company

(Hi) Management of currency risk:

The Company has no currency risk sinee it has no expostire to foreign currency

B, MANAGEMENT OF CREDIT
Credit risk refers 1o the risk of default vn its obligations by & conmterpany o the Company resulting in & financial loss ko the Compumy The Company is expused 10
credit risk from its operating uctivities (trade receivables)
Credil rigk from trade receivibles s mannged through the Company's palicies, pricedires anl conuols relating b cisiomer credit ik management by establishing
credit limits, credit approvals and menioring creditworthiness of the cisiamers 10 which the Company extends oredit in the normal course of brsjness, Crutstanding
custoimer receivables are regularly monitored

The Company's historical expericnce of collecting receivables and the level of default indicate that credit sk i Jow and gencrally uniform acioss markets;
consequently, trade receivables are considered o be a single lass of Financial sssets. All pverdue customer halances are cvalmted taking initer secount the ape of the
dues, specific credit circumstances, the track record of the counterparty gic Loss allowances and impamicnt 15 recognised, where considened appropriale by

C, MANAGEMENT OF LICLIDITY

Liquidity risk i the risk that the Company may not bo able to meet its present and fuure cash obligations withoul incurring unacceptible losses. The Compuay™s
ohjective s 1o maintain i all times, optimum levels of Iiquidity o meet its obligations. The Conspany clasely monitors s liquidity position ad s o cash
managenient systein. The Company maintains adequate sources of Minancing Ineluding debit and overdiafl T duarestic bankd and financial markers an oprimiosd
[EEM]

The Company's Current assets aggregate to Rs 191143 lakhet 2017 - Rs 121004 lakhs 2016 - Rs. 40763 Lakhs) including Cush ond cash equivalents und
Cther hank balances of R 1065 fokhst 2017 - R 62507 bkl 2016 - R 1230 Lakhs) apninst an aggrepsic Currenl lahility of Rs. 1680.59 lakhs( N7 - Rs
786,22 lakha; 2016 - Rs 11380 Lakhs), MNon-carrent liahilities due hetween ane vear 1o three vears amoanting fo Rs 24 3% Takhel 2007 - Bs 30010 lakhs; 2016 -
Bs. 1909 Lakhs) and Mon-carment liability due after three years amounting 1o Hs NILE 2017 - Ks. NIL, 2006 - Rs. NIL) on the: roporting date. Furthe, whike the
Conipany’s total cquity stands at Ra. 100692 lakhs( 2017 - Rs 971 16 lakhs, 2016 - Re 79723 Lakhs), it has non-current borrowings of Rs, 24 35 lakhs 2007 -
R 30000 lakhs, 2006 - Ha 3900 Lakhal) In such sircumstances, [sqrichiny misk or the risk that the Company may nol b mbie 1o seile oF meet its obligations as they
become due does nol exist
D. Fair value measurement
Fair value hierarchy
Fair value of the finnncial instruments is elassified in various fair value hierarchies based on the following three levelsl

Level 1: Quored prices [unidjusted) in active market for identical assets or hahilities

Level 2: Inputs other than quoted price inelided within level 1 that are observable fur Lthe assct oF liability, either darectly {Le. as prices) of
indirectly (i.e. derved from prices)
he fair value of financial instrumenis that are not traded in an acuve markel i determined using market approach amd valuation
techniques which maximize the use of observabile market data and rely as little as possible on entity-specific estimates. [ significant inputs
required to fair value an instrument arc observable, the instrument is included in Level 2.

Level 3: Inputs for the assets or linbilitiea that are not based on ohservible market dats [unobscrvable nprits)

If one or morc of the significant inputs is not based on cbservable market data, the fudr value is detcrmined using generally accepted
pricing models based on a discotinted cash flow snalysis, with the most significant inputs Leing the discount rate that reflects the credit
nisk of counterparty.

The fair value of trade receivables, trade payables and other Current linancial assets and liabilities is considered to be equul to the carrying
amolints of these items due W their shor-term nature. Where sucls items are Hon-current in nature, the same has been classified as Level
3 and fair value determined using discounted cash How basis Symilarty, unguaied equity instriments where MOst tecent information o
measure fair value s insufckeni, or if there is a witde range of possibie falr value mcasuwremcnis, cosl han been conaidered as the bhest
estimate of far value,

There har been no change in the valuation methodology for Level 3 mputs during the year. The Company has nat clasaified any material
financial inntraments under Loval 3 of the fair vidue bierarchy. There were no trutvsfers between Level 1 and Level 3 during the yoar

The following table presents the fair vulue hierarchy of assets sind linbilities measured at fair valie on a recurmng basis,




Particulars Fair valize As at 3st Manch 2018 As at Mt March 217 As ar April 1,26
higrarchy
Fair Value Fair Value TFair Value
A Financial assets
a)  Measured al amortised cost
1) Casby anid cash equivalent L2 1065 625 Gy 1230
lijlnvestment in debentures, L2 100 S0 500
bonds ele,
it} investment - others 12 B4 6 56 MK
wiloanscurrent 12 158481 162,64 200
v) Trade receivablos L2 10 Gy AL B2 i
vi Other finincial assets L2 41 15.40 24
Sub Total 330 1260400 A
B}  Measured at fair value
through OC]
1) Equity Shares 12 18§ 57 148 59 6 ok
Sub Total 80157 148,54 Bl
Total Financial assets 2R84 87 140854 S04.10
I Financial Liabilithes
a)  Measured at amortised cost
iBorrowings curment 12 162842 1195 £d03
i) Borrow ing -non-current 2 435 301 W
(ki) Trade payablis 12 076 14 16T
) Ober financial labilites L2 2385 Fr | 2748
Todal fimancial liabilities 167728 776,84 152.59
NUTE 29

First-time Adoption of Ind AS (1) Ind AS 100 (Firsi-time Adoption of Indian Accounting Standards) provides o sustable starting point for sccounting in sccondance
with Ind A% and 1s requtited 1o be mandatorly followed by first-time sdopters: The Company has prepancd tic opening Dalance Shoct my per sl AS a5 of 1l Apail
206 (the trandition date) by
. recogitising all mssets and labilivies whose recognition is reguired by Ind A%,

b. not recognising items of ssscts or Habilitics which are nol permitied by Ind A%,

& reckussifying iems from previous Generally Accepted Accounting Frinciples (GAAP] i Ind A% a5 redjuired wnder Ind AS. and
d. mpplying Ind AS in messurement of recopnised assits and liahilies
(i} A Reconcilition of total comprehensive income for the year ended 315 March, 2007 s sumimarised is follows.

I Reconcilistion of Total Equiry as st March 31, 2007 and April |, 2018
. Reconciliation of Tota) Comprehensive income for the vear ended March 312017

L Adjustments 1 Statement of Cash Fhows for the year ended March 31, 20017
I Reconciliation of Total Equity as ot March 31, 20017 and Apail |, 2016

Fs, in lakhs
Particulars As at As at
302007 L0104 2006
otal Equity as per Indian GAAP 204,21 2H. 2}
otal Equity as per IND AS 20821 20821

I, Reconciliation of Tital Comprehensive income for the year ended March 31, 2017
e i lakhn

Particulars As at
11/03/2017
Profit After Tax as per Indun GAAD M2K2 A% A
Tokal Comprehensive income as per Ind 45 282 R_ 1] :
UL Adpostmienits o Statement of Cash Flows for the vear endid March 1, 2017 N q h'“_' f//

There 15 no dafferences between the Statement of Cash Flaws presented under Ind AS and previous GAAP
i) Indd AS 101 mandakes certain excephions and allowes bhrst-tome adoplers exemprong from the tetrospectivi .1}1F-in-.1m.=n ol certain e Uil

enader Ll A The Company has apphied e folliwang exemptions in the financial stalemints,
Propeity, plast aind equipiment and intangible assots were carmed in the Balance Shest prepured i acordanco with provioas GAAP on Ve March,
Ah Ulnckor Ind AL, the Fﬂ-ﬂtp:n}' has elected 1 ropgard mich warry g walues as deenwnd comt al thee dade of tearedtion




(v} In addition to the above, the principal adjustments made by the Company i restating it previoas GAAD financial statements, including the
- Balance Sheet as ar st April. 2016 and the financial statements as at and for the vear endod st March, 3017 aro detailod below:

a. Under previous GAAF, non-curnent investments were stated al cost. Where applicable, provision was made o secognise o decling, other than
temporary, in valuation of such mvestments, Under Ind AS, equity instruments [other than investment i subsidiaries | have been classibied as Fair
Value through Other Comprehensive Income (FYTOCH through an irrevocable election at the date of transition. Investment in Mutual Fumds
classifisdd as non-current under previous GAAT and carried at cost as on 3st Mareh, 2016, have been measured at Fair Value through Profit or Loss
(EVTPL).

h. Under previous GAAF, current investiments wiere stated at ower of cost and fair vidue Under Ind A%, these financial assets have been clsssified
as Fair Value through Profit or Loss (FVTPL) on the date of transition and fair value changes after the date of transition has been recognised in profic
or loss

Note 30

Balances of loans and sdvances, banks, current liabilities as on 31,03, 2008 are sulbject (o confirmation and reconciliation
Note 31

Drischowures i respect of related parties pursuant 1o Ind AS 21

(i} Holding Company
1) Sat Industries Limited
() Fellow Subsidiary :
Sah Polymers Limited
(i) Phrextor.

) Mr. Hakim S Tidiwala
02 Mr Asad Daud

Dhuring the year following transactions were carried oul with the related parties in the ordinany course of business
at arm's length price

Ha in lakhs
Mame of related party Mature of relation 2011 7-2018 | 20162017 Mature of transaction
Park Continental Private Limited | An enterprise over which the = 42641 |Lovn Taken
directors mother has contral - 1,056,300 |Loan Repayment
2066, 39 = |Loan Given
250000 - [Loan Receive Back
(St Industries Limited Holding Company 1.34.75 £77.88 |Loan Taken
1.117.50 428.03 | Loan repay menl
- {148 | Interest Paid
Hakim 5 Tidiwala Dhirector - 000 | Lo Given
- MO0 | Loan Recenve Back
Gah Polymens Limited Fellow subsidiary - 15,82 |Interest Received
0.24 0,24 {Ofice Rent paid
1.89 180,00 | Loan Glven
1.89 975 |Loan Becewve Back
Mr. Daud Al Director's Father . 6,40 [Consultancy Charges paid
Closing balances
Name 3032008  [3L.05.2017
Park Continental Private Limited 1846, 30T :
Sab Industries Limited 406, 75T 31950

Closing balances in the case of other parties is NIL

Mo amount in respect of the relatcd parties have boon swritton off/ back are proviaded Tor during e yeur.
Relatedd party relationship has been iwdenitified by the Management and relied apon by the audibors.

MNote 32

Disclosures under subsechion [4) of section 186 of the Company Act. X013

Mame of Person/ Body Corporate [ Amcount Purpose for — [Rate of Tenure

Loan Interest (pe
aninumj

M Fibcorp Folyweave Privat 2500 | Business A% 1L years
Linnitesd

{12 Park Continental Private 1,846,348 [ Business s{2years
limined

Investment : refer to anmestre




* Mote 33 dmpairment of assels
In the apinion of the Management ,there i no impairment of assets in accordance with the Ind AS <36 s on the Balance Shest date.

MNoke 34 : Subsequent Event
There are no significant subsequent events that would naquire adjustaents or disclosures in the financial statements as on the balance sheet date

Note 35
The financial statements were authorised for issue by the Board of Directors on May 07,2018
Note 36 : General

All amounts diselocad in the Hnancal statemenis and moles have boen rounded off o e nearmt crore as peT e rn:lm"rl.-mmhtlf Schasdule 11, unless
otherwise staled.

Mot 37
Previous GAAR figures have been reciassified/regrouped wherever necessary 1o conborm with Financlal Statements prepared under bnd AS
Note 1K Rz In lakh
Thet tuture minimum lease rental receivabile under the non-cancellabie oparating lease s as fallows:
Particelars As at A al As ul
2032018 31032017 020 6
Mot later than oni year 106 6% 1 64 105 ¥4
Later than one year and not later than five years 30744 41412 F3340
Later than fve years | 0.00
IMe Motes refierred to above form an integral pant of the Financisl Statements
As per our Repoit Atlaghed Signitures to the Fusancial Statements and Notes
for and on behall ol
A MO & CO for and on behall of the Board
Chartered Accousstants - _
FRN ' 0037530 5 AT
ASHORMOD! k . HAKIM S TIDIWALA
Propricior o [Nrector [hirector
W No. 074485 b P DIN - 001 19 56 DN 024491539

Udsipur. May 07,2018



