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INDEPENDENT AUDITOR’S REPORT

To,

The Members of

AEROFLEX INDUSTRIES LIMITED
Mumbai

Report on the Audit of the Standalone Financial Statements:

Opinion;

We have audited the accompanying standalone financial statements of AEROFLEX
INDUSTRIES LIMITED (“the company”), which comprise the Balance Sheet as at 313t
March 2024, the Statement of Profit and Loss including other Comprehensive Income, the
Cash Flow Statement and the Statement of Changes in Equity for the year then ended,
and notes to the financial statements and a summary of material accounting policies and
other explanatory information (hereinafter referred to as “Standalone financial
statements”).

In our opinion and to the best of our information and according to the explanations
given Lo us, the aforesaid Standalone financial statements, give the information required
by the Companies Act 2013 as amended (“ the Act”) in the manner so required and give
a true and fair view in conformity with the Indian Accounting Standards ( Ind AS)
prescribed under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended, (“IndAS”) and other accounting principles generally
accepted in India, of the state of affairs of the Company As at 31st March, 2024 the profits
including other comprehensive income, its cash flows and the changes in equity for the
year ended on that date.

Basis of Opinion

We conducted our audit of the Standalore financial statements in accordance with the
Standards on Auditing (SAs), as specified under scction 143{10) of the Act. Our
responsibiliies under those Standards are further described in the ‘Auditor’s
responsibilities for the audit of the Standalone Financial Statements’ section of our report.
We are independent of the Company in accordance with the ‘Code of Ethics’ issued by
the Institute of Chartered Accountants of India together with the ethical requirements
that are relevant to our audit of the financial statements under the provisions of the Act
and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtainred is sufficient and appropriate to provide a basis for our audit
opinion on the Standalone financial stalemenls.
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Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the Standalone financial statements for the financial year
ended 31 March 2024. These matters were addressed in the context of our audit of the
standalone Ind AS financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters. We have determined the
matters described below the key audit matters to be communicated in our report. Our
audit procedures, amongst others, include the following :

Accuracy, Completeness and disclosure with reference to Ind AS-16 of Property, Plant
and Equipment including Capital Work in Progress. The carrying value of property, plant
and equipment includes of Rs 64.25 lakhs capitalized/transferred from capital work in
progress during the year. The company has capital work in progress at the year ended as
on 31 March 2024 of Rs. 537.83 lakhs. Cost Recognition of Property, Plant and Equipment
as specified in IndAS 16 is based on completion of asset construction activities and
management assessment and judgment that the asset is capable of operating in the
manner intended. The asset capitalization is the outcome of various procurements,
approvals from operations experts in the Company and judgments by the management
and therefore, required significant audit attention. Refer Note 1: Property, Plant and
Equipment in Notes to the standalone financial statements.

Auditor’s Response : Our audit procedures, amongst others, include the following :

a) Obtaining an understanding of operating effeciveness of management’s internal
control over capital expenditure.

b) We assessed Company’s process regarding maintenance of records, valuation and
accounting of transactions pertaining to Property, Plant and Equipment including Capital
Work in Progress with reference to Indian Accounting Standard 16: Property, Plant and
Equipment.

¢) We have reviewed management judgment pertaining to estimation of useful life and
depreciation of the Property, Plant and Equipment.

d) We have verified the capitalization of borrowing cost incurred on qualifying asset in
accordance with the Indian Accounting Standard 23: Borrowing Costs.

e) Ensuring adequacy of disclosures in the standalone financial statements.

We have fulfilled the responsibilities described in the Auditor's responsibilities for the
audit of the Standalone financial statements section of our report, including in relation to
these matters. Accordingly, our audit included the performance of procedures designed

to respond to our assessment of the risks of material miss 3} e Standalone
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financial statements. The results of our audit procedures, including the procedures
performed provide the basis for our audit opinion on the accompanying Standalone
financial statements.

Other information :

The Company’s Management and Board of Directors is responsible for the other
information. The other information comprises the information included in the
Management Discussion and Analysis, Board’s Report including Annexures to Board’s
Report, Business Responsibility and Sustainability Report, Corporate Governance and
Shareholder’s Information, but does not include the standalone financial statements and
“our auditor’s report thereon. Our opinion on the standalone financial statements does
not cover the other information and we do not express any form of assurance conclusion
thereon.

In connection with our audit of the standalone financial statements, our responsibility is
to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the standalone financial statements, or our knowledge
obtained during our audit or otherwise appears to be materially misstated. If, based on
the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this
regard.

Management’s Responsibilities for the Standalone Financial Statements:

The Company’s Board of Directors is responsible for the matters stated in section 134(5)
of the Act with respect to the preparation of these Standalone financial statements that
give a true and fair view of the financial position, finaucial performance, state of affairs,
profit & loss including other comprehensive income, cash flows and changes in equity of
the Company in accordance with the Indian Accounting Standards and accounting
principles generally accepted in India including the accounting Standards specified under
section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and the design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of
the Standalone financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error. SAIN 2
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In preparing the Standalone financial statements, the Management and Board of
Directors are responsible for assessing the Company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless Management either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so. The Board of Directors
is also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements:

Our objectives are to obtain reasonable assurance about whether the Standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and lo issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with SAs
will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these Standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional scepticism throughout the audit. We also:

1. Identify and assess the risks of material misstatement of the Standalone financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement
vesulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

2. Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of
the Act, we are also responsible for expressing our opinion on whether the Company
has adequate internal financial controls system in place and the operating
effectiveness of such controls.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management and Board of
Directors.

4. Conclude on the appropriateness of Management’s and Board of Directors use of the
going concern basis of accounting in preparation of standalone financial statements
and, based on the audit evidence obtained, whether a material uncertainty exists

related to events or conditions that may cwmoubt on the Company's
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ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditors’ report to the related
disclosures in the standalone financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditors’ report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

5. Evaluate the overall presentation, structure and content of the Standalone financial
statements, including the disclosures, and whether the Standalone financial
statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to comumunicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the Standalone financial
statements for the financial year ended 31 March 2024 and are therefore the key audit
matters. We describe these matters in our auditors’ report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Report on other Legal and Regulatory Requirements:

1. Asrequired by the Companies (Auditor’s report) Order, 2020 (“the Order”) issued by
the Central Government of India in terms of sub-section (11) of section 143 of the Act
we give in the “Annexure A” a statement on the matters specified in paragraphs 3 and
4 of the Order to the extent applicable.

2. (A) Asrequired by section 143(3) of the Act, we report that :

a) We have sought and obtained all the information and explanations which to the
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b)

<)

d)

h)

In our opinion proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books.

The Balance Sheet, Statement of Profit and Loss including the Statement of other
Comprehensive Income, the Statement of Changes in Equity and the Cash Flow
Statement dealt with by this Report are in agreement with the books of account.

In our opinion, the aforesaid Standalone financial statements comply with the Ind
AS specified under section 133 of the Act read with Rule 7 of the Companies
(Accounts) Rules, 2014.

On the basis of written representations received from the directors as on 31
Marcl, 2024, and taken on record by the Board of Directors, none of the directors
is disqualified as on 31%t March, 2024, from being appointed as a director in terms
of section 164 (2) of the Act.

With respect to the other matters to be included in the Auditor’s Report in
accordance with the requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the
explanations given to us, the remuneration paid by the Company to its directors
during the year is in accordance with the provisions of section 197 of the Act.

g) With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls,
refer to our separate Report in “Annexure B” to this report. ”. Our report
expresses an unmodified opinion on the adequacy and operating effectiveness
of the Company's internal financial controls with reference to standalone
financial statements.

With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as
amended, in our opinion and to the best of our information and according to the
explanations given to us:

i. The Company does not have any material pending litigations which
would impact its financial position in standalone financial statement.

ii.  The Company did not have any long-term contracts including derivative

contracts for which there were any materj k able losses.
)
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a.

There were no amounts which required to be transferred to the Investors
Education and Protection Fund by the Company.

a. The management has represented that, to the best of its knowledge and

belief, other than as disclosed in the notes to the accounts no funds have
been advanced or loaned or invested (either from borrowed funds or
share premium or any other sources or kind of funds) by the Company
to or in any other persons or entities, including foreign entities
(“Intermediaries”), with the understanding, whether recorded in writing
or otherwise, that the Intermediary shall whether directly or indirectly
lend or invest in other persons or entities identified in any mamnner
whatsoever by or on behalf of the Company (“Ultmate Beneficiaries™)
or provide any guarantee, security or the like to or on behalf of the
Ultimate Beneficiaries.

. The management has represented, that, to the best of its knowledge and

belief, no funds have been received by the Company from any persons
or entities, including foreign entities (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the
Company shall directly or indirectly, lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the
Funding Party (“Ultimate Beneficiaries”) or provide any guarantee,
security or the like from or on behalf of the Ultimate Beneficiaries; and

Based on such audit procedures as considered reasonable and
appropriate in the circumstances, nothing has come to our notice that
has caused us to believe that the representations under sub clause (i) &
(if) of Rules 11(e) as provided under (a) and (b) above, contain any
material misstatement.

As stated in note no 45 & 50 to the standalone financial statements :

The final dividend proposed in the previous year, declared and paid by
the Company during the year is in accordance with Section 123 of the
Act, as applicable.

The Board of Directors of the Company have proposed dividend for the
year which is subject to the approval of the members at the ensuing
Annual General Meeting. The amount of dividend proposed is in
accordance with section 123 of the A&@MIG,
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vi.  Inrespect of Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014
proviso Rule 3(1) of the Companies (Accounts) Rules, 2014 we herewith
report based on our examination which included test checks, the company
has used an accounting software for maintaining its books of account
which has a feature of recording audit trail (edit log) facility and the same
has operated throughout the year for all relevant transactions recorded in
the software. Further, during the course of our audit we did not come
across any instance of audit trail (eature being tampered with.

FOR SHWETA JAIN & CO.

CHARTERED ACCOUNT A ¢ %
F.R.N.:127673W

PRIYANKA JAJ
(Partner)
Membership No. : 416197

Place :Mumbai

Date :6th May 2024

UDIN No : 24416197BKAURI8523
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ANNEXURE ” A “TO THE INDEPENDENT AUDITOR’S REPORT:

(As referred to in Paragraph 1 under “Report on Other Legal and Regulatory
Requirements” of our report to the members of AEROFLEX INDUSTRIES LIMITED on
the accounts as at and for the year ended 315t March, 2024) to the best of our information
and according to the explanations provided to us by the Company and the books of
account and records examined by us in the normal course of audit, we state that :

In respect of the Company’s Property, Plant and Equipment and Intangible Assets :
a.
(A)The company has maintained proper records, showing full particulars
including quantitative details and situations of all Property, Plant &
Equipment.

(B) The Company has maintained proper records showing full particulars of the
Intangible assets.

b. The property, plant and equipment were physically verified during the year by the
Management in accordance with a regular programme of verification which, in our
opinion, provides for physical verification of all the property, plant and equipment
at reasonable intervals. According to the information and explanations given to us,
no materijal discrepancies were noticed on such verification.

c. According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the title deeds of imunovable
properties disclosed in the standalone financial statements are held in the name of
the Company.

d. The Company has nol revalued its Property, plant and equipment (including
Right-of-use assets) or Intangible assets or both during the year.

e. According to the information and explanations given to us by the management,
no proceedings have initiated or pending against the Company during the year
ended on 31t March 2024, for holding any benami property under the Benami
Transactions (Prohibition ) Act, 1988 and rules made thereunder.

1. The physical verification of inventory (excluding stocks with third parties) have
been conducted at reasonable intervals by the Management during the year and, in
our opinion, the coverage and procedure of such verification by the Management
is appropriate. In respect of inventory lying with third parties, these have been
substantially confirmed by them. No material discrepancies were noticed and
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vi.

2. According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has been sanctioned
term loan in excess of five crore rupees, in aggregate, from banks on the basis of
security of current and non-current assets along with other securities in earlier
years, however the said [oans has been fully repaid during the year therefore the
question of our commenting on whether the quarterly returns or statements filed
by the Company with such banks or financial institutions are in agreement with the
books of account of the Company does not arise.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not made any
investments, provided guarantee or security or granted any advances in the nature of
loans, secured or unsecured, lo companies, firms, limited liability partnerships or any
other parties during the year . According to the information and explanations given to
us and on the basis of the management representation given to us with respect to the
advances given to the staff and workers and to the suppliers of the company and
other parties, it has been informed that the same were given not in the nature of loan
and has been provided in the normal course of the business and are recoverable in
cash or kind in coming year and has been classified under other current assets. We
have relied on their management representation in this matter. We have been further
informed by the management of the company that the Company has not granted any
loans, secured or unsecured, to companies, firms, limited liability partnerships, its
subsidiary or any other parties during the year. Accordingly, clause 3(iii) of the Order
is not applicable.

According to the information and explanations given to us and on the basis of our
examination of the records, the Company has not given any loans, or provided any
guarantee or security as specified under Section 185 of the Companies Act, 2013 and
the Company has not provided any guarantee or security as specified under Section
186 of the Companies Act, 2013. Further, the Company has complied with the
provisions of Section 186 of the Companies Act, 2013 in relation to loans given and
investments made.

The Company has not accepted any deposits or amounts which are deemed to be
deposits from the public. Accordingly, clause 3(v) of the Order is not applicable.

We have broadly reviewed the cost records maintained by the Company pursuant to
the Companies (Cost Records and Audit) Rules, 2014 prescribed by the Central
Government under Section 148(1) (d) of the Companies Act, 2013 and are of the
opinion that, prima facie, the prescribed accounts and cost records have been
maintained. We have, however, not made a detailed examunation of the cost records
with a view to determine whether they are accur mplete.
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According to the information and explanation given to us and on the basis of
our examination of the records of the Company, amounts deducted / accrued
in the books of account in respect of undisputed statutory dues including
Provident Fund, Employees State Insurance, Income tax, Sales tax, GST,
Custom duty, and any other material statutory dues have been regularly
deposited during the year with the appropriate authorities.

According to the information and explanations given to us, no undisputed
amounts payable in respect of the aforesaid dues were in arrears as at 31 March
2024 for a period of more than six months from the date they became payable.

According to the information and explanations given (o us and based on the
records of the company examined by us, particulars of Income Tax, Goods &
Service Tax Customs Duty, Excise Duty, States respective Sales Tax, Service
Tax and other statutory dues which have not been deposited on account of any
disputes.

According to the information and explanations given to us and on the basis of our

examination of the records of the Company, there are no transactions in the books of

account that have been surrendered or disclosed as income during the ycar in the tax

assessments under the Income Tax Act, 1961, that has not been recorded in the books
of account.

a)

According to the information and explanations given to us and on the basis of
our examination of the records of the Company, the Company has not
defaulted in repayment of loans or borrowings availed from lenders during the
year.

According lo the information and explanations given to us and on the basis of
our examination of the records of the Company and owr audit procedures, we
report that the Company has not been declared wilful Defaulter by any bank or
financial institution or other lender

According to the information and explanations given to us by the management
and records of the company examined by us, the Company has repaid all the
term loans and working capital loans during the year which has been availed
from the banks in earlier years. There is no outstanding loan other than the
vehicle loan availed for purchase of vehicle in earlier years therefore this clause
is not applicable.

According to the information and explanations given to us and on an overall
examination of the financial statement of the Company, we report that no
funds have been raised on short-term basis which has been utilized by the
Company for long term purposes.
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According to the information and explanations given to us and on an overall
examination of the financial statements of the Company, we report that the
Company has not taken any funds from any entity or person on account of or
to meet the obligations of its subsidiaries, associates or joint ventures.

According to the information and explanations given to us and procedures
performed by us, we report that the Company has not raised loans during the
year on the pledge of securities held in its subsidiaries as defined under the
Companies Act, 2013.

The company has raised money by way of initial public offer of its equity
shares during the year. In our opinion and according to information and
explanations given to us, the company has applied the money so received for
the purposes for which the money has been received. The details of the
utilization of the money raised by way of initial public offer (IPO) of equity
shares which has been submitted by the company to the monitoring agency of
IPO fund utilization is given as follows :

(X in Lakhs)
| Partculars Objects of the | Utilized | Unutilized
issue as per till 31st | amount as at
| prospectus | March 24 | 31t March 24
| Repayment and/or pre-payment, in 3200.00 3200.00 -
full or part, of certain borrowings
| availed by Company B
' Funding working capital | 8400.00 4965.40 3434.60
‘requirements of our Company
| General corporate purposes 2001.10 535.00 1466.10
TO , 301.10 8700.40 4900.70

b)

The Company has not raised moneys by way further public offer for any debt
instruments during the year.

According to the information and explanations given to us and on the basis of
our examination of the records of the Company, the Company bhas not made
any preferential allotment or private placement of shares or fully or partly
convertible debentures during the year. Accordingly, clause 3(x)(b) of the
Order is not applicable.

Based on examination of the books and records of the Company and according
to the information and explanations given to us, considering the principles of
materiafity outlined in Standards on Auditing, we report that no fraud by the
Company or on the Company has been noticed or reported during the year nor
have we been informed of any such case by ent.
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b) According to the information and explanations given to us, no report under
sub-section (12) of Seclion 143 of the Companies Act, 2013 has been filed by the
auditors in Form ADT-4 as prescribed under Rule 13 of Companies (Audit and
Auditors) Rules, 2014 with the Central Government.

c) According to the information and explanations given to us, the Company has
received no whistle -blower complaints during the year. Accordingly, reporting
under clause 3(xi) (c) of the Crder is not applicable to the Company.

According to the information and explanations given to us, the Company is hot a
Nidhi Company. Accordingly, clause 3(xii) (a)(b)(c) of the Order is not applicable.

In our opinion and on the basis of our examination of the information and
documentation given to us, the transactions with related parties are in compliance
with Sections 177 and 188 of the Companies Act, 2013, where applicable. The details
wilh respecl to the related parties has provided to us by the management as per the
related party disclosure requirements given by us and the related parties so identified
by the management as per applicable parameters given by us and the transactions
with such related party transactions have been disclosed in the note 32 to the
standalone financial statements as required by the applicable Indian Accounting
Standards.

a) Based on information and explanations provided to us and our audit
procedures, in our opinion, the Company has an internal audit system
commensurate with the size and nature of its business.

b) We have considered the internal audit reports of the Company issued by the
internal auditor for the year ended 315t March 2024.

In our opinion and according to the information and explanations given to us, the
Company has not entered into any non-cash transactions with its directors or persons
connected to its directors and hence, provisions of Section 192 of the Companies Act,
2013 are not applicable to the Company.

a) In our opinion according to the information and explanations given to us, the
Company is not required to be registered under Section 45-[A of the Reserve
Bank of India Act, 1934. Accordingly, clause 3(xvi)(a) of the Order is not
applicable.

b) The Company has not conducted any Non-Banking Financial or Housing
Finance activities and is not required to be registered under Section 45-1A of the
Reserve Bank of India Act, 1934. Accordingly, clause 3(xvi)(b) of the Order is
not applicable.
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c) The Company is not a Core Investment Company (CIC) as defined in the
regulations made by the Reserve Bank of India. Accordingly, clause 3(xvi)(c) of
the Order is not applicable.

d) According to the information and explanations provided to us during the
course of audit, the Group does not have any CIC. Accordingly, the
requirements of clause 3(xvi)(d) are not applicable.

The Company has not incurred cash losses in the current financial year and in the
immediately preceding financial year.

There has been no resignation of the statutory auditors during the year. Accordingly,
clause 3(xviii) of the Order is not applicable.

According to the information and explanations given to us and on the basis of the
financial ratios (also refer note 48 to the financial statements), ageing and expected
dates of realization of financial assets and payment of financial liabilities, other
information accompanying the financial statements, our knowledge of the Board of
Directors and management plans and based on owr examination of the evidence
supporting the assumptions, nothing has come to our attention, which causes us to
believe that any material uncertainty exists as on the date of the audit report that the
Company is not capable of meeting its liabilities existing at the date of balance sheet
as and when they fall due within a period of one year from the balance sheet date. We,
however, state that this is not an assurance as to the future viability of the Company.
We further state that our reporting is based on the facts up to the date of the audit
report and we neither give any guarantee nor any assurance that all liabilities falling
due within a period of one year from the balance sheet date, will get discharged by
the Company as and when they fall due.

The Company has fully spent the required amount towards Corporate Social
Responsibility (CSR) as the company has done such spending by payments of such
funds to the eligible trust for such activities and there are no unspent CSR amounts
{or the year requiring a transfer to a Fund specified in Schedule VII to the Companies
Act or special account in compliance with the provision of Sub-section (6) of Section
135 of the said Act. Accordingly, reporting under clause (xx) of the Order is not
applicable for the year.
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The reporting under clause 3(xxi) of the Order is not applicable in respect of audit of
standalone financial statements. Accordingly, no comment in respect of the said
clause has been included in this report.

FOR SHWETA JAIN & CO.

CHARTERED ACCO
F.R.N.: [27673W

-

PRIYANKA JAJUO
(Partner) _
Membership No. : 416197

Place : Mumbai

Date :6th May 2024

UDIN No : 24416197BKAURI8523
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ANNEXURE " B "TO THE INDEPENDENT AUDITOR’S REPORT:

Report on the Internal Financial controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to standalone financial
statements of AEROFLEX INDUSTRIES LIMITED (“the Company”) as of 31st March,
2024 in conjunction with our audit of the standalone financial statements of the Company
for the year ended on Lhal date.

Management’'s Responsibility for Internal Financial Controls :

The Company’s management and Board of Directors is responsible for establishing and
maintaining internal financial controls based on the internal control with reference to
standalone financial statements based on the criteria established by the Company
considering Lhe essential components of internal control stated in the Guidance Note.
These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and crrors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013,

Auditors’ Responsibility :

Our responsibility is to express an opinion on the Company’s internal financial controls
with reference to standalone financial statements based on our audit. We have conducted
our audit in accordance with the Guidance Note on Audit of Internal Financial Controls
standalone financial statements and the Standards on Auditing issued by ICAI and
deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls with reference to standalone financial
statements. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls with reference to standalone financial
Statements were established and maintained and if such controls operated effectively in
all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy
of the internal financial controls with reference to standalone financial statements and

their operating effectiveness. Our audit of internal financial controls with reference to
standalone financial statements included obtaining an understanding of internal financial
controls standalone financial statements, assessing the risk that a material weakness
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control based on the assessed risk. The procedures selected depend on the auditor’s
judgments, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence, we have obtained is sufficient and appropriate to
provide a basis our audit opinion on the Company’s internal financial controls system
over financial reporting with reference to standalone financial statements.

Meaning of Internal Financial Controls with reference to standalone financial
statements.:

A company’s internal financial control with reference to standalone financial statements.
is a process designed to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of standalone financial statements for external
purposes in accordance with generally accepted accounting principles. A company’s
internal financial control with reference to standalone financial statements includes those
policies and procedures that :

(1) Pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company.

(2) Provide reasonable assurance that transactions are recorded as necessary to permit
preparation of standalone financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company
are being made only in accordance with authorizations of management and
directors of the company and

(3) Provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company’s assets that could
have a material effect on the standalone financial statements.

Inherent Limitations of Internal Financial Controls with Reference to
Standalone Financial Statements:

Because of the inherent limitations of internal financial controls with Reference to
Standalone Financial Statements, including the possibility of collusion or improper
management override of controls, material misstatements due to fraud may occur and
not be detected. Also, projections of any evaluation of the internal financial controls with
Reference to Standalone Financial Statements to future periods are subject to the risk that
the internal financial control with Reference to Standalone Financial Statements may
become inadequate because of changes in conditions, or the degree of compliance with
the policies or procedures may deteriorate.
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Chartered Accountants

—_— _———/.

Opinion :

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system standalone financial statements and such internal financial controls
standalone financial statements were operating effectively as at 31st March, 2024, based
on the internal control standalone financial statements criteria established by the
Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls standalone financial statements issued by
the Institute of Chartered Accountants of India.

\ «
§
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PRIYANKA JAJUNE ar7erea 25

(Partner)

Membership No. : 416197

Place : Mumbai

Date :6th May 2024
UDIN No : 24416197BKAURI8523




AEROFLEX INDUSTRIES LIMITED
{ CINNO : U23110MH1993PLCO74576 )
STANDALDNE SBALANCE SHEEY AS AT 31ST MARCH 2024
|Rs. In {3khs}
PARTICULARS Note Ax At March 31, 2024 As at March 31,2023
ALSETS
NON CURRENT ASSETS
a) Property, Plant and Equipsment 3 8,237 23 5,654,33
b) Praperty, Plant ard Equipment - WIP 537.493 64.25
¢ lavestment Praperty
¢| Goodwill
&) Inzangible Assets 4 S963 77.44
4 Intangibie Assats - WIP 378 -
2) Biologicai Atsats other than hearer plante
h) Financial aseets
i} lavestments 5 19.28 19.28
) Trade racaivables
1i) Loans
) Other financial assets 6 345 34 $5.97
i) Deferred 1ax asscts net 7 - .
j] Other nan-curraat assers g 304.83 201.82
Total Non-Current Assets 9,509.46 5.973.10
CURRENT ASSETS
a) Inventories 9 5,894.24 5,600.70
b) Financial Assets
1) Invastments
i1) Trade Receivables 10 8,464 86 €,695.78
1) Cash and cash aguivalents 11 7,826.46 606.32
iv) 8ank boalances ether than cash and cash equivalent 12 2,922.28 1211
Vi Loans
i) Other financial 3ssats
c) Corrent Tax Assers Net
d) Other ¢urrent agzets 13 2,068.34 252092
Toraf Current Accets 27,876.47 15,435.82
TOTAL ASSETS 37.,484.84 21,403.92
EQUITY AND LIABILITIES
EQUITY
a) Equity share capital 14 2,586.41 2,266.41
b} Other equity 5 26,739.43 9,132.33
Taral Equity 29325.R4 11.41R.74
LIABILITIES
Non-current Liabilities
a) Financlal liahives
i) 8orrowings 16 6.34 1,568.63
{i1a] Lezse Liabilities
{ii) Trade payables
liii) Other financiaf liabaities(other than those
specifiod [n itern(D) to be specified|
b} Provisions
c) Gther Non current Sabilities 17 - 98,57
d) Deferred tax Liability {Met) ? 7195 28.02
Total non-cusrent liabifities 78.29 2,055.21
Current Liabllities
3) Finandial liabilities
i) Borrowings 18 577 2,531.97
(ia) Lease liabilities
1) Trade Fayables
(A) Total outstanding dues of micro snterprigas and small enterprise: 13 323.10 383.08
(B} Total outstanding dues of creditors otner than micro & smali enturprles: 19 5,168.63 277996
(Iif) Othar ranelal liabllitas{ather than thage spezfied instem(c)
b Cther current labilitias 20 2,396,583 1,092.79
{¢) Provisions
dy Curtant Tag [labilitles [Net} 27 1R€.77 607.16
Total Current Liabillties 8,080.81 1,894.97
Yotal Liabliues 8,159.09 9.990.48
TATAL EQUITY AND 1IASILITIES 37:4BA.S% 23,408.92
The accompanying nates are an Integral part of these Standalane Finandal Stat {Note No, "L to 51"}
As Per Our Repart of =ven dare Far and on bebalf of Board
FOR SHWETA JAIN & CO M )
CRARTERED ACCOUNTA] g
F.R.N.: 127623 MAD
MANAGING DIRECTOR
: {DIN-02491539)
ANKA JAIU MUS!W
({Partner) WROLETIME DIRECTOR & CFO
Membershlp No - 41613 [DIN- 3)
Place : Mumbai
Osted : 6th May 2024
UDIN No : 2443261978KAURIBS23 XIN} AH
COMPANY SECRETARY AND COMPDANCE OFFICER
{M.No : A58676)




AEROFLEX INDUSTRIES LIMITED

{ CIN NO : U24110MH1983PLC074576 )

STATEMENT OF STANDALONE PROFIT AND LOSS FOR THE YEAR €NDED 31ST MARCH 2024

(Rs. In lakhs]
Year Ended
Partlculars Note 31.03.2024 31.03.2023
REVENUES:
| Revenue from operations 22 31,784.40 26,937.88
Il Other Income a3 384.32 3.50
it TOTAL INCOME 32,168.72 2654178
W.  EXPENSES:
Cost of Matenial Cansumed 24 20,723 88 18,851.12
Changes in Inventories 25 (583.59) {1,778.37)
Employee Benefit Expenses 26 2,620.18 2,315.14
Finance cosls 27 21386 343.39
Depreciation and amortisation expense 28 626.15 521.92
Other expenses 29 2,841.43 2,257.85
TOTAL EXPENSES 26,441.55 22,511.16
V. Prafit/(loss) before exceptional ltem and tax 5,726.78 4,430.62
Vi, Exceptional tem
a) FCTL Exchange Fluctuation - 302.71
VIl Prafit/{lass] before tax 5,726.78 4,122.91
VBl Tax expense:
(1) Current Tay 141570 1,018.50
(2} Deferred tax Lability/iAssets) 43.93 22.21
(3) Taxation of Earlier Year 9199 b6.59
IX  Profil/(lass) far the yeas from cantinuing aperation 4,175.15 3,015.60
X Prolit/(Loss) from Siscontinued operations. -
Xl Tax expense of discontinued operalions -
Xl Profit/{loss) from discontinued operation -
X1t Profit/(loss) for the year 4,175.15 3,015.60
XIV  Other Comprehensive income/(loss)
a) Item that will not be reclassified subsequently Yo profit or loss
1] Net change In fair values of investments In equity shares carried a fair vaine through DCI -
b) Income tax relating to item that will nothe reclassified subsequently to profit ar loss -
) Itern 1hat will be reclassified subsequently to protit of loss -
1) Exchange differences on transfation ol financial statements of foreign operations - -
d) Income tax relating io item that will be reciassified subsequently to prafit or loss - B
XV Total Other Comprehenslve iIncame f{loss) - -
Total Comprehensive lncome for the year 4,178.15 3,015.60
XW1  Earnings per eguity share : {for continued Dperation) ir. Rs
(1) Basic 3.39 2.64
(2) Diluted 339 264
XVIL  Earmings per equity share : {for discontinued Operation) in Rs
(%) Basic - -
{2) Diluted . -
XV
£arnlngs per equity chare : (far discontinued & continuing operations)in Rs
(1} Basic 3.28 2.64
(2} Ditvted 3.29 2.64

The accompanying nales are an integral part of these Standalone Flnandal Statements (Note Ne. "1to61")

As Per Our Report of even date
FOR SHWETA JAIN & CO

CHARTERED ACCOU i
F.R.N.:127673W

RIYANKA JAJU
{Partner)
Memhership No : 416
Place :Mumbal
Dated : 6th May 2024
UDIN No : 24416197BKAURIB523

For and on behalf of the poard

v}
MANAGING DIRECTOR

MUSTAFA A KACHWALA
WHOLETIME DIRECTOR & CFO
{DIN-Q3124453)

KIN) AH
COMPANY SECRETARY ANO COMPLIANCE OFFICER
{M.NO : A58678)




L AEROFLEX INDUSTRIES LIMITED

{ CIN NO : U24110MH1993PLLO74576 )

STANDALONE CASH FLOW STATEMENT FOR THE YEAR ENDED 315T MARCH 2024

(Rs. in 1akhs)
Particulars Year Ended Year Ended
31.03.2024 31.03.2023

CASH FLOW FROM DPERATING ACTIVITIES
Net Profit { Loss ) befare Tax 5,726.78 4,122.94
Add : Depreciation 626.19 521.53
Add : Interest Paid 213.86 343.39
Less : Interest Received (278.22) (0.44)
Less : Provision for Taxation (1,415.7D) (1,018.50)
Less : Taxation of Earlier year (91 9) (66.59)
Operating Profit before working eapital changes 4,780.91 3,902.68
Adjustments for -
{Increase)/Decrease in Mon Cusrent Other Financial Assets (289.87] (55.25)
(Increasel/Decrease in Other Non Current Assets {103.01) (27.47)
(Increase)/Decrease in Change in \nventories (253.54} (2,018.51)
(Increase)/Decrease in Current Trade Recelvables {2,768.79) [1,434.54)
(Increase)/Decrease in Current Qther Financial Assets B 45.66
{(Increasa)/Deerease in Other Current Assets 451,98 £653.48
Inurrase/{Decrease) in Other Non current liabilities (98.57) 5.44
Increase/(Decrease} in Current Trade Payables 1,828.68 244,58
Increase/{Decrease) in Other Current Liabilities 883.35 (589.62)
Net Cash Flow from Operating Activities 4,391.16 726.45
CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Property, Plant & Equipements & Intangibles including CWIP (3,768.68) (945.63)
Payments to acquire financial assets - 19.73)
Interest Recelved 278,22 0.44
Net Cash Flow from Investing Activities {3,490.46) (954:92)
CASH FLOW FROM FINANCEING ACTIVITIES
Proceeds from issuance of equity share capital 300.00 -
Repayment of borrowings (4,488.48) 587.88
Intecest Paid {213.88) (343.39)
Dividend P31d (228.64) (228 64}
IPO Issua Expanses (2,239.41) -
Proceeds from issue of equity share capital (including securities premium) 15,500.00 -
Net Cash Flow from Financing activities 5,025.60 15.85
Net Increese in Cash & Cash Equivalents 8,930.30 (212.62)
Cash and Cash Equivalents at the beginning of the periag 618.43 831,05
Cash and Cash Equivalents at the end of the period 10,548.74 618.43
Net Increase in Cash & Cash Equivalents asal... 9,6830.30 {212.62)

The accompanying nates are an Integral part of these Standalone Financlal Statements | Note No. "1 to 51" )

As Per Our Report of even date
FOR SRWETA JAIN & CO

For and on behalf of the Board

VoA

MANAGING DIRECTOR
(DIN-02491533)

PRIYANKA JAJU
(Partner)
Mambership No : 41613
Place : Mumbai
Dated : 6th May 2024
UDIN NO : 244161978KAURI8523

WHOLETIME DIRECTOR & CFO
{DIN-03124453)

xlN)A‘EﬂAf

COMPANY SECRETARY AND COMPLIANCE OFFICER
(M.No : A58678)

Notes:

(i) The above Cash How Statement has been prepared under the “Indi-ect Method” as set out in the Ind AS-7 on the Statement of Cash
Flow as notified under Companies {Indian Accounting Standard) Rules, 201S as amended.-

(i) Cash and Cash Equivalent camprised of Cash and Cash Equivalents and Other Bank Balances s per Balance Sheet. (Refer Note 11 & 12)
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AEROFLEX INDUSTRIES LIMITED
(CIN NO : U24110MH1993PLC074576)

NOTES TO STANDALONE FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2024

NOTE 1: CORPORATE INFORMATION:

AEROFLEX INDUSTRIES LIMITED ( “The Company ” ) is a public limited
company incorporated under the provision of Companies Act, 2013. The equity
shares of the Company are lis'ed on Bombay Stock Exchange Ltd (BSE) and
National Stock Exchange of India Ltd (NSE) during the year. The Company’s
registered office is at Plot No. 41,42/13, 42/14 & 42/18 Near Taloja MIDC, Village
Chal, Behind IGPL, Panvel, Navi Mumbai, Raigarh-410208. The company is
engaged in manufacturing of stainless steel flexible hose with braiding and without
braiding and assemblies. The company has its wholly owned foreign Subsidiary
named Aeroflex Industries Limited at London, United Kingdom. The Company is a
subsidiary company of Sat Industries Limited, a listed company, which holds
61.23% of the equity sharcs of the company at the year ended. The Financial
Statements were approved in accordance with a resolution passed in Board Meeting
held on 6t May, 2024.

NOTE 2: MATERIAL ACCOUNTING POLICY INFORMATION:

The material accounting palicies adopted by the company are as under :
2.1  Basis of Preparation & Presentation of Financial Statements :

The Standalone financial statements have been prepared in accordance with the
accounting principles generally accepted in India including Indian Accounting
Standards (referred as Ind AS) as prescribed under Section 133 of the
Companies Act, 2013 (the "Act") read with the Companies (Indian Accounting
Standards) Rules 2015 , as amended and relevant provisions of the Companies
Act, 2013 including presentation and disclosure requirements of Division II of
Schedule III of the Act as amended from time to time.

Accordingly, the Company has prepared these Financial Statements which
comprise the Balance Sheet zs at 31 March, 2024, the Statement of Profit and
Loss for the year ended 31 March 2024, the Statement of Cash Flows for the year
ended 31 March 2024 and the Statement of Changes in Equity for the year ended
as on that date, and accounting policies and other explanatory information
(together hereinafter referred to as ’ Financial Statements’).

The financial statements are presented in Indian Rupee (INR), which is the
company’s functional currency and all amounts disclosed in financial statements
and notes have been rounded off to the nearest Lakhs Rupees with two
decimals, unless otherwise stated.




AEROFLEX INDUSTRIES LIMITED
( CIN NO : U24110MH1993PLC074576)

NOTES TO STANDALONE FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2024

2.2 Basis of Measurement :

The Standalone financial statements of the company are prepared in accordance
with the Indian Accounting Standards (Ind AS) under the historical cost
convention on accrual basis, except for certain financial assets and liabilities that
are measured at fair value at the end of each reporting year. Historical cost is
generally based on the fair value of the considerations given in exchange for
goods and services. Fair value is the price that would be received to sale an
assets or paid to transfer a liability in an orderly transaction between market
participants at the measurement date.

2.3 Significant accounting estimates , judgments and assumptions :

The preparation of financial statements in conformity with Ind AS requires the
management to make estimates, judgments and assumptions. These estimates,
judgments and assumptions affect the application of accounting policies and the
reported amounts of assets and (iabilities and the disclosure of contingent assets
and liabilities at the date of the financial statement and the reported amount of
revenues and expenses during the reporting period. The accounung estimates
are defined as “monetary amounts in financial statements that are subject to
measurement uncertainty, The estimates and associated assumptions are based
on historical experience and other factors that are considered to be relevant.
Actual results may differ from these estimates. The estimates and underlying
assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates ave recognized in the year in which the estimate is revised if the
revision affects only that period or in the period of the revision and future
periods if the revision affects both current and future periods.

This note provides an overview of the areas where there is a higher degree of
judgment or complexity. Detailed information about each of these estimates and
judgments is included in relevant notes together with information about the
basis of calculation. The key assumptions concerning the future and other key
sources of estimation uncertainty at the year end date, that have a significant
risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year, are described as below. The Company
based on its assumptions, judgments and estimates on parameters available,
when the financial statements were prepared, the existing circumstances and
assumptions about future developments, however, may change due to market
changes or circumstances arising that are beyond the control of the Company.
Such changes are reflected in the assumptions when




AEROFLEX INDUSTRIES LIMITED
( CIN NO : U24110MF1993PL.C074576)

NOTES TO STANDALONE FINANCIAL STATEMENT FOR THY YEAR ENDED 31ST MARCH 2024

a)

b)

Impairment of property, plant and equipment :

Determining whether property, plant and equipment is impaired requires an
estimation of the value in use of the cash-generating unit. The value in use
calculation requires the management to estimate the future cash flows expected to
arise from the cash-generating unit and a suitable discount rate in order to calculate
present value. When the actual future cash flows are less than expected, a material
impairment loss may arise. property, plant and equipment which are out dated or
not in use are impaired and shown at the net releasable value and difference to the
written down value and net releasable value is transferred to profit & loss account
for the year.

Useful lifes of property, plant and equipment :
The Company reviews the estimated useful lives of property, plant and equipment
at the end of each reporting year.

Provision for litigations and contingencies:

The provision for litigations and contingencies are determined based on evaluation
made by the management of the present obligation arising from past events, the
settlement of which is expected to result in outflow of resources embodying
economic benefits, which involves judgments around estimating the ultimate
outcome of such past events and measurement of the obligation amount. Due to the
judgments involved in such estimations the provisions are sensitive to the actual
outcome in future periods.

Recognition of Deferred Tax:

The extent to which deferred tax assets and liabilities can be recognized is based on
an assessment of the profitability of the Company’s future taxable income against
which the deferred tax provisions can be utilized.

Managements Judgments related to the Provisions and contingencies, estimation of
income tax payable and income tax expense in relation to an uncertain tax position
and estimation of Fair Valuation of Financial instruments and Valuation of
inventories are further areas involving critical estimates and judgments for which
detailed information about each of these estimates and judgments is included in
reJevant notes together with information about the basis of calculation

2.4 Current or Non-current classification :

The company presents assets and liabilities in the balance sheet based on
cwrrent/ non-current classification. An asset is clasmnt when it is :
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1) Expected to be realized or intended to be sold or consumed in normal
operating cycle.

i) Held primarily for the purpose of trading, or

iil) Expected to be realized within twelve months after the reporting period. or

iv) Cash or cash equivalent unless restricted from being exchanged or used to
settle a liability for at least twelve months after the reporting period.

A liability is classified current when :

1}  Ttis expected to be settled in normal operating cycle;

ii)  Held primarily for the purpose of trading, or

di) 1t is due to be settled within twelve months after the reporting period; or

iv})  There is no unconditional right to defer the settlement of the liability for at
Jeast twelve months after the reporting period.

All other assets and liabilities are classified as noncurrent assets and liabilities.
Deferred tax assets and liabilities are classified as non-current assets and
liabilities respectively.

The operating cycle is the time between the acquisition of assets for processing
and their realization in cash and cash equivalents. The Company has identified
twelve months as its operating cycle.

Further the management of the company provide the inputs related to the
particular assets & liability whether the same is recoverable & payable within
the operating cycle and to be considered as current assets & liabilities or the
same is recoverable or payable after the said operating cycle and to be
considered as non current. Auditor has classified the same based on the
prudence of the same as given by the management.

2.5 Property, plant and equipment and intangible assets and Depreciation /
Amortisation :

a) Property, plant and equipment (PPE)

Property, plant and equipment represent a significant proportion of the asset
base of the company. The charge in respect of periodic depreciation is derived
after determining an estimate of an asset's expected useful life and the
expected residual value at the end of its life. The useful lives and residual
values of company’s assets are determined by the Management at the time the
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end. The lives are based on historical experience with similar assets as wel] as
anticipation of future events, which may impact their life, such as changes in
technology.

Recognition and measurement :

Property, plant and equipment held for use in the production, supply or
administrative purposes are stated in the Balance sheet at cost less accumulated
depreciation and impairment, if any.

The cost of Property, plant and equipment comprises its purchase price
(including the costs of materials / components) net of any trade discounts and
rebates, any import dulies and other taxes (other than those subsequently
recoverable from the tax authorities), any directly atfributable expenditure on
making the asset ready for its intended use, including relevant borrowing costs
for qualifying assets including exchange differences arising from foreign
currency and such other incidental costs that may be associated with acquisition
or creation of the asset ready for its intended use.

Subsequent costs are included in the asset’s carrying amount or recognized as a
separate asset, as appropriate, only when it is probable that future economic
benefits associated with the itemn will flow to the Company and the cost of the
item can be measured reliably. The carrying amount of any component
accounted for as a separate asset is dcrecognized when replaced. All other
repairs and maintenance related to such assets which are in recurring nature
and has no certainty of the useful life are charged to Statement of Profit and Loss
during the year.

An item or part of Property, plant and equipment is derecognized upon disposal
or when no future economic benefits are expected from its use. Any gain or loss
arising on de-recognition of the asset (calculated as the difference between the
net disposal proceeds and the carrying amount of the asset) is included in the
Statement of Profit & Loss as and when the asset is derecognized.

Property, plant and equipment which are not ready for intended use as on the
date of Balance Sheet are disclosed as “Capital work-in-progress”. Capital
Work-in-Progress represents expenditure incurred on capital assets that are
under construction/erection or are pending to be commercialized and put to
use. The same is carried at cost which is determined in the same manner as for
any Property, plant and equipment.
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Advances paid towards the acquisition of property, plant and equipment
outstanding at each balance sheet date is classified as capital advances under
other non-current assets and the cost of assets not ready to use before such date
are disclosed under ‘Capital work- in- progress’. Subsequent expenditures
relating to property, plant and equipment is capitalized only when it is probable
that future economic benefits associated with these will flow to the Company
and the cost of the item can be measured reliably. Repairs and maintenance
costs are recognized in the Statement of Profit and Loss when incurred. The cost
and related accumulated depreciation are eliminated from the financial
statements upon sale or retirement of the asset and the resultant gains or losses
are recognized in the Statement of Profit and Loss.

b) Depreciation methods, estimated useful lives :

Depreciation is provided (other than Free hold Land and capital work-in-
progress) on Written Down Value (WDV) method for the estimated useful life
of assets as per Companies Act 2013. The cstimated useful lives of assets for

various class of assets are as follows:

Assets class Period of useful life of Assets
Factory Building 30 Years
Addition to factory Building 3 - 10 Years
Server and Networks 6 Years
Plant & Machinery 25 Years
Computer 3 Years

| Vehicles 6 Years
Workshop Tools & Equipment 8 Years

. Testing Equipment 5 Years
Office Equipment 5 Years
Electrical Installation 5 Years
Furniture & Fixlures 10 Years

has been provided for the land.

sale/retirement.

Fixed Assets purchased for specific projects will be depreciated over the periods of
the project or the useful life stated as above, whichever is shorter. No Depreciation

Depreciation on assets acquired/ purchased, sold/discarded during the year is
provided on a pro-rata basis fromn the date of each addition or till the date of

The economic useful life of assets is assessed based on a techuical evaluation, taking

into account the nature of assets, the estimated usage e operating
> 5}\0—
¥ "
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conditions of the assets, past history of replacement, anticipated technological
changes, maintenance history, etc. The estimated useful life is reviewed at the end
of each reporting period, with effect of any change in estimate being accounted for
on a prospective basis.

Where the cost of part of the asset is significant to the total cost of the assets and the
useful life of that part is different from the useful of the remaining asset, useful life
of that significant part is determined separately. Depreciation of such significant
part, if any, is based on the useful life of that part.

An item of property, plant and equipment is derecognized upon disposal or when
no future economic benefits are expected to arise from the continued use of the
asset. Any gain or loss arising on the disposal or retirement of an item of property,
plant and equipment, determined as the difference between the sales proceeds and
the carrying amount of the asset, is recognized in the Statement of Profit or Loss.

¢) Intangible Assets:

Intangible asscts are recognized when it is probable that the future economic
benefits that are attributable to the asset will flow to the Company and the cost
of the asset can be measured reliably. Intangible assets are stated at original
cost net of tax/duty credits availed, if any, less accumulated amortization and
cumulative impairment. Administrative and other general overhead expenses
that are specifically attributable to acquisition of intangible assets are allocated
and capitalized as a part of the cost of the intangible assets. Intangible
development costs are capitalized as and when technical and commercial
feasibility of the asset is demonstrated and future economic benefits are
probable.

Intangible assets are stated at acquisition cost, net of accumulated amortization.
The Company amortized intangible assets over their estimated useful lives
using the Written Down method as per Companies Act, 2013. The Management
has estimated the useful lives of intangible assets are as follows:

Computer Software 6 years

The useful lives of intangible assets are assessed as either finite or indefinite.
Intangible assets with finite lives are amortized over the useful economic life
and assessed for impairment whenever there is an indication that the intangible
asset may be impaired. The amortization period and the amortization method
for an intangible asset with a finite useful life are reviewed at least at the end of
each reporting period.
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2.6

2.7

Gains or losses arising from de-recognition of an intangible asset are measured
as the difference between the net disposal proceeds and the carrying amount of
the asset and are recognized in the Statement of Profit and Loss when the assct
is derecognized.

d) Impajrment :

Property, plant and equipment are evaluated for recoverability whenever
events or changes in circumstances indicate that their carrying amounts may
not be recoverable. For the purpose of impairment testing, the recoverable

amount (i.e. the higher of the fair value less cost to sell and the value-in-use) is

determined on an individual asset basis unless the asset does not generate cash
flows that are largely independent of those from other assets. In such cases, the
recoverable amount js determined for the Cash Generating Unit (CGU) to
which the asset belongs. If such assets are considered to be impaired, the
impairment to be recognized in the Statement of Profit and Loss and is
measured by the amount by which the carrying value of the assets exceeds the
estimated recoverable amount of the asset. An impairment loss is reversed in
the Statement of Profit and Loss if there has been a change in the estimates
used to determine the recoverable amount. The carrying amount of the asset is
increased to its revised recoverable amount, provided that this amount does
not exceed the carrying amount that would have been determined (net of any
accumulated depreciation) had no impairment loss been recognized for the
asset in prior years.

Investmentis :

The company do not have any categorized investment other than the investment in
the equity shares of its 100% foreign subsidiary. The Investment in the shares of the
foreign subsidiary are accounted at historical cost and the same has not been
translated at the year ended.

Intangible Assets Under Development :

Expenditure incurred on acquisition/development of intangible assets which are
not ready for their intended use at balance sheet date are disclosed under intangible
assets under development -WIP.

W
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2.8

2.9

a)

Foreign Currency Transactions :

Functional and presentation currency :

Items included in the financial statements are measured using the currency of the
primary cconomic environment in which the entity operates (‘the functional
currenicy’). The financial statements are presented in Indian rupee (INR), which is
the Company’s functional and presentation currency and the same is rounded off to
the nearest Lakhs Rupees with two decimals.

Transactions and balances :

All foreign currency transactions are recorded by applying to the foreign currency
amount at the exchange rate between the functional currency and the foreign
currency at the date of the transaction on initial recognition. Gains/Losses arising
out of fluctuation in foreign exchange rate between the transaction date and
scttlement date are recognized in the Statement of Profit and Loss.

All monetary assets and liabilities in foreign currencies are restated at the year end
at the exchange rate prevailing at the year end and the exchange differences are
recognized in the Statement of Profit and Loss.

All non-monetary items that are measured in terms of historical cost in a foreign
currency are translated using the exchange rates at the dates of the initial
transactions. Foreign exchange fluctuation for the outstanding amount towards the
capital goods, has been attributed to the cost of the fixed assets. Further the foreign
exchange fluctuation for the outstanding amount of the foreign currency term loan
has been shown separately under the exceptional item in the profit & loss account
uniformly.

Revenue Recognition :

Ind AS 115 applies, with limited exceptions, to all revenue arising from contracts
with its customers. Ind AS 115 establishes a five-step model to account for revenue
arising from contracts with customers and requires that revenue be recognized at
an amount that reflects the consideration to which an entity expects to be entitled in
exchange for transferring goods or services to a customer.

Ind AS 115 requires entities to exercise judgment, taking into consideralion all of
the relevant facts and circumstances when applying each step of the model to
contracts with their customers. It also specifies the accounting for the incremental
costs of obtaining a contract and the costs directly related to fulfilling a contract.
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i) Sales of Goods:

The Company recognizes revenue from sale of goods when control of the products
being sold is transferred to our customer and when there are no longer any
unfulfilled obligations and revenue under contracts with customers based on a
comprehensive assessment model as set out in Ind AS 115 ‘Revenue from contracts
with customers’. The Company identifies contracts with customers and its
performance obligations under the contract, determines the transaction price and its
allocation to the performance obligations in the contract and recognizes revenue
only on satisfactory completion of performance obligations. Revenue is measured at
fair value of the consideration received or receivable.

Revenue from the sale of goods in the course of ordinary activities is recognized at
the 'transaction price' when the goods are ‘transferred' to the customer. The
'transaction price' is the amount of consideration to which the Company expects to
be entitled in exchange for transferring promised goods to a customer, excluding
amounts collected on behalf of third parties (for example, goods and service tax).
The consideration promised in a contract with a customer may include fixed
amounts, variable amounts, or both. The revenue from sale is recognized when
significant risk and reward of ownership /control have been transferred to the
customer, which is mainly upon delivery, the amount of revenue can be measured
reliable and recovery of the consideration is probable.

ii) Sale of services & Other Operating Revenue :

Income from services rendered js vecognized based on agreements/ arrangements
with the customers as the service is performed and there are no unfulfilled
obligations. Revenue trom services are recognized in the accounting year in which
service arc rendered. For fixed price contracts, revenue is recognized based on
actual services provided to the end of the reporting year as a proportion of the total
services to be provided.

iii) Foreign Exchange Fluctuation in Export & Imports Import :

As the company has mainly engaged in export & import of goods therefore Profit
and gains from the foreign exchange fluctuation from the receipts & payments of
debtors & creditors and also the fluctuation on restatement of their balances at the
year ended is forming part of the other operating revenue of the company.
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iv) Export benefits :

Export incentives are recognized as income when the right to receive credit as per
the terms of the scheme is established in respect of the exports made and where
there is no significant uncertainty regarding the ultimate collection of the relevant
export proceeds.

v] Other Income :

Interest income from a financial asset is recognized when it is probable that the
economic benefits will flow to the company and the amount of income can be
measured reliably. Interest income is accrued on a time basis, by reference to the
principal outstanding and at the normal interest rate as applicable. Other Income
has been recorded where no significant uncertainty as to measurability or
collectability exists.

Inventories :

Inventories are valued at lower of the cost and net realizable value considering the
various other refated parameters and uniformity of the valuation. Costs incurred in
bringing each product to its present location and condition are accounted for as
follows:

Raw materials, packaging materials and stores and spare parts are valued at after
reviewing the cost and net realizable value considering the various other related
parameters and uniformity of the valuation. Cost includes purchase price, freight
inwards and other expenditure incurred in bringing such inventories to their
present location and condition. In determining the cost, weighted average cost
method is used.

Work in progress, manufactured finished goods and traded goods are valued at
cost of production till the date work completed. Cost of work in progress and
manufactured finished goods js determined on the weighted average basis and
comprises direct material, cost of conversion and other costs incurred in bringing
these inventories to their present location and condition. Cost of traded goods is
determined on a weighted average cost basis.

Provision of obsolescence on inventories is considered on the basis of
management’s estimate based on demand and market of the inventories. Net
realizable value is the estimated selling price in the ordinary course of business, less
the estimated cost of completion and the estimated costs necessary to make the sale.
The comparison of cost and net realizable value is mad z by item basis.
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Cash and cash equivalents;

For the purpose of presentation in the Balance sheet, Cash and Cash equivalents
comprises cash at bank and cash on hand and other short-term deposits including
interest acerued thereon and highly liquid investments with an original maturity (or
with an option to or can be readily converted or liquidated into cash) of three
months or less, which are subject to an insignificant risk of changes in value. Cash
and Cash Equivalents consist of balances with banks which are unrestricted for
withdrawals and usages.

Taxation :

Income tax expense comprises current Tax Expenses and deferred tax expenses.
Current and deferred taxes are recognized in Statement of Profit and Loss, except
when they relate to items that are recognized in other comprehensive income or
directly in equity, in which case, the current and deferred tax are also recognized in
other comprehensive income or directly in equity, respectively.

Current Tax :

The tax currently payable is based on the taxable profit for the year. Taxable profit
differs from profit before tax as reported in the staterment of profit or loss because of
items of income or expense that are taxable or deductible in other years and items
that are never taxable or deductible. The current tax is calculated using the tax rates
tax laws that have been enacted or substantially enacied by the end of the reporting
year. Provisions for current income taxes are presented in the balance sheet after
offsetting advance tax & TDS paid for the relevant year.

Deferred Tax :

Deferred tax is recognized on temporary differences between the carrying amounts
of assets and liabilities in the company’s financial statements and the corresponding
tax bases used in computation of taxable profit and quantified using the tax rates
and laws enacted or substantively enacted as on the Balance Sheet date.

Deferred tax liabilities are recognized for all taxable temporary differences at the
reporting date between the tax base of assets and liabilities and their carrying
amounts for financial reporting purposes. Deferred tax assets are recognized for all
taxable temporary differences to the extent that is probable that taxable profits will

be available against which those deductible temporary diffmu tilized.

> o
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The carrying amount of deferred tax assets is reviewed at the end of each reporting
period and reduced to the extent that it is no longer probable that sufficient taxable
profits will be available to allow all or part of the assets are to be recovered.
Unrecognized deferred tax assets are reassessed at the end of each reporting period
and are recognized to the extent that it has become probable that future taxable
profits will be available against which the deferred tax assets to be recovered.

The measurement of deferred tax liabilities and assets reflects the tax consequences
that would follow from the manner in which the company expects, al the end of
reporting period, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and deferred tax liabilities are offset when there is a legally
enforceable right to set off the recognized amounts and there is an intention to settle
the asset and the liability on a net basis.

Borrowing costs:

Borrowing costs direcfly attributable to the acquisition, construction or production
of qualifying assets, which are assets that necessarily take a substantial period of
time to get ready for their intended use or sale, are added to the cost of those assets,
until such time as the assets are substantially ready for their intended use or sale.
Interest income earned on the temporary investment of specific borrowings
pending their expenditure on qualifying assets is deducted from the borrowing cost
eligible for capitalization. All other borrowing costs are recognized in irofit or loss
in the year in which they are accrued or incurred.

Provisions :

Provisions are recognized when the Company has a present obligation (legal or
constructive) as a result of past event, it is probable that the Company will be
required to settle the obligation, and a reliable estimate can be made of the amount
of the obligation.

The amount recognized as provision is the best estimate of the consideration
required to settle the present obligation at the end of the reporting year, taking into
account the risks and uncertainties surrounding the obligation. When a provision is
measured using the cash flows estimated to settle the present obligation, its
carrying amount js the present value of those cash flows (when the effect of time
value of money is material). When some or all of the economic benefits required to
settle, provisions are expected to be recovered from a third party, a receivable is

recognized as an asset it is virtuaily certain that reimbursgment will be yeceived and
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Contingent liabilities and contingent assets :

Contingent liability is:

(a) a possible obligation that arises from past events and whose existence will be
confirmed only by the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the entity; or

(b) a present obligation that arises from past events but is not recognised because:

(i) it is not probable that an outflow of resources embodying economic
benetits will be required to settle the obligation; or

(i)  the amount of the obligation cannot be measured with sufficient
reliability

Contingent liability is disclosed after careful evaluation of facts, uncertainties and
possibility of reimbursement, unless the possibility of an outflow of resources
embodying economic benefits is remote.

Contingent assets are not accounted in the financial statements unless an inflow of
econoimic benefits is probable.

Dividend :

The dividend declared by the company during the year but not distributed at the
end of the reporting period than the same is recognized as liability at the vear
ended when the dividend distribution is authorized and the distribution is no
longer at the discretion of the Company on or before the end of the reporting
period. As per the Companies Act, 2013, a distribution is authorized when it is
approved by the shareholders. Such amount of dividend is recognized directly in
equity. Claims against the Company not acknowledged as debts are disclosed after
a carefu] evaluation of the facts and legal aspects of the matter involved.

Financial instruments:

Financial assets and financial liabilities are recognized when an entity becomes a
party to the contractual provisions of the instrument. Financial assets and financial
liabilities are initially measured at fair value. However, Trade receivables that do
not contain a significant financing component are measured at transaction price.
Transaction costs directly attributable to the acquisition of financial assets or
financial liabilities at fair value through profit and loss are recogruzed immediately
in the Statement of Profit and Loss. Transaction costs that y attributable to
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the acquisition or issue of financial assets and financial liabilities (other than
financial assets and financial liab:lities at fair value through Statement of Profit and
Loss are added to or deducted from the fair value of the financial assets or financial
liabilities, as appropriate, on initial recognition.

Classification and Subsequent Measurement of
Financial Assets:

The Company classifies financial assets, subsequently at amortised cost, Fair Value
through Other Comprehensive Income (“FVTOCI”) or Fair Value through Profit or
Loss (“FVIPL”) on the basis of following:

- the entity’s business model for managing the financial assets and
- the contractual cash flow characteristics of the financial asset.

(a) Financial Assets measured at Amortized Cost :

A TFinancial Asset is measured at amortized Cost if it is held within a business
model whose objective is to hold the asset in order to collect contractual cash flows
and the contractual terms of the inancial Asset give rise on specified dates to cash
flows that represent solely payments of principal and interest on the principal
amount putstanding.

(b) Financial Assets measured at Fair Value Through Other Comprehensive
Income

(FVTOCT) :

A Tinancial Assct is measured at FVTOCLU if it is held within a business model
whose objective is achieved by both collecting contractual cash flows and selling
Financial Assets and the contractual terms of the Financial Asset give rise on
specified dates to cash flows that represent solely payments of principal and
interest on the principal amount outstanding.

(¢) Financial Assets measured at Fair Value Through Profit or Loss (FVTPL):

FVTPL is a residual category for financial assets. Any financial asset, which does
not meet the criteria for categorization as at amortized cost or as FVTOCI, is
classified as at FVTPL.

Impairment:

The Company applies the expected credit loss model for recognizing impairment
loss on financial assets measured at amortized cost, Qfﬁ;g&gontractual right to
7 AAIN 8
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receive cash or other financial assets not designated at fair value through profit or
loss. The loss allowance for a financial instrument is equal to the lifetime expected
credit losses if the credit risk on that financial instrument has increased significantly
since initial recognition. If the credit risk on a financial instrument has not increasc
significantly since initial recognition, the Company measures the loss allowance for
that financial instrument at an amount equal 12-month expected credit losses. 12-
month expected credit losses are portion of the lifetime expected credit losses and
represent the lifetime cash shortfalls that will result if the default occurs within 12
months after the reporting date.

For trade receivables or any contractual right to receive cash or another financial
assets that results from transactions that are within the scope of Ind AS 18, the
Company always measures the loss allowance at an amount equal to lifetime
expected credit losses. The Company has used a practical expedient permitted by
Ind AS 109 and determines the expected credit loss allowance based on a provision
matrix which takes into account historical credit loss experience and adjusted for
forward looking information.

De-recognition of Financial Assets :

The Company derecognizes financial asset when the contractual right to the cash
flows from the asset expires, or when it transfers the financial assct and
substantially all the risks and rewards of ownership of the asset to another party
and the transfer qualifics for de-recognition under Ind AS 109. If the Company
neither transfers nor retains substantially all the risks and rewards of ownership
and continues to control the transferred asset, the Company recognizes its retained
interest in the asset and an associated liability for the amounts it may have to pay. If
the Company retains substantially all the risks and rewards of ownership of the
transferred financial asset, the Company continues to recognize the financial asset
and also recognizes a collateralized borrowing for the proceeds received.

On de-recognition of a financial asset, the difference between the asset's carrying
amount and the sum of consideration received and receivable and the cumulative
gain or loss that had been recognized in other comprehensive income, if any, is
recognized in the Staterment of Profit or Loss if such gain or loss would have
otherwise been recognized in profit or loss on disposal of the financial asset.
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CLASSIFICATION AND SUBSEQUENT MEASUREMENT OF FINANCIAL
LIABILITIES :

(a) Financial liabilities measured at Fair Value through Profit or Loss :

Financial liabilities are classified, at initial recognition, as financial liabilities at fair
value through profit or loss and at amortized cost, as appropriate. All financial
liabilities are recognized initially at fair value and, in the case of borrowings and
payables, net of directly attributable transaction costs.

(b) Other Financial liabilities :

Other financial liabilities (including loans and borrowings, bank overdrafts and
trade and other payables) are subsequently measured at amortised cost using the
effective interest method.

The effective interest rate is the rate that exactly discounts estimated future cash
payments (including all fees and amounts paid or received that form an integral
part of the effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial liability, or (where appropriate)
a shorter period, to the amortized cost on initial recognition.

Interest expensc (based on the effective interest method), foreign exchange gains
and losses, and any gain or loss on derecognition is recognized in the Statement of
Profit and Loss. For trade and other payables maturing within one year from the
Balance Sheet date, the carrying amounts approximate fair value due to the short
maturity of these instruments.

Debt and Equity Instruments :

Classification

Financial liabifities and equity instruments issued by the Company are classified
according to the substance of the contractual arrangements entered into and the
definitions of a financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets
of an entity after deducting all of its liabilities. Equity instruments issued by the
Company are recognized at the proceeds received net of direct issue costs.
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Subsequent measurement
Financial liabilities at fair value throuch profit or loss

Financial liabilities at fair value through profit or loss include financia! liabilities
held for trading and financial liabilities designated upon initial recognition as at fair
value through profit or loss. Gains or losses on liabilities held for trading are
recognized in the Statement of Profit and Loss.

Financial liabilities (that are not held for trading or not designated at fair value
through profit or loss) are measured at amortized cost at the end of subsequent
accounting vear. The carrying amounts of financial liabilities that are subsequently
measured at amortized cost are determined based in the effective interest method.

Effective interest method is a method of calculating amortized cost of a financial
liability and of allocating interest expense over the relevant period. The effective
interest rate is the rate that exactlv discounts estimated future cash payments
(including all fees, transaction costs and other premiums or discounts) through the
expected life of the financial Liability, or (where appropriate) a shorter period. to the
net carrying amount on initial recognition. Interest expenses of thesc financial
liabilities are included in finance cost. Expenditure incurred for management of the
finance of the company are forming part of the finance cost.

Offsetting of Financial Instruments ¢

Financial assets and financial liabilities are offset and presented on net basis in the
balance sheet when there is a legally enforceable right to set-off the recognized
amounts and 1t 1s ;ntended to either settle them on net basis or to realize the asset
and settle the liability simultaneously.

Fair Value of Financial Instruments :

In determining the fair value of its financial instruments, the Company uses a
variety of methods and assumptions that are based on market conditions and risks
existing at each reporting date. The methods used to determine fair value include
discounted cash flow analysis and available quoted market prices, where
applicable. All methods of assessing fair value result in general approximation of
value, and such value may never actually be realized. Financial instruments by
category are separately disclosed indicating carrying value and fair value of
financial assets and liabilities. For financial assets and liabilities maturing within
one year from the Balance Sheet date and which are not carried at fair value, the
carrying amounts approximate fair value due to the short maturity of these
instruments.
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Foreign exchange gains and losses for asgets & *° ™ “lities :

Financial Assets and liabilities denominated in a foreign currency and are measured
at amortized cost at the cnd of each reporting year, the foreign exchange gains and
losses are determined based on the amortized cost of the instruments and are
recognized in the Statement of Profit or Loss.

The fair value of financial Assets and liabilities denominated in a foreign currency
is determined in that foreign currency and translated at the spot rate at the end of
the reporting period. For financial Assets and liabilitics that are measured at fair
value through profit or loss, the foreign exchange component forms part of the fair
value gains or losses and is recognized in the Statement of Profit and Loss except in
case of the amount outstanding to creditors towards the fixed assets where the
amount is outstanding payable, in that case every year the difference in the
exchange fluctuation has been adjusted towards the cost of the fixed assets so
purchased and has to uniformly followed the practice.

De-recognition of Financial Liability :

A Financial liability (or a part of a financial liability) is derecognized from the
Company’s Balance Sheet when the obligation specified in the contract is
discharged or cancelled or expires. When an existing financial liability is replaced
by another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is
treated as the derecognition of the original liability and the recognition of a new
liability.

The difference between the carrying amount of the financial liability de-recognized
and the consideration paid and payable is recognized in the Statement of
Profit and Loss.

Employee Benefits :
Short-term Employee Benefits:

All employee Benefits such as Salaries, wages and short term compensated absences
including non-monetary benefits that are expected to be settled wholly within 12
months after the end of the year in which the employees render the related service
are recognized in respect of employees’ services up to the end of the year and are
measured at the amounts expected to be paid when the liabilities are settled. The
liabilities are presented as current employee benefit obligations in the balance sheet.
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Post-employment benefits

a) Defined contribution plans

The Company makes defined contributions to Employee Provident Fund,
Employee Pension Fund, Superannuation Schemes, Employees State [nsurance
which are defined contribution schemes. The contribution paid/payable under
these schemes is recognized during the period in which the employee renders the
related services which are recognized in the Statement of Profit and Loss on accrual
basis during the period in which the employee renders the services."

Provident fund: The employees of the Company are entitled to receive benefits in
respect of provident fund, a defined contribution plan, in which both employecs
and the Company make monthly contributions at a specified percentage of the
covered employees’ salary (currently 12% of employees” salary). The contributions
as specified under the law are made to the provident fund and pension fund
administered by the Regional Provident I'uand Commissioner. The Company
recognizes such contributions as an expense when incurred.

b) Defined bernefijt plans

The defined benefit obligation recognized in the balance sheet represents the actual
deficit or surplus in the Company's defined benefit plans. Any surplus resulting
from this calculation is limited to the present value of any economic benefits
available in the form of refunds from the plans or reductions in future contributions
to the plans.

The obligations are presented as current liabilities in the balance sheet if the entity
does not have an unconditional right to defer settlement for at least twelve months
after the reporting year, regardless of when the actual settlement is expected to
occur.

Gratuity : The gratuity liability of the company is funded through a Group Gratuity
Scheme with Life Insurance Corporation of India (LIC) under which the annual
contribution is paid to LIC. The Company’s Liability under Payment of Gratuity Act
is determined on the basis of actuarial valuation made at the end of each financial
year using the projected unit credit method. The obligation is measured at the
present value of the estimated future cash flows using a djscount rate based on the
market yield on government securities where the terms of government securities
are consistent with the estimated terms of the defined benefit obligations at the

Balance Sheet date. The Company recognizes the net ob)j s of a defined benefit
ALY
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plan in its Balance Sheet as an liability. Gains and losses through re-measurements
of the net defined benefit liability / (asset) are recognized in other comprehensive
income and are not reclassified to profit or foss in subsequent periods.

Earnings Per Share :

The Company reports basic and diluted earnings per share (EPS) in accordance
with Indian Accounting Standard 33 "Earnings per Share". Basic EPS is computed
by dividing the net profit or loss attributable to ordinary equity holders by the
weighted average number of equity shares outstanding at the year ended. Diluted
EPS is computed by dividing the net profit or loss attributable to ordinary equity
holders by weighted average number of equity shares outstanding during the year
as adjusted for the effects of all dilutive potential equity shares (except where the
results are anti-dilutive).
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AEROFLEX INDUSTRIES LIMITED
{ CIN NO : U24110MH1993PLC074576 )

NOTES TO STANDALONE FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2024

NOTE 4: Intangible Assets (Rs. in lakhs)
Particulars Software & Licences TOTAL
Year Ended as on 31st March 2024
Opening Gross Carrying Amount 152.47 152.47
Additions 14.15 14.15
Exchange Difference - -
Assets include in a disposal group for sale - -
Disposals - -
Clasing Gross Carrying Amount 166.62 166.62
Accumulated Depreciation 75.03 75.03
Depreciation charge during the year 31.97 31.87
Assets include in a disposal group for sale - -
Exchange Difference - -
Disposals - -
Closing Accumulated Depreciation 106.99 106.99
NEY CARRIYING AMOUNT 59.63 59.63
Year Ended as on 31st March 2023
Opening Gross Carrying Amaunt 81.41 8141
Additions 71.06 71.06
£xchange Difference - -
Assets include in a disposal group for sale - -
Disposals -
Closing Gross Carrying Amount 152.47 152.47
Accumulated Depreciation 52.10 52.10
Depreciation charge during the year 22.92 22.92
Assets include in a disposal group for sale - -
Exchange Difference - -
Disposals - -
Closing Accumulated Depreciation 75.03 75.03
NET CARRIYING AMOUNT 77.44 77.44




AEROFLEX INDUSTRIES LIMITED

{ CYN NO : U24110MH1993PLC074576 )
NOTES TO STANDALGONE FINANCIAL STATEMENT FOR THE YEAR ENDED 315T MARCH 2024

NOTE 5: NON CURRENT - INVESTMENTS

IRS. in 1akhs)

PARTICULARS As at March 31, 2024 As at March 31, 2023
Investment in Equity Instruments
Unguoted
Subsidiaries (at cost)
Aeroflex Industries Limlted - UK 1328 19.28
( /52000 of £10 each }
TOTAL 15.28 19.28
NOTE & : NON CURRENT - OTHER FINANCIAL ASSETS (Rs. in fakhs)
PARTICULARS As ot March 31, 2024 As at March 31, 2023
Security Deposits 345.84 55.97
TOTAL 345.84 55.97
NOTE 7 : OEFERRED TAX {Rs. in lakhs)
PARTICULARS As at March 31, 2024 | As at March 31, 2023
Particulars
Opening Balance for Deferred tax Assets / { liabilities) {28.02) (5.81)
Add/Less: Deferred Tax Assets/{Labilities) for Depreciation Differewe 142.28) (22.21)
Add/Less: Defecred Tax Assets/(Liabilities) for Gratuity (1.65] -
DEFERRED TAX ASSETS/(LIABILITY) - Refer Note 1 &2 (71.95) (28.02)
Opening Balance for Deferred tax Assets / (liabilities)
Add/less; Deferced Tax Assets/(Liabilities) for tha year
DEFERRED TAX ASSETS - -
Net amount charged to Statement. of Profit and Loss {43.93! (22.21)
Deferred tax liabilities{net) (71.35} (28.02)
Notc -
L. The Amount is arised on account aof Dyffercuce between the depr.ciation of Companies Act and Incame Tax Act
2 The Amount is arised on account of Provision on Gratuity.
NOTE 8 : NON CURRENT - OTHER NON CURRENT ASSETS (Rs..in fakhs})
PARTICDLARS As ot Macch 334, 2024 As at March 31, 2023
Advance to Supplier 243.07 2.01
Repair & Maintenance [ To be amortised ) 60.18 162 55
Retention Money 1.58 1.88
IPO Related Expenses - 35.38
TOTAL 304.83 201.82

NOTE 9 : CURRENT - INVENTORIES

(Rs. 3n lakhs)

PARTICULARS As at March 31, 2024 | As at March 31, 2023
Raw Material In Stack 2,071.81 2,361.85
Work In Pragress In Stock 3,517.56 2,935.92
Finished goads in Stock 304.87 302.92
TOTAL 5,600.70

* Stock are Valued at Cost or Net realisable value whichever is Lower

Ay
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NOTE 11 : CASH & CASH EQUIVALENTS

(Rs. in lakhs)

PARTICULARS

As at March 31, 2024

As at March 31, 203

Cash on hand

In Rupees 4,75 0.31

In Fareign Currency 4.78 5.57
Bafances with banks:

- On current accaunts 524.68 600.44
Fixed deposits with maturity of less than 3 manthc 7,092.24 -
TOTAL 7,626.46 606.32

Nate : There ase no repatriation restrictions with regard to cash and tash equivalents as at the end of the reporting period and prior period.

*Includes interest accrued Rs. 117 24 lakhs (pr. ye. Rs. 0.00 lakhs)

NOTE 12 : BANK BALANCES OTHER THAN CASH AND CASH EQUIVALENY

{Rs. in 1akhs)

PARTICULARS

As at March 31, 2024

As at March 31, 2023

In Fixed deposit with maturity for more than 3 months but fess

than 12 months from baiance sheet date * 2,922.28 12.11
TOTAL 2,922.28 12.11
*Inctindes interest accrued Rs. 29.43 lakhs (pr. yr. Rs, 0.10 lakhs)

NOTE 13 : CURRENT - OTHER CURRENT ASSETS {Rs. in lakhs}

PARTICULARS

As at March 31, 2024

As at March 31, 2023

Advances other 1han capital advances

Advance to Suppliers 818.29 2,164.78
Other Advances

Balance with Revenue Autherities 1,080.30 252.05
Prepaid Expenses 97.98 42.75
Advance to Employees 7237 61.34
TOTAL 2,068.94 2,520.92




AEROFLEX INDUSTRIES LIMITED

{ CIN NO : U24110MH1933PLC074576 )

NOTES TO STANDALONE FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2024

NOTE 14 : SHARE CAPITAL

a) Shacres Details

(Rs. In lakhs)

As at 31st March, 2024

As at 31 March, 2023

PARTICULARS
No. of Shares AMOUNT ) Na. of Shares AMOUNT {3)
Authorised Share Capital
Equity Shares of T 2/- each 17,50,00,000 3,500.00 17,50,00,000 3,500 00
Secies “A” Compulsorily Convertible Prelerence Shares of Rs. 10/-
each 10,00,000 1D0.00 10,00,000 100.00
Series “A" Compulsorily Caavertble Preferénce Shares of Rs. 200, 10,00,000 2,000.00 10,00,000 2,000.00
17,70,00,000 5.600.00 17,70,00,000 5,600.00

lssued, Subscribed & Paid up
Equity Shares of T 2/- each 12,93,20,370 2,586.41 11,43,20,370 2,286.41

TOTAL 12,93,20,370 2,586.41 11,43,20,370 2,286.41

b) Reconciliation of Equity shares ;

As at 315t March, 2024

As at 31 March, 2023

o

PARTICULARS
No. of Shares AMOUNT R) No. of Shares AMOUNT )
Shares outstanding at the beginning of the year/Quarter 11,43,20,370 2,286.41 2,28,64,074 2,286.41
Canrelled shares NIL NIL {2,28,64,074) (2,286.41)
Fresh sharesissued pn account of split of shares art face vaiue of NIL NIL .
2/- each (*) 11,43,20,370 2,286.41
Shares Issted durlng the year 1,50,00,000 300.00 NIL NiL
Shares bought back during the year NIL NIL NIL NiL
Shares oLtstanding at the end of the year 12,93,20,370 2,586.41 11,43,20,370 2,286.41
) Shares held by its holding Companies:
Name of Shareholder As at 315t Mareh, 2024 As at 31 March, 2023 7
No. of Shares % No. of Shares %
Sat Incustries Limited 7.91,81,833 61.23% 10,53,77,040 492.18%
d) Name of the sharehalders holding more than 5% Equity shares In the company:
As at 315t March, 2024 As at 31 March, 2023
Name of Shareholder
No. of Shares % No. of Shares %
Sat Industries Limited 7.91,81,833 61.23% 10,53,77,040 92.18%
Italica Global FZC 72,54,839 5.76% @_éi 6.52%

Note; 14.2. “The Company has only ane class of shares referred to as the equity shares having face value of Rs. 2/ each . Each holder of equity shares
is entitled to one vote per share. The holders of eguity shares are entitied to dividends, if any, proposed by the Board of Directors and approved by

the Shareholders at the Annual General Meeting ”
14.3. No Equity shares have been forfeited.
14.4. There are no calls unpeid on 2quity shares,

14.5 The Campany has not allotted any shares pursuant ta eontract without payment being recelved in cash.




Note 15: OTHER EQUITY

(Rs. in lakbs)

PARTICULARS

Az atMarch 31, 2024

As at March 31, 2023

1.SEURITIES PREMIUM

As per the last year accounts 2,419.49 2A419.45
Add: Adgdition during the year 15,%900.00 -
Less:tPO Issue Expenses® 2,235.41 -
16,080.08 2,419.49
2. RETAINED EARNINGS
As per the |astyear accounts 6,712.84 3.925.88
Add: Surplus for the year 4,175.15 2,015.60
10,887.99 6,541.48
Less ; Dividend on equity shares 228.64 228.64
10,659.35 6,712.84
3) Equity Instruments through Other Comprehensive Income:
As per the last year accounts - 2
Add: Addition during the year - -
TOTAL 26,739.43 $,132.33

* Securities Premium :

The amount received in excess of face vslse of the equity shares is recognisad in Securities Premium Reserve. The Security Premium

reserve is tilised in accordance with the provisions of the Companies Act, 2013,

* Retained Earnings :

This Reserve represents the cumulative profits of the Company and effects of re-measurement of defined benefit obligations. This

Reserve can be utilized m accordance with the provisions of the Companies Act, 2013,

NOTE 16 : NON CURRENT BORROWINGS

(Rs. |n (akhs)

PARTICULARS

As at March 31, 2024

Secured Loans:

from Bank & Financial \nstitution

Term Laan

Kotak Mahindra Bank Ltd - Foreign Currency Loan

(Secured against mortgage of Land & Building, Plant & Machinery & hypothecation of
inventory and Trade Receivables & other miovable & immovable Assets)

Kolak Mahindra Bank Ltd - Foreign Currency Loan

{Secured against mortgage of Land & Building, Plant & Machinery & hypothecation of
Inventory and Trade Receivables & other movable & immovable Assats)

Kotak Mahindra Bank Ltd - ECLGS

{Secured against mortgage of Land & Building, Plant & Machinery & hypathecation of
Inventory and Trade Receivables & other movable & immovable Assets)

Kotak Mahindra Bank Ltd - Vehicle Loan
{Secured against hypothecation of Bus)

As at March 31, 2023 |
1

145.00

1,522.18

289.32

12.12

TOTAL

6.34

1,968.63

{8) Term loan from Kotak Mahindra Bank Limited [s secured against hypothecation of Bus no. MH 46 BM 7420. The loan Is repayable in 60
equated monthly instalments of Rs. 55,614/- each commencing fram 15-4pr-2021 and the last instalment 15 payble on 15-Mar-2026 Rate of
Interest as on 31.03.2024 Is @ 5.48% There was no continuing default in the repayment of instatment and interest thereon.

NOTE 17 : NON CURRENT - TRADE PAYABLES {Rs. In lakhs)
PARTICULARS As at March 31, 2024 | AsatMarch 31, 2023

Total outstanding dues of creditars towards Capital Goods - 98.57

TOTAL - 98.57




NOTE 18 : CURRENT BORROWINGS (Rs. In lakhs})
PARTICULARS As 3t March 31, 2024 As at March 31, 2023

Secured Loans:

From Bank & Financial Institution

Term Loan

Kotak Mahindra Bank Ltd - Foreign Currency Loan . 1,153.58

(Secured against mortgage of Land & Building, Plant & Machinery & hypothecation of

Inventory and Trade Receivables & other movable & immovable Assets)

Kotak Mahindra Bank Ltd - Foreign Currency Loan - 362.43

(Secured agalnst mortgage of Land & Buitding, Plant & Machinery & hypothecation of

fnventory and Trade Reccivables & other movable & immovable Assets)

Kotak Mahindra Bank Ltd - ECLGS - 294 25

(Secured against mortgage of Land & Building, Plant & Machinery & hypothecation of

Inventary and Trade Receivahles & other movable & immovable Assets)

Kotak Mzahindra Bank Ltd - Car Loan - 10.82

(Secured against hyrothecation of Motor Car)

Kotak Mahindra Bank Ltd - Vehicle Loan 5.77 5.25

{Secured against hypothecation of Bus)

Unsecured Loans:

From Related Parties 1 -

From Non Related Parties - 705.59

TOTAL 5.77 2,531.97

{a) Term loan from Kotak Mahindra Bank Limited is secured against hypothecation of Bus no, MH 46 BM 7420. The loan is repayable in 60
equated monthly instalments of Rs. 55,614/~ each commencing fram 15-Apr-2021 and the last instalment is payble on 15-Mar-2026 Rate of
interest as on 31.03.2024 is @ 92,48% Yhere was no continuing def3ult in the repayment of instaiment and interest thereon.
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NOTE 20 : CURRENT - OTHER CURRENT LIABIUTIES

{8s. In 1akhs)

PARTICULARS

As at March 3%, 2024

As 3t March 31, 2023

Statutary due payable 110.96 34.90
Advance from custamer 554.95 473.21
Amount payable for capital gaods 882,85 35.32
Other liabilities* 837.76 545.37
TOTAL 2,396.53 1,092.79
NOTE 21 : CURRENT - CURRENT TAX LIABILITIES {fis. In lakhs)

PARTICULARS As at March 31,2024 | As at March 32, 2023 |
Provisions for Tax {Net of Advance Tax & TDS) 186.77 607.16
TOTAL 186.77 607.16

NOTE 22 : REVENUE FROM OPERATION

(Rs. In fakhs)

PARTICULARS For the year ended for the year ended
31.03.2024 31.03.2023
Sele af Products
- Finished Goods - Damestic Sales 5,139.62 4,553.95
~ Finished Goods - Export Sales 26,019,50 21,718.02
TOTAL 31,155.12 26,271.87
Other operating Revenue :
Fareign Exchange Fluctuation 391.26 531.33
Misc. Operating Revenue 234.02 134.58
TOTAL 31,784.40 26,937.88
NOTE 23 : OTHER INCOME (Rs. in lakhs)
PARTICULARS For the year ended For the year ended
31.03.2024 31.03.2023
Interast Income
- On fixed deposits designated as amortized cast 278.22 0.44
-~ On Others - 1.27
Profit on sale of Fixed Assets - .50
Income Tax Refund - 1.69
Other income 106.11 -
TOTAL 384.32 3.90
NOTE 24 : COST Of MATERIAL CONSUMED (Rs. in lakhs}

For the y¢ \ded

for the year ended

PARTICULARS
31.03.2024 31.03.2023
Opening Stock of Raw Material & Consumables 2,354.79 2121.71
Add : Purchase of Raw Material & Consumables 20,440.83 19,084.20
22,795.68 21,205.91
Less : Closing Stock of Raw Malerial & Consumables 2,071.81 2,354.79
TOTAL 20,723.88 18,851.12

N
N




NOTE 25 : CHANGE IN INVENTORIES

{Rs. in lakhs)

For the year ended

for the year ended

PARTICULARS
31.03.2024 31.03.2023
Inventories at the beginning of the year
-Work-In-progress 2.935.92 738.74
~Finisned goods 302.52 721.73
3,238.84 1,460.47
Less: Inventorles at the end of the year
~Wark-in-progress 3,517.56 2,935.82
-Finished goods 304.87 302.92
3,822.43 3,238.84
Decrease/|Increase) in Inventories (583.59) (1,778.37
NOTE 26 : EMPLOYEES BENEFITS EXPENSES (As. In lakhs)
PARTICULARS Far the year ended For the year ended
31.03.2024 31.03.2023
Salary, Wages, Banus and Other Benefits 2,343.41 2,016.28
Contribution to Provident Fund, ESIC and other funds 103.50 84.00
Gratuity fund contributions 16.54 89.64
Staff welfare expenses 156.72 125.22
TOTAL 2,620.18 2,315.14
NOTE 27 : FINANCE COST (Rs. in lakhs)
PARTICULARS For the year ended For the year ended
31.03.2024 31.03.2023
{a) Interest Expense
(i) Interest on borrowing 176.11 234.55
{1} Interest on delayed payment of taxes 1546 0.16
(ilf) Foreign Exchange Fluctuation on Packing Credit - -
{b) Other borrowing costs - Bank Pracessing Charges 15.48 23.99
(c) Interest to Oshers 6.82 14.69
TOTAL 213,86 343.39
NOTE 28 : DEPRECIATION AND AMORTIZATION EXP {Rs. in 13khs)}
for the year ended For the year ended
PARTICULARS
31.03.2024 31.03.2023
Depreciation Cost 594.22 499.00
Amortization Cost 31.97 22.92
TOTAL 626 521.93




NOTE 23 : OTHER EXPENSES

{Rs. in lakhs)

For tha year ended

For the year ended

PARTICULARS
31.03.2024 31.03.2028

Electricity and Power 407.28 257.57
Repair & Maintenance 765.17 S$75.38
Procassing Lzbour Charges 65.8R 72.76
Testing and Calibration Charges 26.63 13.71
Cylinder Rent 5.40 3.40
Expart Freight, Handling, Clearing & Othar Charges 376.76 22S.83
Carriage Qutward 65.76 105.26
Commission Expenses 50.42 38.50
Consultancy Charges 189.27 254,18
Depository Fees expense 1.55 0.56
Water Charges 422, 6.83
Rates & Taxes 28.34 35.75
Conveyance & Travelling Expenses 342.46 234.82
Bank Charges & Commission 49520 3244
Office Expenses 183.27 181.23
Insurance Chasges 59.35 $7.13
Printing & Stationary 29.28 22.07
Telephone & Communication Expenses 30.39 22.75
Auditor Remuneration 550 B.50
Miscallansous Expenses 36.80 51.46
Advertisement and Publicity 7.04 4.05
Business Pramotion Expenses S.80 1.94
CSR Activity Exp. 57.50 38.25
Loss on Sales of Fixed Assets 1.36 -
Exchange Fluctuation on Foreign Currency Term Loan 46.73 -
Sundry Balances Written off - 31.59

TOTAL 2,84%.43 2,257.95




AEROFLEX INDUSTRIES LIMITED
( CIN NO : U24110MH1993PLC074576)

NOTES TO STANDALONE FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2024

NOTE 30 : EARNING PER SHARE:

As at As at
PARTICULARS 31.03.2024 31.03.2023 |
| Net profit after taxation for the year (Z in Lakhs) 4,175.15 3,015.60
Number of Equity shares for Basic /Diluted EPS 12,93,20,370 11,43,20,370
Nominal Value of Equity Shares ) 2 2
Basic /Diluted earnings per Equity Share () 3.39 2.64
NOTE 31 : REMUNERATION TQ AUDITORS :
® in Lakhs)
Particulars As at 315t March 2024 As at 31t March 2023
Statutory Audit Fee 2,50 2.50 .
Other Matters 7.05 6.00 ]

NOTE 32 : RECONCILIATION OF EFFECTIVE INCOME TAX RATE :

 in Lakhs)
As at As at
PARTICULARS 31.03.2024 31.03.2023
Profit Before Tax 5,726.78 412291
Current Year Tax 1,415.70 1018.50
Tax Using the Company's Domestic Tax Rate 1,441.32 1037.65
25.168%
Tax effect of adjustment to reconcile expected
income tax Expenses to Reported Income Tax
Expenses :
Tax effects of amounts which are not deductible for 16.97 9.24
taxable income
Effect of Depreciation under Income Tax (42.62) (8.16)
1415.67 1038.73
Effective Tax Rate 24.72% 24.70% |
NOTE 33 : DETAILS OF SUBSIDIARY :
N % of % of
Ownership Ownership
Country Interest As at | Interest Asat
Particulars Of Incorporation 31.03.2024 31.03.2023
London - United
Aeroflex Industries Limited Kingdom 100% 100%




AEROFLEX INDUSTRIES LIMITED

{ CIN NO : U24110MH1993PLC074576)

NOTES TO STANDALONE FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2024

NOTE 34 : CORPORATE SOCIAL RESPONSIBILITY :

Expenditure incurred under Section 135 of the Companies Act, 2013 on Corparate
Social Responsibility (CSR) activities ¥ 57.50 Lakhs { Previous Year : 31.50 Lakhs )

As at As at |
PARTICULARS 31.03.2024 31.03.2023
(1) Gross amount required to be spent by the 57.46 31.05
Company during the year B
(ii) amount of expenditure incurred 57.50 38.25
(iii) Shortfall at the end of the year 0 0
(iv) Total of previous years shortfall 0 06.75
(v) Nature of CSR activities:
(i) Construction/acquisition of any asset - -
(ii) On purposes other than (i) above 57.50 38.25
- Health and education & Contribution to
| eligible Trust for CSR Related Activities.

(vi) Out of the above spending Z 57.50 lakhs (Previous Year % 30.50) contributed to SAT
Foundation (Formerly Known as : Taha Charitable Trust) which is related party.

(vii) The Company does not carry any provisions for corporate social responsibility

expenses for the current year and the previous year.

NOTE 35: INITIAL PUBLIC OFFER DURING THE YEAR:

During the year ended 31st March 2024, the Company has completed its Initial Public
Offer (IPO) of 1,50,00,000 equity shares of face value of 2/- each at an issue price of
108 per share (including a share premium of Rs 106 per share). The issue comprised of
a fresh issue of 1,50,00,000 equity shares and offer for sale of 1,75,00,000 equity shares
by selling shareholders. Pursuant to the IPO. the equity shares of the Company were
listed on National Stock Exchange of India Limited (NSE) and BSE Limited (BSE) on
August 31, 2023. The offer expenses incurred by the companv is for Rs 2,239.41 lakhs

which has been adjusted to securities premium.

( in Lakhs)
Particulars Objects of the | Objects of | Utilized Unutilized
1ssue as per the issue H1131st | amountas at
prospectus revised | March 24 | 31t March 24
Repayment and/or pre-payment, 3200.00 3200.00 3200.00 -
in full or part, of certain
borrowings availed by Company
Funding working capital 8400.00 8400.00 4965.40 3434.60
requirements of our Company
General corporate purposes 2001.10 2001.10 535.00 1466.10
TOTAL 13601.10 13601.10 '
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AEROFLEX INDUSTRIES LIMITED
( CIN NO : U24110MH1993PLC074576)

NOTES TO STANDALONE FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2024

Net proceeds which were unutilized as at 31st March 2024 were kept in escrow
account with Kotak Mahindra bank under Bank Balance & Fixed Deposits.

NOTE 36: CAPITAL WORK IN PROGRESS ( CWIP} :

The company has incurred expenses towards setting up & commissioning and for
purchase of the equipment’s for the expansion project and the same has been shown
under the capital work in progress for the company. The expenses so incurred for the
New project work in progress and which is not ready for put to use till the year ended
is for Rs. 537.83 lakhs. The Ageirg schedule of tangible assets under CWIP is as
follows:

(¥ in Lakhs)
Capital WorkIn | Amount of CWIP for the year ended 31.03.2024 | TOTAL
Progress (Tangible Less than | 1-2years | 2-3years | More than3
Assets) 1 year years
.Expansmn Projects 537 83 - - - 537 83
in progress

(% in Lakhs)
Capital Work In Amount of CWIP for the year ended 31.03.2023 | TOTAL
Progress (Tangible Less than | 1-2years | 2-3 years | More than 3
Assets) 1 year years
!Expansmn Projects 64.75 - - = 64.95
in progress

NOTE 37 : INTANGIBLE ASSETS UNDER DEVELOPMENT :

The expenses so incurred is for Rs 3.78 Lakhs which has been shown under the
intangible assets WIP is towards new software development in process which will be
completed in the coming year and the same will be capitalized in the year in which the
development of the same will be completed and put to use for the company.

(¥ in Lakhs)
Capital Work In Amount of CWIP for the year ended 31.03.2024 TOTAL
Progress Lessthan | 1-2years | 2-3 years | More than3
(Intangible Assets) 1 year years
New Software 378 ) ) ) 3,78
under development

® in Lakhs)
Capital Work In Amount of CWIP for the year ended 31.03.2023 | TOTAL |

Progress Less than | 1-2years | 2-3 years | More than 3
(Intangible Assets) 1 year years

New Software

under development i ] . ]




AEROFLEX INDUSTRIES LIMITED

(CIN NO : U24110MH1993PLC074576)

NOTES TO STANDALONE FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2024

NOTE 38 : RELATED PARTY DISCIL.OSURES :

i. Key Management Personnel :

- Asad Daud

- Mustafa Abid Kachwala

- Kinjal Shah

: Managing Director

: Wholetime Director & CFO

: Company Secretary & Compliance Officer

ii.  Wholly Owned Subsidiary Company of the Holding company: Italica Global FZC

iii.  Wholly Owred Subsidiary Company : Aeroflex Industries Ltd - London UK

iv.  Holding Company : Sat Industries Limited
v.  SAT Foundation : Director’s rejative is a trustee

During the year following transactions were carried out with the related parties in the
ordinary course of business at arm’s length price:

{® in Lakhs)
NATURE OF TRANSACTION AS AT AS AT |
PARTICULARS 31.03.2024 31.03.2023
AMOUNT ®) | AMOUNT ) |
Asad Daud Director Remuneration 95.56 83.10
Dividend Paid 0.001 0.001
Mustafa A Kachwala Director Remuneration 11.60 10.64
Dividend Paid 0.001 0.001
Sat Industries Ltd Interest on Loan - 7.69
Expenses paid & Recovered 71441 400.00
Financial Management 53.10 111.82
Charges with GST
Dividend Paid 193.36 210.75
Aeroflex Industries Ltd UK | Commission Paid 7.62 6.83
Payment towards Share - 9.73 |
Capital -
Kinjal Shah Salary Paid 9.20 5.87
Deepak Kalera Salary Paid - 16.00
Ttalica Glabal FZC Sales 581.23 374.03
Dividend Paid 14.91 14.91
SAT Foundation CSR Expenditure 57.50 30.50
)




AEROFLEX INDUSTRIES LIMITED
( CIN NO : U24110MH1993PLC074576)

NOTES TO STANDALONE FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2024

NOTE 39 : INFORMATIONS RELATED TO MICRO, SMALL & MEDIUM ENTERPRISES:

The company has amount due to suppliers under Micro, Small and Medium
Enterprises Development Act 2006 (MSMED) as at 31st March, 2024. The following
informations has been given in respect to such suppliers who have identified
themselves as “Micro, Small & Medium Enterprises” under Micro, Small and Medium
Enterprises Development Act, 2006 (MSMED) as at 315t March 2024 :

( in Lakhs)
Particulars As at 31t March 2024 . As at 315 March 2023
Outstanding Amount 322.10 Lakhs 853.08 Lakhs

There are no Micro, Small and Medium Enterprises, to whom the Company owes
(principal and/or interest), which has been outstanding (or more than 45 days as at
the balance sheet date. There were delay in payments to Micro, Small and Medium
Enterprises for more than 45 days during the year for which no provision for interest
has been made. As per the management, the company has mutual understanding with
such parties for different payment terms while purchasing materials from them and
the payment to them is made as per agreed terms accordingly. As per management
there are no MSME registered parties with whom the company has any dispute
related to the principal or interest towards the delay payments so happened during
the year over and above the agreed terms of payment.

NOTE 40 : FINANCIAL INSTRUMENTS, AND RELATED DISCLOSURES :

1. CAPITAL MANAGEMENT:

The company’s financial strategy aims to support its strategic priorities and provide
adequate capital to its businesses for growth and creation of sustainable stakeholder
value. The company funds its operations through internal accruals, borrowings etc.
The company aims at maintaining a strong capital base largely towards supporting
the future growth of its businesses as a going concern.

(X in Lakhs)
PARTICULARS As at As at
31st March 2024 | 31st March 2023
| Borrowings
(Long term and Short term borrowings 6.34 2,67422 |
Current maturities of Long term borrowings 5.77 1,826.38
Less: cash and cash equivalents 7,626.46 606.32
Less: Bank balances other than cash and cash 2,922.28 12.11
| equivalents
 Adjusted net debt (10,536.62) 3,882.17
Total Equity - 29,325.84 11,418.74
Adjusted net debt to adjusted equity ratio (0. == 0.34
/f\(@ usy
iy
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AEROFLEX INDUSTRIES LIMITED
( CIN NO : U24110MH1993PLC074576)

NOTES TO STANDALONE FINANCIAL STATEMENT FOR THE YEAR ENDED 315T MARCH 2024

2. CATEGORIES OF FINANCIAL INSTRUMENTS AND FAIR VALUE:
Carrying amounts and fair value of financial assets and financial liabilities, including
their levels in the fair value hierarchy, are presented below. It does not include fair
value information for financial assets and financial liabilities not measured at fair
value if the carrying amount is a reasonable approximation of fair value,

| Particulars Note As at 31st March, 2024 As at 31st March, 2023
Financial assets Camrying Value Faiy Value Carmrying Value Fair Value
Measured at amortized cost
i) Cash and cash equivalent 11 7,626.46 7,626.46 606.32 6006.32 .
ii) Other Bank balance 12 2,922.28 2,922.28 1211 12.11
iil) Trade receivables 10 9,464.56 9,464.56 6,695.78 6,695.78
iv) Other Financia] Assets - 6 245,84 245,84 50.86 59 86
Non Current
V) Other financial assets -| 2,068.94 2,068.94 2,226.12 2,22612

~urrent
Total Financial assets 22,428.07 22,428.07 9,600.19 9,600.19
Financial Liabilities
Measured at amortized cost
i) Cash Credit facilities - - - - -

| ) Borrowings-Non current 16 6.34 6.34 1,968.63 1,968.63
iif) Borrowings - Current 18 5,77 5.77 2,531.97 2,531.97
iv)Trade payables 19 5,491.73 5,491.73 3,663.05 3,663.05
v) Other Financial Liabilities ~ 17 ) . 98.57 98.57
Non Current
vi) Other Financial Liabilities 20
~ Current 2,396.53 2,396.53 1,092.79 1,092.79
vii) Current Tax Liabilities (Net) 21 186.77 186.77 607.16 607.16

_Total financial liabilities | | 808715 8,087.15 9,962.17 9,962.17

The financial instruments are categorized into following levels based on the inputs used to
arrive at fair value measurements described below:

Level 1 : Quoted prices (unadjusted) in active market for identical assets or liabilities.
Level 2 : Inputs other than quoted price included within level 1 that are observable for
the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from

prices).

Level 3 : Inpuis for the assets or Liabilities that are not based on observable market
data (unobservable inputs).
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AEROFLEX INDUSTRIES LIMITED
{ CIN NO : U24110MH1993P1.C074576)

NOTES TO STANDALONE FINANCTAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2024

3. TINANCIAL RISK MANAGEMENT:

The activities of the company exposes it to a number of financial risks namely market
risk, credit risk and liquidity risk. The company seeks to minimize the potential
impact of unpredictability of the financial markets on its financial performance. The
company does regularly monitor, analyze and manage the risks faced by the
company and to set and monitor appropriate risk limits and controls for mitigation
of the risks.

A) Management of Market Risk :

Market risk is the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in market prices. Market risk
comprises to three type of risk, interest rate risk, price risk and currency rate risk.
Financial instrument affected by market risk includes borrowings and
investments. The company has international trade operations and is exposed to a

variety of market risks, including currency and interest rate risks.

i)

Management of interest rate risk :
Interest rate risk is the risk that the fair value or future cash flow of a financial

instrument will (luctuate because of changes in market interest rates. The
company is having least interest rate risk since its has repaid the major
borrowing during the year. Further the outstanding borrowing has the fixed
rate of interest which is repayable in installments for the term loan availed by
it from bank.

Management of currency risk :

Currency risk is the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in foreign exchange rates. The
company has foreign currency trade receivables and payable and advances
given to suppliers and received from customers. The company mitigates the
foreign exchange risk by setting appropriate exposure limits, periodic
monitoring of the exposures etc. The exchange rates have been volatile in the
recent period and may continue to be volatile in the future. Hence the
operating results and financials of the company may be impacted due to
volatility of the rupee against foreign currencies.

Exposure to_currency risk : The company has exposure mainly in
TUSD/EURO/GBP converted to functional currency i.e. INR. The company has
the following financial assets and financial liabilities as at March 31, 2024 :

\»ﬁm
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AEROFLEX INDUSTRIES LIMITED
(CIN NO : U24110MH1993PLC074576)

NOTES TO STANDALONE FINANCIAL STATEMENT FOR THE YEAR ENDED 315T MARCH 2024

(Rs. In Lakhs)
Exposure As at As at
Particulars Currency 31.03.2024 31.03.2023 |
Financial Assets UusSD 7,936.33 5,631.05
EURO 1,230.35 1,099.98
GBP 101.73 120.96
AED 0.14 0.14
YUAN 0.11 011
TOTAL 9,268.67 6,852.23
Financial Liabilities USD 748.90 1,052.75
EURQO 93.44 3,281.82
GBP 5.84 -
TOTAL 848.18 4,334.57

iii) Management of price risk :

The Company has a risk management framework aimed at prudently
managing the risk arising from the volatility in commodity prices and freight
costs. The Company’s commodity risk is managed centrally through well-
established conlrol processes and also futare market position in accordance
with the risk management policy. Further the company invests its surplus
funds in deposits with banks on short term tenors on fixed interest rate and
the same is not exposed to any price risk. This risk is mitigated by investing
the funds in various tenors depending on the liquidity needs of the company.

B) Management of Credit Risk :

Credit risk refers to the risk of default on its obligations by a counter party to the
company resulting in a financial loss to the company. The company is exposed to
credit risk from its operating aclivities ie trade receivable, foreign exchange
transactions and other financial instruments. Credit risk from trade receivables is
managed through the company’s policies, procedures and controls relating to
customer credit risk management by establishing credit limits, credit approvals
and monitoring creditworthiness of the customers to which the company extends
credit in the normal course of business. Outstanding customer receivables arc
regularly monitored. The company has no concentration of credit risk as the
customer base is widely distributed. The company’s historical experience of
collecting receivables and level of default indicate that credit risk is low and
generally uniform across markets consequently, trade receivables are considered
to be a single class of financial assets. All overdue customer balances are

evaluated taking into account the age of the dues, sps it circumstances,
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AEROFLEX INDUSTRIES LIMITED
( CIN NO : U24110MH1993PLC074576)

NOTES TO STANDALONE FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2024

the track record of the counterparty etc. Loss allowances and impairment is
recognized, where considered appropriate by responsible management. The
company has receivable at the year ended where in the debtor’s parties are under
NCLT. The total amount receivable from such debtors is for Rs 15.40 Lakhs. The
management is hopeful to receive the same therefore the same has been
considered good at the year ended.

PARTICULARS As at As at
315t March 2024 31st March 2023
Unsecured
- Considered good 9,464.56 6,695.78
Gross Trade Receivables 9,464.56 6,695.78
Less: Loss Allowance - -
| Net Trade Receivables 9,464.56 6,695.78 |

C) Management of Liquidity Risk :

Liquidity risk is the risk that the company may not be able to meet its present
and future cash obligations without incurring unacceptable losses. The
company’s objective is to maintain at all times, optimum levels of liquidity to
meet obligations. The company closely monitors its liquidity position and has a
cash management system. The company maintains adequate sources of financing
including debt and overdraft from banks and financial markets at optimized cost.
The company’s current assets aggregate to Rs. 27976.47 lakhs (PY 2023-Rs.
15435.82 Lakhs) including cash and cash equivalents and other bank balances of
Rs. 10548.74 lakhs (2023-Rs. 618.43 Lakhs) against an aggregate current liability
of Rs. 8,080.81 lakhs (2023-Rs. 7,894.97 lakhs) and non-current liabilities due
between one year to three years amounting to Rs. NIL lakhs (2023- 98.57) and
non-current liabilities due after three years amounting to NIL (2023 - NIL) on the
reporting date. Further, while the company’s total equity stands at Rs. 29,325.84
Lakhs (2023-Rs. 11418.74 Lakhs), it has non-current borrowings of Rs. 6.34 lakhs
(2023-Rs. 1,968.63 Lakhs). In such circumstances, liquidity risk or the risk that the
company may not be able to settle or meet its obligation as they become due does
not exist.

NOTE 41 : EMPLOYEE BENEEITS :

A) Defined Contribution Plan
Provident Fund: The contribution fo the provident fund of employees are made
to a government administered provident fund and there are no further
obligations bevond making such contribution.

v \4}
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AEROFLEX INDUSTRIES LIMITED
( CIN NO : U24110MH1993PLC074576)

NOTES TO STANDALONE FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2024

B) Defined Benefit Plan

Gratuity: The company participates in the employee’s group gratuity-scheme of
life insurance corporation limited, a funded defined benefit plan for qualifying
employees. Gratuity is payable to all eligible employees on death or on
separation/termination in terms of the provisions of the payment of gratuity
(Amendment) act, 1997, or as per company’s scheme whichever is more
beneficial to the employees. The company made payments for the gratuity for the
year ended based on the actuarial valuation of the gratuity liability as done by
the LIC and the same has been provided in the books of accounts. Payments of
the company to such gratuity fund has been considered as expenditure for the
year and the fund laying with LIC under the gratuity fund is not been accounted
as assets as the same is towards the defined future liability of the company.

Provident fund: The company makes provident fund contribution to the
government administered provident fund. The company has no part to play in
this respect.

C) Amounts Recognized as Expense:

i) Defined Contribution Plan; Employer’s contribution to provident fund
amounting to Rs. 89.44 lakhs has been included under contribution to
provident funds.

ii) Defined Benefit Plan: Gratuity amount payable for Rs. 16.54 lakhs till the
year ended out of which Rs 10 Lakhs has been Paid to the LIC gratuity fund
as calculated based on actuarial valuation of the gratuity made by the Life
insurance corporation and the balance amount has been shown as payable at
the year ended.

NOTE 42 : FOREIGN EXCHANGE INFLOW & OUTFLOW :

The following are the total inflow and outflow of the foreign Exchange :

a) Foreign Exchange inflow:

(X in Lakhs)
] AS AT AS AT
PARTICULARS 31.03.2024 31.03.2023
AMOUNT ) | AMOUNT %)
F.0.B Value of Exports 24,463.28 . 21,404.67
TOTAL 24,463 | 21,404.67

P NARIE
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NOTES TO STANDALONE FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2024

b) Foreign Exchange Qutflow:

@ in Lakhs)
o AS AT AS AT
PARTICULARS 31.03.2024 31.03.2023
AMOUNT }) | AMOUNT R®)
Traveling & Hotel Expenses 139.57 129.94
Payment Towards Services & Other Expenses 14.73 55.97
Subscription in equity shares of subsidiary co. - 9.73
TOTAL | 195.64 195.64
¢) CIF Value of Import:
(® in Lakhs)
AS AT AS AT
PARTICULARS 31.03.2024 31.03.2023
AMOUNT R) | AMOUNT ®)
Raw Materijal & Fittings 5,080.67 8,343.93 |
Capital Goods 342.25 261.23
TOTAL | 5422.92 8,605.16

NOTE 43 : DERIVATIVES & FORWARD CONTRACT INSTRUMENTS

There are no outstanding derivative instruments as on 31t March, 2024, Foreign currency
Exposures are at the year-end has not been hedged by the company by any derivative

instrument or otherwise are given below :

(¥ in Lakhs)
AS AT AS AT
PARTICULARS CURRENCY 31.03.2024 31.03.2023
AMOUNT R®) AMOUNT )
Amount Receivable in foreign
Currency
1.For Export of Goods RS 8,331.47 6,010.70
usD 84.29 60.12
EURO 13.58 10.57
UKP 0.75 1.19
2. Advance to Suppliers RS 553.47 119.00
usD 6.64 146
EURO - -
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Amount Payable in Foreign [
Currency
1L.Import of Goods RS 250.51 934.03
usD 3.00 11.36
EURO - -
2. Advance - Customers RS 575.81 504.17
|
ush 5.82 6.00
EURO 0.94 0.12
UKP 0.06 -
3. Spares & Others RS 21.86 98.57
usD 0.15 -
EURO 0.10 1.10
4. Foreign Currency Term RS - 3,183.25
I.oan EURO - 35.52

NOTE 44 : SEGMENT INFORMATION

The Company operates in a single segmenf i.e. manufacturing of product, hence
segment-wise reporting is not applicable as required in accordance with Ind AS 108.

NOTE45 : DIVIDEND :
The company has declared dividend for the FY 2022-23 in the Annual General
meeting of the company held on 8" July 2023. The dividend so declared has been

accounted and adjusted during the year from the brought forward balances of the
profit & loss account.

NOTE 46: UTILISATION OF BORROWED FUNDS AND SHARE PREMIUM :

1) The Company has not advanced or loaned or invested funds (either borrowed

funds or share premium or any other source or kind of funds) to any other
person(s) or entity(ies), including foreign entities (intermediaries) with the
understanding (whether recorded in writing or otherwise) the Intermediary (i)
directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the company(ultimate Beneficiaries ) or (ii)
provide any guarantee, security or the like to behalf of the Ultimate
Beneficiaries. Z
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ii)

NOTE47:

I1T.

VI

The Company has not received any fund from any other person(s) or entity(ies),
including foreign entities (intermediaries) with the understanding (whether
recorded in writing or otherwise) that the Company shall (i) directly or indirectly
lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the funding party (ultimate Beneficiaries ) or (ii) provide any
guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

OTHER DISCLOSURES:

In the opinion of the Board of Directors, the current assets are approximately
of the value stated if realized in the ordinary course of business. The
provisions for all known liabilities are adequate and are not in excess of the
amount considered reasonably nccessary. Sundry debtors and creditors
balances which are not receivable or payable due o the operational reasons,
has been written off or written back during the year and accounted
accordingly.

Additional Liability if any. arising pursuant to respective assessment under
various fiscal statues, shal be accounted for in the year of assessment. Also
interest liability for the delay payment of the statutory dues, if any, has been
accounted for in the year in which the same are being paid.

Balances of Debtors & Creditors & Loans & Advances taken & given are
subject to confirmation and consequential adjustments, if any. Debtors &
creditors balances has beer shown separately and the advances received &
paid from/to the parties is shown as advance from customers and advance to
suppliers.

The company has not traded or invested in crypto currency or virtual currency
during the financial year.

As per informations available, the company has no transactions which are not
recorded in the books of accounts and which are suirendered or disclosed as
income during the year in the tax assessment or in search or survey or under
any other relevant provisions of the Income Tax Act, 1961.

The company do not hold any benami property and no proceedings has been
initiated or pending against the company for holding any benami property

under Benami Transactions (Prohibition) Act 1988 es made there under.
S SAIN S
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VIIL

IX.

XI1I.

Title deeds of all the immovable properties held by the company are in the
name of the company. No revaluation of the property, plant and equipment’s
and intangible assets held by the company were done during the previous
year, as the management is in the opinion that the same is not material and the
same will be reviewed in the subsequent years. Further the company is not
holding any leased assets which are required to be disclosed separately.

The company had foreign currency loan availed from Kotak Mahindra Bank
Ltd and also working capital Term loan availed during the preceding years
and the same has been fully repaid during the year. All the charges registered
with the ROC against the said loans has been duly discharged during the year.
The company has outstanding term loan availed from Kotak Mahindra Bank at
the year ended against hypothecation of vehicle and the charge for the same is
duly registered with Registrar of Companies within statutory period.

The company has not been declared as willful defaulter by any bank or
financial Institution or any other lender during the financial year.

The company do not had any transactions during the year with the companies
which are struck off under section 248 of the companies Act 2013 or section 560
of the companies Act 1956.

As per the informations & details available on records and the disclosure given
by the management, the company has complied with the number of layers
prescribed under clause (87) of section 2 of the companies Act read with the
Companies (Restriction on number of layers) Rules 2017.

As per the informations & detajls available on records and the disclosure given
by the management, the company has not advanced, loaned or invested to any
other person or entity or foreign entities with the understanding that the
intermediary shall directly or indirectly lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the company
or provided any guarantee, security or like to or on behalf of the company.
Further the company has not received any funds from any person, entity
including the foreign entity with the understanding that the company shall
directly or indirectly lend, invest or guarantee, security or like manner on
behalf of the funding party.

£ BN )t "\
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X111

XIV.

XVIIL

XVIIL

There are no amounts due to be credited to investor education and protection
fund in accordance with section 125 of the companies act, 2013 as at the year
end.

The Company has over due receivables against the export realization of goods
for INR equivalent to 3234.65 Lakhs due to the various business reasons.
Further as per the information’s available and as intimated by the
management, the company is in process of availing extension from RBI
through its authorized dealers for the overdue realizations however till the
date of the balance sheet such extension has not been approved.

There is no impairment of any assets during the reporting period.

With Respect to disclosures Pursuant to Section 186 (4) of the Companies Act,
2013 the company has not given any amount in the nature of loan nor has
provided any guarantee or security to any entity in connection with loan
during the year. The company has investment in its wholly owned subsidiary
as given in note 5.

No scheme of arrangement has been approved by the competent authority in
terms of sections 230 to 237 of the companies act, 2013.

All amounts disclosed in (he financial statements and notes have been
rounded off to the nearest lakhs and decimal thereof as per the requirements
of schedule IIT to the companies act, 2013, unless otherwise stated.

The Company has submitted documents to Registrar of Companies (ROC)
Mumbai on dated 6t September, 2023, for change of its Listing status from
“unlisted to listed” in the master data of the company on MCA portal post
Initial Public Offer. However, the change in the status has not been updated by
ROC till the date of the balance sheet and the same is still under process and is
pending with ROC for further action to change the status of the company in
the master data- the company Information on the portal.
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NOTE 48 : RATIOS ANALYSIS :

"SrNo

Particulars of Ratio | Details of Numerator/ | Ratioason | Ratioason | % !
Denominator 31st March | 31st March | Variance
\ 2024 2023
l 1 Current Ratio* C}JTI‘ETIF Assets / Current 3.46 1.96 76.53%
Liabilites
2 | Debt-Equity Ratio* | Total Debt / Total Equity | 0.0004 039 | -99.89% |
3 Debt Service PBITDA/ Interest + 108 038 i -54.62%
Coverage Ratio* Current Debt N :
4 | Return on Equity PAT/ shareholder’s N o -31.88%
Ratio* equity”100 20.49% 30.08%
5 Inv.entoxy turnover | Sales / Average 553 5.87 -5.79%
ratio Inventory
6 Trade Receivables | Net Credit Sales / -12.86%
turnover ratio, Average Accounts 3.93 4.51
| Receivable
7—W Trade payab]es ’—Net Credit Purchases / -17.07%
turnover ratio Average Accounts 447 5.39
Pavable
8 Net capital Income {rom QOperations
tumover ratia* / Average Working 2.82 4.17 _32.37%
L capital S _
9 | Net profit ratio (PAT/Total Income) *100 |  12.98% 11.19% 16.00%
10 Return on Capital {PBIT/ Average of -15.30%
ernp]oyed* ( Total qullfy + LO]'Ig 31.33% 36.99%
| Term Debts) *100
11 | Returnon Net income / Cost of -
L investment* Investment J ; .

Note : While calculating Net capital Turnover Ratio & Return on capital employed, we have
considered average working capital & average capital employed respectively. Further IPO
funds unutilized at the year ended has been subtracted from the working capital & capital
employed as the same has not been utilized for business operations during the year to show
the fair comparison of the ratios.

For ( *) Please refer below Notes

Explanation for change in ratio by more than 25% as compared to previous year.

i) Current ratio has Increase is mainly due to the liquidity available and kept under cash
& cash equivalent & bank balances at the year ended.

it) Debt-Equity Ratio decreased is due to repayment of borrowings and increase in equity.

iif) Debt Service Coverage Ratio is decreased due reduction in interest cost after repayment

of borrowing from IPO consideration.

S
i/ \%
N : 3
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NOTES TO STANDALONE FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2024

iv) Return on Equity Ratio decreased due to increase in equity under IPO during the year.

v) Net capital turnover ratio decreased is due to healthy cash flow in working capital.

vi) Return on investment has not been calculated as investment is in subsidiary which has
not generated any revenue to the company during the year.

NOTE 49 : The financial statements has been authorized for issue by the Board of directors
on dated 6t May 2024.

NOTES50: EVENTS AFTER REPORTING DATE

a) The Board of Directors at their Board meeting held on 6% May, 2024 have
recommended final dividend of ¥ 0.25 per fully paid up equity share of X 2/- each
for the financial year ended Maich 31, 2024, subject to approval of shareholders at
ensuing Annual General Meeting of the Company.

b) The Company has signed Share purchased agreement after the balance sheet date
for purchase of 100% equity shares of Hyd-Air Engineering Private Limited
engaged in the business activities of Precision Engineering on April 02, 2024

NOTE 51 : Previous year's figures have been regrouped/reclassified wherever necessary to
correspond with the current yeax’s classification/ disclosure.

Notes from “1 “to “ 51 “ form an integral part of the Financial Statement.

As per our Report of even date attached

FOR SHWETA JAIN & CO
T ASAD DAUD

(MANAGING DIRECTOR)
(DIN-02491539)
\ I
MUSTAFA A KACHWALA
WHOLETIME DIRECTOR & CFO
Membership No : 416197 {(DIN-03124453)
Place : Mumbai 0&"
Dated : 6 May 2024 @(
UDIN No : 24416197BK AURIS523 Kle_éAH

COMPANY SECRETARY AND COMPLIANCE OFFICER
(M.No : A58678)
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INDEPENDENT AUDITOR’S REPORT

To,

The Members of

AEROFLEX INDUSTRIES LIMITED
Mumbai

Report on the Audit of the Consolidated Financial Statements:

Opinion :

We have audited the Consolidated Financial Statements of AEROFLEX INDUSTRIES
LIMITED (hereinafter referred to as “the Holding Company”) and its foreign subsidiary
Aeroflex Industries Limited, incorporated at London UK. (the Subsidiary”) ( The
Holding company and its subsidiary together referred as the ” Group”), which comprise
the consolidated Balance Sheet as at 31 March 2024, the consolidated Statement of Profit
and Loss including consolidated other Comprehensive Income, the consolidated Cash
Flow Statement and the consolidated Statement of Changes in Equity for the year then
ended, and notes to the consolidated financial statements and a sumunary of material
accounting policies and other explanatory information (hereinafter referred to as
“Consolidated Financial Statements”).

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid Consolidated financial statements, give the information required by the
Companies Act 2013 as amended (” the Act”) in the manner so required and give a true
and fair view in conformity with the in conformity with the Indian Accounting Standards
presaribed under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended, (“Ind AS”) and other accounting principles generally
accepted in India, of the consolidated state of affairs of the Group as at 31 March 2024, its
consolidated profit including consolidated other comprehensive income, its consolidated
cash flows and consolidated changes in the equity for the year ended on that date.

Basis of Opinion

We conducted our audit of the Consolidated financial statements in accordance with the
Standards on Auditing (SAs), as specified under section 143(10) of the Act Our
responsibiliies under those Standards are further described in the ‘Auditor’s
responsibilities for the audit of the Consolidated Financial Statements’ section of our
report. We are independent of the group in accordance with the ‘Code of Ethics’ issued by
the Institute of Chartered Accountants of India together with the ethical requirements that
are relevant to our audit of the Consolidated financial statements under the provisions of
the Companies Act and the Rules thercunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics.

Head Office: G-007. Om Sai Enclave, Near Gracious School, Poonam Sagdr, Mira Road (E), Thane - 401107
Emall: sjandcom@gmall.com Website: www.cashweta.com
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We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Consolidated financial statements.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in out audit of the Consolidated financial statements for the financial year
ended 31 March 2024. These matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our opinion thereon, and we
do not provide a separate opinion on these matters. We have determined the matters
described below to be the key audit matters to be communicated in our report. We have
fulfilled the responsibilities described in the Auditor’s responsibilities for the audit of the
Consolidated financial statements section of our report, including in relation to these
matlers. Accordingly, our audit included the performance of procedures designed to
respond to our assessment of the risks of material misstatement of the Consolidated
financial statements. The results of our audit procedures, including the procedures
performed provide the basis for our audit opinion on the accompanying Consolidated
financial statements.

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the consolidated financial statements for the financial year
ended 31 March 2024. These matlers were addressed in the context of our audit of the
consolidated Ind AS financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters. We have dectermined the
matters described below the key audit matters to be communicated in our report. Our audit
procedures, amongst others, include the following:

Accuracy, Completeness and disclosure with reference to Ind AS-16 of Property, Plant and
Equipment including Capital Work in Progress. The carrying value of property, plant and
equipment includes of Rs 64.25 lakhs capitalized / transferred from capital work in progress
during the year. The company has capital work in progress at the year ended as on 31
March 2024 of Rs. 537.83 lakhs. Cost Recognition of Property, Plant and Equipment as
specified in IndAS 16 is based on completion of asset construction activities and
management assessment and judgment that the asset is capable of operating in the manner
intended. The asset capitalization is the outcome of various procurements, approvals from
operations experts in the Company and judgments by the management and therefore,
required significant audit attention. Refer Note 1: Property, Plant and Equipment in Notes
to the standalone financial statements.
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Auditor’s Response : Our audit procedures, amongst others, include the following :

a) Obtaining an understanding of operating effectiveness of management’s internal
control over capital expenditure.

b) We assessed Company’s process regarding maintenance of records, valuation and
accounting of transactions pertaining to Property, Plant and Equipment including
Capital Work in Progress with reference to Indian Accounting Standard 16:
Property, Plant and Equipment.

¢) We have reviewed management judgment pertaining to estimation of useful life and
depreciation of the Property, Plant and Equipment.

d) We have verified the capitalization of borrowing cost incurred on qualifying asset
in accordance with the Indian Accounting Standard 23: Borrowing Costs.

e) Ensuring adequacy of disclosures in the consolidated financial statements.

We have fulfilled the responsibilities described in the Auditor’s responsibilities for the
audit of the consolidated financial statements section of our report, including in relation to
these matters. Accordingly, our audit included the performance of procedures designed to
respond to our assessment of the risks of material misstatement of the consolidated
financial statements. The results of our audit procedures, including the procedures
performed provide the basis for our audit opinion on the accompanying consolidated
financial statements.

Other information :

The Holding Company’s Management and Board of Directors is responsible for the other
information. The other information comprises the information included in the
Management Discussion and Analysis, Board’s Report including Annexures to Board's
Report, Business Responsibility and Sustainability Report, Corporate Governance and
Shareholder’s Information, but, but does not include the financial statements and our
auditors’ report thereon. The Holding Company’s annual report is expected to be made
available to us after the date of this auditor’s report. Our opinion on the consolidated
financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.
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In connection with our audit of the Consolidated financial statements, our responsibility is
to read the other information identified above when it becomes available and in doing so,
consider whether such other information is materially inconsistent with the consolidated
financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there 1s
a material misstatement of this other information, we are required to report that fact. We
have nothing to report in this regard.

Management’s Responsibilities for the Consolidated Financial Statements:

The Holding Company’s managemert and Board of Directors is responsible for the
matters stated in section 134(3) of the Act with respect to preparation and presentation of
these consolidated financial statements in terms of the requirements of the act, that give a
{rue and fair view of the consolidated state of affaixs, consolidated profit & loss including
consolidated other comprehensive income, consolidated cash flows and consolidated
changes in equity of the Group in accordance the accounting principles generally accepted
in India, including the Indian Accounting Standards (Ind AS) specified under Section 133
of the Act.

The respective Management and Board of Directors of the Companies included in the
Group are responsible for maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding of the assets of the Group and for preventing
and detecting frauds and other irregularities; selection and application of appropiiate
accounting policies; making judgments and estimates that are reasonable and prudent; and
the design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the Consolidated financial
statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error. which have teen used for the purpose of preparation of the
consolidated financial statements by the Management and Board of Directors of the
Holding Company, as aforesaid.

In preparing the Consolidated financial statements, the respective management and Board
of Directors of the companies included in the group are responsible for assessing the ability
of each entity o continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the Board of
Directors of either entity intends to liquidate the Company or to cease operations, or has
no realistic alternative but to do so. The respective Board of Directors of the companies

included in the group are also responsible for geing the Company’s financial

reporting process of the group.
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Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements:

Our objectives are to obtain reasonable assurance about whether the Consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with SAs
will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these Consolidated financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

1. Identify and assess the risks of material misstatement of the Consolidated financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

2. Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of
the Act, we are also responsible for expressing our opinion on whether the entity has
adequate internal financial controls system in place and the operating effectiveness of
such controls.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management and Board of
Directors.

4. Conclude on the appropriateness of Management’s and Board of Directors use of the
going concern basis of accounting in preparation of consolidated financial statements
and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the appropriateness
of this assumption. If we conclude thal a material uncertainty exists, we are required
to draw attention in our auditors’ report to the related disclosures in the consolidated
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditors’

report. However, future events or conditions may cause the Group to cease to continue

as a going concern.
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5. Evaluate the overall presentation, structure and content of the Consolidated financial
statements, including the disclosures, and whether the Consolidated financial
statements represent the underlying transactions and events in a manner that achieves
fair presentation.

6. Obtain sufficient appropriate audit evidence regarding the financial information of
the entities within the Group to express an opinion on the consoclidated financial
statements. We are responsible for the direction, supervision and performance of the
audit of the financial statements of such entities included in the consolidated financial
statements of which we are the independent auditors. We remain solely responsible
for our audit opinion. We communicate with those charged with governance of the
Holding Company and such other Companies included in the consolidated financial
statements of which we are the independent auditors.

For the other entities included in the consolidated financial statements, which have been
audited by other auditors, such other auditors remain responsible for the direction,
supervision and performance of the audits carried out by them. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance of the Holding Company and such
other entities included in the consolidated financial statements of which we are the
independent auditors regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the Consolidated financial statements
for the current year and are therefore the key audit matters. We describe these matters in
our auditors’ report unless law or regulation precludes public disclosure about the matter
or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Other Matters

(a) We did not audit the financial statements of one foreign subsidiary whose financial
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statements reflect total assets of T 31.29 lakhs as at 31st March, 2024 total revenues of 2 6.33
lakhs and net cash inflows amounting to X 16.71 lakhs for the year ended on that date, as
considered in the consolidated financial statements. These financial statements have been
audited by other auditors whose reports have been furnished to us by the Management
and our opinion on the consolidated financial statements, in so far as it relates to the
amounts and disclosures included in respect of these subsidiaries, and our report in terms
of sub-sections (3) and (11) of Section 143 of the Act, in so far as it relates to the aforesaid
subsidiaries, is based solely on the reports of the other auditors.

Our opinion in so far as it relates to the balances and affairs of one subsidiary located
outside India is based on the reports of other auditors and the conversion adjustments
prepared by the management of the Holding Company and audited by us.

Owr opinion on the consolidated financial statements and our report on Other Legal and
Regulatory Requirements below, is not modified in respect of the above matters with
respect to our reliance on the work done and the reports of the other auditors.

Report on other Legal and Regulatory Requirements:

1.
A) As required by the Companies (Auditor’s report) Order, 2020 (“the Order”) issued by
the Central Government of India in terms of sub-section (11) of section 143 of the Act
we give in the “Annexure A” a statement on the matters specified in paragraphs 3 (xxi)
of the Order to the extent applicable:

a) We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purpose of our audit of
the aforesaid consolidated financial statement.

b) In our opinion, proper books of account as required by law relating to preparation
of the aforesaid consolidated financial statements have been kept so far as it
appears from our examination of those books and the reports of the other auditors.

c¢) The consolidated Balance Sheet, consolidated Statement of Profit and Loss
including consolidated other Comprehensive Income, Consolidated Statement of
Changes in Equity and the consolidated Cash Flow Statement dealt with by this
Report are in agreement with the relevant books of account maintained for the

purpose of preparation of the consolidated financial statements.

/m
/Q/‘
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d) In our opinion, the aforesaid Consolidated financial statements comply with the
Ind AS specified under section 133 of the Act.

e) On the basis of written representations received from the directors of the holding
company as on March 31, 2024, and taken on record by the Board of Directors, of
the Holding Company, none of the directors of the Group companies incorporated
in India is disqualified as on 31 March 2024 from being appointed as a director in
terms of Section 164(2) of the Act.

fy With respect to the adequacy of the internal financial controls over financial
reporting of the group with reference to consolidated financial statements of the
Holding Company and its subsidiary companies incorporated in Inclia and the
operating effectiveness of such controls, refer to our separate Report in “Annexure
B”.

g) With respect to the other matters to be included in the Auditor’s Report in
accordance with the requirements of section 197(16) of the Act, as amended:

In our opinjon and to the best of our information and according to the explanations
given to us, the remuneration paid by the group to its directors of company
incorporated in India, during the year is in accordance with the provisions of
section 197 of the Act.

B) With respect to the other matters to be included in the Auditor’s Report in accordance
with the rule 11 of the companies (Audit and Audijtor’s) Rules, 2014 in our opinion and
to the best of our information and according to the explanations given to us :

i.  The Group does not have any material pending litigations which would impact its
financial position in financial statement.

ii. ~ The group did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses during the year ended 31 March
2024.

iii.  There were no amounts which is required to be transferred to the Investors
Education and Protection Fund by the Group companies incorporated in India
during the year ended 31 March 2024.

v,

a. The management of holding company which is the company incorporated in

Indja in the group whose financial stater been audifed under the Act,
b =4
~/ T
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has represented that, to the best of its knowledge and belief, other than as
disclosed in the notes to the accounts no funds have been advanced or loaned or
invested (either from borrowed funds or share premium or any other sources or
kind of funds) by the group to or in any other persons or entities, including
foreign entities (“Intermediaries”), with the understanding, whether recorded in
writing or otherwise, that the Intermediary shall whether directly or indirectly
lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

b. The management of holding company which is the company incorporated in

India in the group whose financial statements have been audited under the Act,
has represented us, that, to the best of its knowledge and belief, no funds have
been received by the group from any persons or entities, including foreign entities
(“Funding Parties”), with the understanding, whether recorded in writing or
otherwise, that the group shall directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security or
the like from or on behalf of the Ultimate Beneficiaries; and

Based on such audit procedures as considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that
the representations under sub clause (i) & (i1) of Rules 11(e) as provided under (a)
and (b) above, contain any material misstatement.

During the year the holding companies in the group which is incorporated in India
has complied with Section 123 of the Act, wherever applicable, with regard to
dividend declared and paid.

In respect of Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 proviso
to Rule 3(1) of the Companies (Accounts) Rules, 2014 we here with report based on
our examinaton which included test checks and that performed by the respective
auditors of the holding company which is company incorporated in India in the
group whose financial statements have been audited under the Act. The holding
company have used an accounting software for maintaining its books of account
which has a feature of recording audit trail (edit log) facility and the same has

operated throughout the year for all relevan%%recorded in the software.
A
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Further, during the course of our audit, we did not come across any instance of

audit trail feature being tampered with.

FOR SHWETA JAIN & CO.

CHARTERED ACCOUNTANTS

(Partner)
Membership No. : 416197

Place :Mumbai

Date :6th May 20241

UDIN No : 24416197BIKCAURH9655
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ANNEXURE ” A “TO THE INDEPENDENT AUDITOR’S REPORT :

(As referred to in Paragraph 1 under “Report on Other Legal and Regulatory
Requirements” of our report to the members of AEROFLEX INDUSTRIES LIMITED on
the accounts as at and for the year ended 315t March, 2024)

In terms of the information and explanations sought by us and given by the Company and
to the best of our knowledge and belief, we state that:

() With reference to the clause 3 (xxi) of the Order, there are no qualifications & adverse
remark given by the respective auditor of the group companies in their auditor’s
report included in the consolidated financial statements.

FOR SHWETA JAIN & CO.

CHARTERED ACCOUNTANTS
F.R.N.:127673W

PRIYANKA JAJ
(Partner)
Membership No. : 416197

Place :Mumbai

Date :6th May 20241

UDIN No : 24416197BKAURH9655
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ANNEXURE “ B “TO THE INDEPENDENT AUDITOR’S REPORT:

Report on the Internal Financial controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of the holding
company AEROFLEX INDUSTRIES LIMITED (“hereinafter referred to as “the Holding
Company”) which is the company incarporated in India in conjuncton with our audit of
the consolidated Ind AS financial statements of the group as of and for the year ended 31st
March, 2024 .

Management’s Responsibility for Internal Financial Controls :

The Company’s management and Board of Directors is responsible for establishing and
malaining internal financial controls with reference to consolidated financial statements
based on the criteria established by the respective Company considering the essential
components of internal contro] stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India. These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly
and efficent conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility :

Our responsibility is to express an opinion on the holding Company’s internal financial
controls which is company incorporated in India with reference to the consolidated
financial statemenl based on our audit. We have conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting and
the Standaxds on Auditing issued by ICAI and deemed to be prescribed under section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internat financial
controls with reference to the consolidated financial statement. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financial controls
with reference o the consolidated financial statement were established and maintained
and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of

the internal financial controls system over fin%;ﬁ,\;%xﬁng and their operating
AP ZERNON
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effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of intemal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk.

The procedures selected depend on the auditor’s judgments, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud ot
error.

We believe that the audit evidences we have obtained and the audit evidence obtained by
the other auditors with reference to the companies under the group incorporated in India
in terms of their reports referred to in the Other Matters paragraph below is sufficient and
appropriate to provide a basis for our audit opinion on the on the internal financial controls
with reference to consolidated financial statements.

Meaning of Internal Financial Controls Over Financial Reporting:

A company’s internal financial control with reference to consolidated financial statements
is a process designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of consolidated financial statements for external purposes in
accordance with generally accepted accounting principles. A company’s internal financial
control with reference to consolidated financial statements includes those policies and
procedures that :

(1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the (ransactions and dispositions of the assets of the company.

(2) Provide reasonable assurance that transactions are recorded as necessary to permit
preparation of the consolidated financial statements in accordance with gencrally
accepted accounting principles, and that receipts and expenditures of the company
are being made only in accordance with authorizations of management and
directors of the company and

(3) Provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company’s assets that could
have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting :

Because of the inherent limitalions of internal financial controls with reference to
consolidated financial statements, including the possibility of collusion or improper




| h SHWETA JAIN & CO.

Chartered Accountants

management override of controls, material misstatements due to fraud may occur and not
be detected. Also, projectons of any evaluation of the internal financial controls with
reference to consolidated financial statements to future periods are subject to the risk that
the internal financial contro] over financial reporting may become inadequate because of
changes in conditions, or the degree of compliance with the policies or procedures may
deteriorate.

Opinion :

In our opinion and to the best of our information and according (o the explanations given
to us and based on the consideration of the other auditors referred to in the other Matters
paragraph below with respect to the companies in group which are companies
incorporated in India, in all material respects, an adequate internal financial controls with
reference to the consolidated financial statement and such internal financial controls over
financial reporting were operating effectively as at 31st March, 2024, based on the internal
financial control with reference to consolidated financial statements criteria established by
the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Inshitute of Chartered Accountants of India.

Other Matters :

Our aforesaid reports under Section 143(3)(1) of the Act, on the adequacy and operating
effectiveness of the internal financial controls with reference to financial statements in so
far as it relates to financial statements of companies in the group Incorporated in India, to
the extent applicable, is based on the corresponding reports of the auditors of such
companies. Our opinion is not modified in respect of this matter.

FOR SHWETA JAIN & CO.

CHARTERED ACCOUNTA
F.R.N.:127673W

PRIYANKA JANES
(Partner) Jered A
Membership No. : 41615
Place :Mumbai

Date :6th May 20241
UDIN No: 24416197BKAURHY9655




AEROFLEX INDUSTRIES LIMITED

{ CIN NO : U24110MH1993PLCO74576 )

CONSOLIDATED BALANCE SHEET AS AT 31ST MARCH 2024

(Rs. In Jukhg]
PARTICULARS Note As At March 31, 2024 As 3t Morch 31, 2023
ASSETS
INON CURRENT ASSETS
3) Property, Plant and Zqulgmenl 3 8,137.28 5,554.33
b} Property, Plant and Equipment - WIP 537.83 6¢.25
) lnvestnient Peoperty
d| Goodwill
e) Intangible Assats 4 52.63 77.44
f) Intargible Assols - WIP 3.78 -
) Jiological Assels ather tha- brazer planis
h} Financizl assets
1) bavestments
ii) Trace receivadles
iii) Laans
iv) Otker financlaf assars S 345.84 55.87
1) Defarved tax assets net 6 : y
1) Other non<urient assets 7 2p4.83 291.82
Yotal Non-Current Asscts 3A485.18 5,953.82
CURRENT ASSET.
a| Inventeries [:§ 5,894.24 5,800.70
h) Financial Assets
1) Invesiments
il Trade Recevables 9 5,472 28 6,697 02
iil} Cash and cash eauivalents 10 7,650.03 5613.18
iv) Bank bafances other than cash and eash equivalent 11 2,922.28 12.11
V) Loang
vi) Other hnancial assets
¢) Currant Tax Assets Net
d) Other zurrent 3ssets 12 2,068.94 2.520.52
Toral Current Assers 28.00).77 15,443.53
YTOTAL ASSETS 37A495.95 21,392.75
EQUITY AND LIASILITIES
EQUITY
a) Equily =nure capital 13 2,586.41 2.286A41
b) Other equiry 14 26,718.57 5,132.35
Total Equity 29,314.98 11,4048.31
LIARILITIES
Nan-current Llabilities
2) Financlal llabilitles
i) Barrowings i5 6.34 1,968 .63
(id) Lease Liabiitice
(i) Trode payables
() Other tinancial liabilivies(other than those
specified in Itern(b) to be spocified)
(b) Provisians
c) Other Non current liabilitles 16 » 92.57
d) Ceferred tax Liability (Net) '3 71.85 28.02
Total non-current liabilities 78.29 2,855.21
Current 1pbilities
a) Finandial liabilities
1l Barrowings 17 5.77 2,531.97
(ia)] Lease llabshities
ii{ Trade Pavables
{A) Total outstanding dues of micro entergrises 2nd small enterpriser i8 322.1D BR3.0B
(B) Total outstanding dues af ereditars ather thon micro & small enterprizer 18 5,192.16 2,779.96
[ili) Otker financial lizbilties{athar than tkose specifiad in item(c)
b} Other eurrent Kabilities 19 2,396.88 1,091.08
(¢} Pravisions
d) Current Yax habilities [Net) 20 156.77 €07 18
Yatal Current Liabilities 8.103.68 7.893.23
Total Liobllitles 8.181.97 9,688.44
TOTAL EQUITY AND UABIUTIES 37.,4%6.95 21,397.75

The accompanying note< are an integral part of these Consolidated Financial Starcments | Note Na. "1 ta 49")

[As Per Our Report of even date
FOR SHWETA JAIN & CQ

PRIYANKA JAIU
{Partner)
Membership No : 415197
Plaze : Mumbai

Dated : Gth May 2D24
UD{N No : 2¢416157BKAURHS65S

Forandonl .2 of thgBoard

Yoo nfyar

MANAGING DIRECTOR
(DIN;02281%39)

MUSTAF CHWALA
WHOLETIME DIRECTOR & CFO
{DIN-0312445

KINJA)
COMPANY SECRETARY & COMPLIANCE OFFICER
{M.No : AS8678)




AEROFLEX INDUSTRIES LIMITED

( CIN NO: U24130MH1993PLCO74576 )

STATEMENT OF CONSOLIDATED PROFIT ANO LOSS FOR THE YEAR ENDED 31ST MARCH 2024

(Rs. in lakhs)
Year Ended
Partculars Note 31.03.2024 31.03.2023
REVENUES:
| Revenue from opefations 2 31,750.72 25,946.10
il Other Income 22 384.32 3.0
1] TOTAL INCOME 32,175.05 26.950.00 '
v EXPENSES:
Cost of Material Consumed 23 20,723.88 18,351.12
Changes in Inventornies 24 (823,58 {1,778.37)
Employee Benefit Txpensas 25 2,620,18 2,315.14
Finance costs 26 213.86 343.39
Depreciation and amortisation expense 27 626 19 52153
Other expenses 28 2,849.51 2,266.56
TOTAL EXPENSES 26,450.02 22,515.77
V.  Proflt/(loss) before exceptional itam and tax 5,725.03 4,430.23
VI.  Exceptional item
a) FCTL Exchange Fluctuation - 3107.71
VIl Profitf{loss) before tax 5,725.03 4,172.52
VIl Tax expense:
(1) Current Tax 1,415 70 1,018.50
[2] Defarred tax Liability)(Assets) 43493 22.21
[3] Taxation af Earlier Year 32.00 66.55
IX  Profit/{loss) far the year from coutinuing operation 4,173.40 3.015.21 |
X Profit/(Loss) from discontinued operations. .
X1 Tax expense of discontinued opcrations -
Xl Profit/(loss) from discontinued operation -
Xl Profie/{loss) for the year 4,173.40 3,015.21
XV Other Comprehensive mcome/{ioss)
a) hem that will net be reclassified subsequently to profit or loss
i} Net change in fair values of investments i equijty shares carried at “air value through OC) N
b) Income tax retating Yo item that will not be reclassified subsequently 2o profit of loss -
) leni that will be rectassified subsequently to profit or loss .
1} Exchange diiferences on Lranslation of financiat statemenls of fore gn operations 0.33 0.44
d) Income kax refating to item that will be recfassified subsequently 1o prafit or loss - -
XV Toral Other Camprehensive Income/({oss) 0.31 0.44
Total Comprehensive Income for the year 4,173.72 3,015.65
XV|  Earnings per equity share ; {for codtinued Operation) in Rs
(1) Baslc 338 2.64
{2) Dituled 339 2.64
XVIl  Earnings per equity share . {for discontinuad Operation) in Rs
(1) Basic -
(2) Diluted -
xXvit
Earnings per cquity share : (for discontinued & continuing aperations) :n Re
(1) Basic 3.39 2.64
(2} Diluted 333 2.64
The accompanying notes are an integral part of these Consalldated Pnanclal Statements (Note No. "1 to 49" ) —I
As Per Our Report of even date Far and on hehglf of thpBoard
FOR SHWETA JAIN & CO
CHARTERED ACCOUNTAN
F.R.N.:127673W ASAD DAUD
MANAGING DIRECTOR
o (DIN-D2491539)
R¥T
MUSTAFAA KACHWALA
PRIYANKA JAIU WHOLETIME OIRECTOR & CFO
(Parner) {DIN-03124453}

Membership No : 41613
Place :Mumbai

Dated : 6th May 2024
UDIN No : 244161978KAURHSASS

KIN Lﬁ

COMPANY SECRETARY & COMPLIANCE OFFICER

{M.No : A5R67E)




AEROFLEX INDUSTRIES LIMITED

{ CIN NO : U25110MH1993PLC074576 )

CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH 2024

T

(Ee

PRIYANKA JAJU
{Partner)
Membership No : 416
Place : Mumbal
Dated : 6th May 2024

UDIN NO : 24316 197BKAURKI655

particulars Year Ended Ycar Ended
31.03.2024 31.03.2023
A. CASH FLOW FROM OPERATING ACTIVITIES
Net Profit { Loss ) before Tax 5,725.03 4,122.52
Add : Other Comprehensive income/{loss) 033 0.44
Add : Depreciation 626.19 52193
Add : Interest Paid 213.86 34338
Less - Interest Received (278.22) {0.44)
Less - Provision for Taxation (1,435.70) (1,018 50)
Less . Taxatian of Earlier year [92.00) 166.59]
COperating Prafit before working capital thanges 4,779.48 3,902.73
Adjustmenis foe
(Increase)/Deerease in Non Current Other Financial Assets {2R9.87) {65.25)
{Increase}/Decrease in Other Non Current Assets {103.01) (27.47
{Increase)/Decrease in Change in Inventories {293.54) {2,018.51}
{Increase)/Dec¢rease in Current Trade Receivables (2,775.27) (1,435.78)
{Increase)/Decrease in Current Loans . -
(Increase)/Oecrease in Current Othaer Finangial Assets - 45 66
{Increase)/Dec¢eease in Other Current Assels 451.98 653 48
Increase/(Decrease) in Other Non current liabilities (98.57) 5.44
Increase/{Dectease) in Current Trade Payables 1,851.21 244 58
Increase/(Decrease) In Other Current Ligbilities 885,44 (593.13)
Net Cash Flaw from Operating Activities 4,407.87 711.76
CASH FLOW FROM INVESTING ACTIV(TIES
Purchase of Property. Plant & £quipements & Intangibles including CWIP (3,768.68) (945 63)
Payments to acguire financial assets - -
Interest Received 278.22 0.44
Net Cash Flow fram investing Activities (3,490.46) (945.19)
CASH FLOW FROM EINANCEING ACTIVITIES
Proceeds from sssuance of equity share capital 300.00 -
Proceeds fraom borrowings - -
Repayment of borrowings {4,488.48) 587.88
Inzerest Paid (213.86) (343.28)
Dividend Paid (228.64} (228.64)
1PO Issue Expenses (2,235 41) -
Proceeds from issye of equity share capital (incfuding securities premium) 15,900.00 -
Net Cash Flow fr 1 financing activities ),029 60 15.85
Net Increase {n Cash & Cash Equivalents 9,947.02 (207.58)
Cash and Cash Equivatents at the beginning of the period 625.25 R32.68
Cash and Cash Eguivalents at the end of the penod 10,672.31 625,29
Net Increase in Cash & Cash Equivalents as at .. 9,947 02 {207.58)
The accompanying notes are an lntegral part of these Consolidated Finantial Statements ( Note Na. "1to 49")
As Per Our Report of even date For and on e Board
FOR SHWETA JAIN & CO
CHARTERED ACCOUNTS
F.R.N.: 127673W ASADTAUD

MANAGING OIRECTOR
{DIN~02494539)

MUSTAFAA KACHWALA
WHOLETIME DIRECTOR & CFO
[DIN-03124453)

XINJ AH
COMPANY SECRETARY & COMPLIANCE OFFICER
{M.No : A58678|

Notes:

(i) The above Cash Flow Statement has been prepared under the “Indirect Method” 25 set aut in the (nd AS-7 pn the Statement of Cazh

Flow s notified under Companies [Indian Accounting Standard) Rules, 2015 as amended.

{ii} Cash and Cash Equivalent comprised of Cash and Cash Equivalents and Other Bank Balances as per nalance Sheet. (Refer Note 30 & 11)
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AEROFLEX INDUSTRIES LIMITED
{ CIN NO : U24110MH1993PLC074576)

NOTES TO CONSOLIDATED FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2024

NOTE 1: CORPORATE INFORMATION:

The Consolidated Financial Statements comprise financial statements of AEROFLEX
INDUSTRIES LIMITED ("The Company" or “the Parent”) and subsidiary
(collectively referred to as "the Group") for the year ended 31st March 2024.

AEROFLEX INDUSTRIES LIMITED ( “The Company “ ) is a public limited
company incorporated under the provision of Companies Act, 2013. The equity
shares of the Company are listed on Bombay Stock Exchange Ltd (BSE) and National
Stock Exchange of India Ltd (NSE) during the year. The Company’s registered office
is at Plot No. 41,42/13, 42/14 & 42/18 Near Taloja MIDC, Village Chal, Behind IGPL,
Panvel, Navi Mumbai, Raigarh-410208. The company is engaged in manufacturing of
stainless steel flexible hose with braiding and without braiding and assemblies. The
Company has its holding company Sat Industries Limited, a listed company, which
holds 61.23% of the equity shares of the company at the year ended .

The company has its wholly owned foreign subsidiary named Aeroflex Industries
Limited at London, United Kingdom ( “The Subsidiary” ).

The Financial Statements has been approved in accordance with a resolution passed
in Board Meeting held on 6 May, 2024.

NOTE 2: MATERIAL ACCOUNTING POLICY INFORMATION :

This note provides a list of the Material accounting policies adopted by the group in
preparation of the consolidated financial statement. The Consolidated Financial
Staterments are for the Group consisting of the Company and its subsidiary company.

A. Basis of Preparation, Presentation & Measurement of Financial Statement :

The Consolidated financial statements of the group have been prepared in
accordance with the accounting principles generally accepted in India including
Indian Accounting Standards (referred as Ind AS) as prescribed under Section 133 of
the Companies Act, 2013 (the "Act") read with the Companies (Indian Accounting
Standards) Rules 2015 , as amended and relevant provisions of the Companies Act,
2013 including presentation and disclosure requirements of Division ]I of Schedule
Il of the Act as amended from time to time.

Accordingly, the Consolidated financial statements have been prepared these
Financial Statements which comprise the Consolidated Balance Sheet as at 31 Maich,
2024, the Statement of Consolidated Profit and Loss for the year ended 31 March

2024, the Statement of Consolidated Cash Flows fo ; ended 31 March 2024




AEROFLEX INDUSTRIES LIMITED
(CIN NO : U24110M H1993PLC074576)

NOTES TO CONSOLIDATED FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2024

and the Statement of Changes in Equity for the year ended as on that date, and
material accounting policies, and notes & other explanatory information (together
hereinafter referred to as ‘Consolidated Financial Statements’).

The Consolidated financial statements of the group are prepared in accordance with
the accounting principles generally accepted in India including Indian Accounting
Standards (Ind AS) under the historical cost convention on accrual basis, as per the
provisions of the Companies Act, 2013 (“the Act”), except for certain financial assets
and liabilities that are measured at fair value at the end of each reporting year.
Historical cost is generally based on the fair value of the considerations given in
exchange for goods and services. Fair value is the price that would be received to
sale an assets or paid to transfer a liability in an orderly transaction between market
participants at the measurement date.

Financial instruments — measured at fair value; Assets held for sale - measured at
fair value less cost of sale; Plan assets under defined benefit plans - measured at fair
value Liability for cash scttled - measured at fair value In addition, the carrying
values of recognized assets and liabilities, designated as hedged items in fair value
hedges that would otherwise be carried at cost, are adjusted to record changes in the
fair values attributable to the risks that are being hedged in effective hedge
relationships.

The Consolidated financial statements are presented in Indian Rupec (INR), which is
the company’s functional currency and All amounts disclosed in financial statements
and notes have been rounded off to the nearest Lakhs Rupees with two decimals,
unless otherwise stated.

Basis of Consolidation :

(i) The Consolidated Financial Statements have been prepared in accordance with
Indian Accounting Standard (Ind AS) 110 - Consolidated Financial Statements.
The Consolidated Financia) Statements (CFS) include the financial statements of
the Company and its subsidiaries and together with the share of the total
comprehensive income of associates.

(ii) The Consolidated Financial Statements are prepared using the Financial
Statements of the Parent Company and Subsidiary Company drawn up to the
same reporting date i.e 31st March 2024. Subsidiary Companuies is the entity over
which the Group has control.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENT FOR THE YEAR ENDED 315T MARCH 2024

1

(ifi) The financial statements of the Group companies are consolidated on a line-by-

line basis and all intra-group assets and liabilities, equity, income, expenses and
cash flows relating to transactions including unrealized gain / loss from such
transactions between the Group are eliminated jn full on consolidation. These
financial statements are prepared by applying uniform accounting policies in use
in the Group. Assets and liabilities with the functional currency other than the
functional currency of the holding company have been translated using the
exchange rates prevailing on the date of the balance sheet. Statement of the profit
and loss account of such entities has been translated using weighted average
exchange rates. Translation adjustments have been reported as foreign currency
translation reserve in the statement of Profit & T.oss under other comprehensive
income /losses. Non-monetary assets and liabilities that are measured in terms
of historical cost in foreign currencies are not retranslated.

Significant accounting estimates , judgments and assumptions :

The preparation of consolidated financial statements in conformity with Ind AS
requires the management to make estimates, judgments and assumptions. These
estimates, judgments and assumptions affect the application of accounting
policies and the reported amounts of assets and liabilities and the disclosure of
contingent assets and liabilities at the date of the financial statement and the
reported amount of revenues and expenses during the reporting period. The
accounting estimates are defined as “monetary amounts in financial statements
that are subject to measwement uncerramry. The estimates and associated
assumptions are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these estimates. The
estimates and underlying assumptions are reviewed on an ongoing basis.
Revisions to accounting estimates are recognized in the year in which the
estimate is revised if the revision affects only that period or in the period of the
revision and future periods if the revision affects both current and future periods.

This note provides an overview of the areas where there is a higher degree of
judgment or complexity. Detailed information about each of these estimates and
judgments is included in relevant notes together with intormation about the basis
of calculation. The key assumptions concerning the future and other key sources
of estimation uncertainty at the year end date, that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities
within the next financial year, are described as below. The Company based on its
assumptions, judgments and estimates on parameters available, when the
financial statements were prepared, the existing circumstances and assumptions
about future developments, however, may change duetamarket changes or
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AEROFLEX INDUSTRIES LIMITED
{CIN NO : U24110MH1993PLC074576)

NOTES TO CONSOLIDATED FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2024

circumstances arising that are beyond the control of the Company. Such changes
are reflected in the assumptions when they occur.

The following are the areas involving critical estimates and judgments

- Impairment

- Useful lifes of property, plantand equipment :

- Provision for litigations and contingencies:

- Recognition of Deferred Tax

- Fair Valuation of Financial instruments

- Valuation of inventories

- Evaluation of recoverability of deferred tax assets, and estimation of income tax
payable and income tax expense in relation to an uncertain tax position
Provisions and Contingencies.

Managements Judgments related to the Provisions and contingencies, estimation of
income tax payable and income tax expense in relation to an uncertain tax position
and estimation of and are further areas involving critical estimates and judgments
for which detailed information about each of these estimates and judgments is
included in relevant notes together with information about the basis of calculation

D. Cuwrent or Non-current classification :

The group presents assets and liabilities in the balance sheet based on current/
non-current classification.

An asset is classified as currert when itis :

i) Expected to be realized or intended to be sold or consumed in normal
operating cycle.

ity Held primarily for the purpose of trading, or

iif) Expected to be realized within twelve months after the reporting period. Or

iv) Cash or cash equivalent unless restricted from being exchanged or used to
settle a liability for at least twelve months after the reporting period.

A liability is classified current when :

1)  Itis expected to be settled in normal operating cycle;

ii)  Held primarily for the purpose of trading, or

iii)  Itis due to be settled within twelve months after the reporting period; or
iv)  There is no unconditional right to defer the settlement of the liability for at
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NOTES TO CONSOLIDATED FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2024

E.

All other assets and liabilities are classified as noncurrent assets and liabilities.
Deferred tax assets and liabilities are classified as non-current assets and
liabilities respectively.

The operating cycle is the time between the acquisition of assets for processing
and their realization in cash and cash equivalents. The group has identified
twelve months as its operating cycle.

Further the management of the group provide the inputs related to the
particular assets & liability whether the same is recoverable & payable within
the operating cycle and to be considered as current assets & liabilities or the
same is recoverable or payable after the said operating cycle and to be
considered as non current. Auditor has classified the same based on the
prudence of the same as given by the management.

Property, plant and equipment and intangible assets and Depreciation /
Amortisation ;

a) Property, plant and equipment (PPE)

Property, plant and equipment held for use in the production, supply or
administrative purposes are stated in the consolidated Balance sheet at cost less
accumulated depreciation and impairment, if any.

Property, plant and equipment represent a significant proporlion of the asset
base of the group. The charge in respect of periodic depreciation is derived after
determining an estimate of an asset’s expected useful life and the expected
residual value at the end of its life. The useful lives and residual valuecs of
company’s assets are determined by the Management at the time the asset is
acquired and reviewed periodically, including at each financial year end. The
lives are based on historical experience with similar assets as well as anticipation
of future events, which may impact their life, such as changes in technology.

The cost of Property, plant and equipment comprises its puychase price
(including the costs of materials / components) net of any trade discounts and
rebates, any import duties and other taxes (other than those subsequently
recoverable from the tax authorities), any directly atiributable expenditure on
making the asset ready for its intended use, including relevant borrowing costs
for qualifying assets including exchange differences arising from foreign
currency and such other incidental costs that may be associated with acquisition
or creation of the asset ready for its intended use.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2024

Subsequent costs are included in the assel’s carrying amount or recognized as a
separate asset, as appropriate, only when it is probable that future economic
benefits associated with the item will flow to the Company and the cost of the
item can be measured reliably. The carrying amount of any component
accounted for as a separate asset is derecognized when replaced. All other
repairs and maintenance related to such assets which are in recurring nature and
has no certainty of the useful life are charged to Statement of Profit and Loss
during the year.

An item or part of Property, plant and equipment is derecognized upon disposal
or when no future economic benefits are expected from its use. Any gain or loss
arising on de-recognition of the asset (calculated as the difference between the
net disposal proceeds and the carrying amount of the asset) is included in the
Statement of ’rotit & Loss as and when the asset is derecognized.

Property, plant and equipment which are not ready for intended use as on the
date of Balance Sheet are disclosed as “Capital work-in-progress”. Capital
Work-in-Progress represents expenditure incurred on capital asseis that are
under construction/erection or are pending to be commercialized and put to
use. The same is carried at cost which is determined in the same manuer as for
any Property, plant and equipment.

Advances paid towards the acquisition of property, plant and equipment
outstanding at each balance sheet date is classified as capital advances under
other non-current assets and the cost of assets not ready to use before such date
are disclosed under ‘Capital work- in- progress’. Subsequent expenditures
relating to property, plant and equipment is capitalized only when it is probable
that future economic benefits associated with these will flow to the Company
and the cost of the item can be measured reliably. Repairs and maintenance
costs related to property, plant & equipment are recognized in the Statement of
Profit and Loss when incurred. The cost and related accumulated depreciation
are eliminated from the financial staternents upon sale or retirement of the asset
and the resultant gains or losses are recognized in the Statement of Profit and
Loss.

b) Depreciation methods, estimated useful lives of PPE:

Depreciation is provided (other than Free hold Land and capital work-in-
progress) on Written Down Value (WDV) method for the estimated useful life
of assets as per Companies Act 2013. The estimated useful lives of assets for
various class of assets are as follows:
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NOTES TO CONSOLIDATED FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2024

Assets class Period of useful life of Assets
Factory Building 30 Years
Addition to factory Building 3-10 Years
Server and Networks 6 Years |
Plant & Machinery 25 Years
Computer 3 Years

 Vehicles 6 Years
Workshop Tools & Equipment 8 Years
Testing Equipment 5 Years
Office Equipment 5 Years |
Electrical Installation 5 Years |
Furniture & Fixtures 10 Years

Fixed Assets purchased for specific projects will be depreciated over the periods of
the project or the useful life stated as above, whichever is shorter. No Depreciation
has been provided for the land.

Depreciation on assets acquired/ purchased, sold/discarded during the year is
provided on a pro-rata basis from the date of each addition or till the date of
sale/retirement.

The economic useful life of assets is assessed based on a technical evaluation, taking
into account the nature of assets, the estimated usage of assets, the operating
conditions of the assets, past history of replacement, anticipated technological
changes, maintenance history, etc. The estimated useful life is reviewed at the end of
each reporting period, with effect of any change in estimate being accounted for on a
prospective basis.

Where the cost of part of the asset is significant to the total cost of the assets and the
useful life of that part is different from the useful of the remaining asset, useful life of
that significant part is determined separately. Depreciation of such significant part, if
any, is based on the useful life of that part.

An item of property, plant and equipment is derecognized upon disposal or when no
future economic benefits are expected to arise from the continued use of the asset.
Any gain or loss arising on the disposal or retirement of an item of property, plant
and equipment, determined as the difference between the sales proceeds and the
carrying amount of the asset, is recognized in the Statement of Profit or Loss.
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¢) Intangible Assets:

Intangible assets are recognized when it is probable that the future economic
benefits that are attributable to the asset will flow to the Company and the cost
of the asset can be measured reliably. Intangible assets are stated at original cost
net of tax/duty credits availed, if any, less accumulated amortisation and
cumulative jmpairment. Adminijstrative and other genreral overhead expenses
that are specifically attributable to acquisition of intangible assets are allocated
and capitalised as a part of the cost of the intangible assets. Intangible
development costs are capitalised as and when technical and commercial
feasibility of the asset is dcmonstrated and future economic benefits are
probable.

Intangible assets are stated at acquisition cost, net of accumulated amortization.
The Company amortized intangible assets over their estimated useful lives
using the Written Down method as per Companies Act, 2013. The Management
has estimated the useful lives of intangible assets are as follows:

Computer Software 6 years

The useful lives of intangible assets are assessed as either finite or indefinite.
Intangible assets with finite lives are amortized over the useful economic life
and assessed for impairment whenever there is an indication that the intangible
asset may be impaired. The amortization period and the amortization method
for an intangible asset with a finite useful life are reviewed at least at the end of
each reporting period.

All intangible assets are tested for impairment. Amortization expenses and
impairment losses and reversal of impairment losses are taken to the
Statement of Profit and Loss. Thus, after initial recognition, an intangible asset
is carried at its cost less accumulated amortization and/or impairment losses.
The useful lives of intangible assets are reviewed annually to determine if a
reset of such useful life is required for assets with finite lives and to confirm
that business circumstances continue to support an indefinite useful life
assessment for assets so classified. Based on such review, the useful life may
change or the useful life assessment may change from indefinite to finite. The
impact of such changes is accounted for as a change in accounting estimate.

For the purpose of impairment testing, the recoverable amount (i.e. the higher

of the fair value less cost to sell and the value-in-use)
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individual asset basis unless the asset does not generate cash flows that arc
largely independent of those from other assets. In such cases, the recoverable
amount is determined for the Cash Generating Unit (CGU) to which the asset
belongs. If such assets are considered to be impaired, the impairment to be
recognized in the Statement of Profit and Loss and is measured by the amount
by which the carrying value of the assets exceeds the estimated recoverable
amount of the asset.

Gains or losses arising from de-recognition of an intangible asset are measured
as the difference between the net disposal proceeds and the carrying amount of
the asset and are recognized in the Statement of Profit and Loss when the asset is
derecognized.

F. Intangible Assets Under Development :
Expenditure incurred on acquisition/development of intangible assets which are
not ready for their intended use at the consolidated balance sheet date has been
disclosed under intangible assets under development -WIP.

G. Foreign Currency Transactions :

The consolidated financial statements are measured using the cwrrency of the
primary economic environment in which the group operates (‘the functional
currency’). The Consolidated financial statements are presented in Indian rupee
(INR), which is the functional and presentation currency of the company and the
same is rounded off to the nearest Lakhs Rupees with two decimals.

T'or the preparation of the comsolidated financial statements all the assets and
liabilities of foreign operations, together with goodwill and fair value adjustments
assunied on acquisition thercof, are translated to Indian Rupees at exchange rates
prevailing at the reporting period end and income and expense items are translated
at the weighted average exchange rates prevailing during the period.

All foreign currency transactions are recorded by applying to the foreign currency
amount at the exchange rate between the functional currency and the foreign
currency at the date of the transaction on initial recognition. Gains/Losses arising
out of fluctuation in foreign exchange rate between the transaction date and
settlement date are recognized in the Statement of Profit and Loss.

All monetary assets and liabilities in foreign currencies are restated at the vear end at
the exchange rate prevailing at the year end and the exchange differences are
recognized in the Statement of Profit and Loss.
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All non-monetary items that are measured in terms of historical cost in a foreign
currency are translated using the exchange rates at the dates of the initial
transactions. Foreign exchange fluctuation for the outstanding amount towards the
capital goods, has been attributed to the cost of the fixed asscts. Further the foreign
exchange fluctuation for the outstanding amount of the foreign currency term loan
has been shown separately under the exceptional item in the profit & loss account
uniformly.

H. Revenue Recognition :

Ind AS 115 applies, with limited exceptions, to all revenue arising from contracts
with its customers. Ind AS 115 establishes a five-step model to account for revenue
arising from contracts with customers and requires that revenue be recognized at an
amount that reflects the consideration to which an entity expects to be entitled in
exchange for transferring goods or services to a customer. Ind AS 115 requires
entities to exercise judgment, taking into consideration all of the relevant facts and
circumstances when applying each step of the model to contracts with their
customers. It also specifies the accounting for the incremental costs of obtaining a
contract and the costs directly related to fulfilling a contract.

i} Sales of Goods :

The Company recognizes revenue from sale of goods when control of the products
being sold is transferred to our customer and when there are no longer any
unfulfilled obligations and revenue under contracts with customers based on a
comprchensive assessment mode] as set out in Ind AS 115 ‘Revenue from contracts
with customers’. The Company identifies contracts with customers and its
performance obligations under the contract, determines the transaction price and its
allocation to the performance obligations in the contract and recognizes revenue only
on satisfactory completion of performance obligations. Revenue is measured at fair
value of the consideration received or receivable.

Revenue from the sale of goods in the course of ordinary activities is recognized at
the 'transaction price’ when the goods are 'transferred’ to the customer. The
'transaction price' is the amount of consideration to which the Company expects to
be entitled in exchange for transferring promised goods to a customer, excluding
amounts collected on behalf of third parties (for example, goods and service tax). The
consideration promised in a contract with a customer may include fixed amounts,
variable amounts, or both. The revenue from sale is recognized when significant risk
and reward of ownership /contro] have been fransferred to the customer, which is
mainly upon delivery, the amount of revenue can be measured reliable and recovery
of the consideration is probable.
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i) Sale of services & Other Operating Revenue :
Income from services rendered is recognised based on agreements/ arrangements

with the customers as the service is performed and there are no unfulfilled
obligations. Revenue from services are recognized in the accounting year in which
service are rendered. TFor fixed price contracts, revenue is recognized based on actual
services provided to the end of the reporting ycar as a proportion of the total services
to be provided.

iii) Foreign Exchange Fluctuation in Export & Imports Import

As the company has mainly engaged in export & import of goods therefore Profit
and gains from the foreign exchange fluctuation from the receipts & payments of
debtors & creditors and also the fluctuation on restatement of their balances at the
year ended is forming part of the other operating revenue of the company.

iv) Export benefits :

Export incentives are recognized as income when the right to receive credit as per the
terms of the scheme is established in respect of the exports made and where there is
no significant uncertainty regarding the ultimate collection of the relevant

export proceeds.

v) Other Income :
Interest income from a financial asset is recognized when it is probable that the |
economic benefits will flow to the company and the amount of income can be
measured reliably. Interest income is accrued on a time basis, by reference to the
principal outstanding and at the normal interest rate as applicable. Other Income
has been recorded where no significant uncertainty as to measurability or
collectability exists.

1. Inventories :

Inventories are valued at lower of the cost and net realizable value considering the
various other related parameters and uniformity of the valuation. Costs incurred in

bringing each product to its present location and condition are accounted for as
follows :

Raw materials, packaging materials and stores and spare parts are valued at after
reviewing the cost and net realizable value considering the various other related
parameters and uniformity of the valuation. Cost includes purchase price, freight
inwards and other expenditure incurred in bringing such inventories to their
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present location and condition. In determining the cost, weighted average cost
method is used,

Work in progress, manufactured finished goods and lraded goods are valued at cost
of production till the date work completed. Cost of work in progress and
manufactured finished goods is determined on the weighted average basis and
comprises direct material, cost of conversion and other costs incurred in bringing
these inventories to their present location and condition. Cost of traded goods is
determined on a weighted average cost basis.

Provision of obsolescence on inventories is considered on the basis of management’s
estimate based on demand and market of the inventories. Net realizable value is the
estimated selling price in the ordinary course of business, Jess the estimated cost of
completion and the estimated costs necessary to make the sale. The comparison of
cost and net realizable value is rnade on item by item basis.

J. Cash and cash equivalents:

For the purpose of presentaticn in the consolidated Balance sheet, Cash and Cash
equivalents comprises cash at bank and cash on hand and other short-term deposits
including interest accrued thereon and highly liquid invesiments with an original
maturity (or with an option to or can be readily converted or liquidated into cash) of
three months or less, which are subject to an insignificant risk of changes in value.
Cash and Cash Equivalents consist of balances with banks which are unrestricted for
withdrawals and usages.

K. Taxation !

Income tax expense comprises current Tax Expenses and deferred tax expenses.
Current and deferred taxes are recognized in Statement of Profit and Loss, except
when they relate to items that are recognized in other comprehensive income or
directly in equity, in which case, the current and deferred tax are also recognized in
other comprehensive income or directly in equity, respectively.

The current tax payable is based on the taxable profit for the year based on
applicable rate of taxes of the particular country to which the group entities belongs.
Taxable profit ditfers from profit before tax as reported in the statement of profit or
loss because of items of income or expense that are taxable or deductible in other
years and items that are never taxable or deductible. The current tax is calculated
using the tax rates tax laws that have been enacted or substantially enacted by the
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end of the reporting year. Provisions for current income taxes are presented in the
balance sheet after offsetting advance tax & TDS paid for the relevant year.

Deferred tax is recognised on temporary differences between the carrying amounts
of assets and liabilities in the company’s financial statements and the corresponding
tax bases used in computation of taxable profit and quantified using the tax rates and
laws enacted or substantively enacted as on the Balance Sheet date.

Deferred tax liabilities are recognised for all taxable temporary differences at the
reporting date between the tax base of assets and liabilities and their carrying
amounts for financial reporting purposes. Deferred tax assets are recognised for all
taxable temporary differences to the extent that is probable that taxable profits will
be available against which those deductible temporary differences can be utilized.

The carrying amount of deferred tax assets is reviewed at the end of each reporting
period and reduced to the extent that it 1s no longer probable that sufficient iaxable
profits will be available to allow all or part of the assets are to be recovered.
Unrecognized deferred tax assets are reassessed at the end of each reporting period
and are recognized to the extent that it has become probable that future taxable
profits will be available against which the deterred tax assets to be recovered.

The measurement of deferred tax liabilities and assets reflects the tax consequences
that would follow from the manner in which the company expects, at the end of
reporting period, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax asscts and deferred tax liabilities are offset when there is a legally
enforceable right to set off the recognized amounts and there is an intention to settle
the asset and the liability on a net basis.

L. Borrowing costs:

Borrowing costs directly attributable to the acquisition, construction or production of
qualifying assets, which are assets that necessarily take a substantial period of time
to get ready for their intended use or sale, are added to the cost of those assets, until
such time as the assets are substantially ready for their intended use or sale. Interest
income earned on the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing cost eligible for
capitalization. All other borrowing costs are recognized in profit or loss in the year in
which they are accrued or incurred.
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M.

Provisions :

Provisions are recognized when the group has a present obligation (legal or
constructive) as a result of past event, it is probable that the group will be required to
settle the obligation, and a reliable estimate can be made of the amount of the
obligation.

The amount recognized as provision is the best estimate of the consideration
required to settle the present obligation at the end of the reporting year, taking into
account the risks and uncertainties surrounding the obligation. When a provision is
measured using the cash flows estimated to seftle the present obligation, its carrying
amount is the present value of those cash flows (when the effect of time value of
money is material). When some or all of the economic benefits required to settle,
provisions are expected to be recovered from a third party, a receivable is recognized
as an asset it is virtually certain that reimbursement will be received and the amount
of the receivable can be measured reliably.

Financial instruments:

Financial assets and financial liabilities are recognized when the group becomes a
party to the contractual provisions of the instrument. Financial assets and financial
liabilities are initially measured at fair value. However, Trade receivables that do not
contain a significant financing component are measured at transaction price.
Transaction costs directly attributable to the acquisition of financial assets or
financial liabilities at fair value through profit and loss are recognized immediately
in the Statement of Profit and Loss. Transaction costs that are directly attributable to
the acquisition or issue of financial assets and tinancial liabilities (other than financial
assets and financial liabilities at fair value through Statement of Profit and Loss are
added to or deducted from the fair value of the financial assefs or financial Habilities,
as appropriate, on initial recognition.

Classification and Subsequent Measurement of
Financial Assets:

The Management classifies financial assets, subsequently at amortised cost, Fair
Value through Other Comprehensive Income (“FVTOCI”) or Fair Value through
Profit or Loss ("FVIPL”) on the basis of following:

- the entity’s business model for managing the financial assets and
- the contractual cash flow characteristics of the financial asset.
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(a) Financial Assets measured at Amortised Cost :

A Financial Asset is measured at amortised Cost if it is held within a business model
whose objective is to hold the asset in order to collect contractual cash flows and the
contractual terms of the Financial Asset give rise on specified dates to cash flows that
represent solely payments of principal and interest on the principal amount
outstanding.

(b) Financial Assets measured at Fair Value Through Other Comprehensive
Income (FVTOCI) :

A Financial Asset is measured at FVTOCI if it is held within a business model whose
objective is achieved by both collecting contractual cash flows and selling Financial
Assets and the contractual terms of the Financial Asset give rise on specified dates to
cash flows that represent solely payments of principal and interest on the principal
amount outstanding.

(c) Financial Assets measured at Fair Value Through Profit or Loss (FVTPL):
FVTPL is a residual category for financial assets. Any financial asset, which does not
meet the criteria for categorization as at amortised cost or as FVTOC], is classified as
at EVTPL,

Impaitment;
The group applies the expected credit loss model for recognizing impairment loss on

financial assets measured at amortized cost, other contractual right to receive cash or
other financial assets not designated at fair value through profit or loss. The loss
allowance for a financial instrument is equal to the lifetime expected credit losses if
the credit visk on that financial instrument has increased significantly since initial
recognition. If the credit risk on a financial instrument has not increase significantly
since initial recognition, the Company measures the loss allowance for that financial
instrument at an amount equal 12-month expected credit losses.

The 12-month expected credit losses are portion of the lifetime expected credit losses
and represent the lifetime cash shortfalls that will result if the default occurs within
12 months after the reporting date.

For trade recejvables or any contractual right to receive cash or another financial
assets that results from transactions that are within the scope of Ind AS 18, the
Company always measures the loss allowance at an amount equal to lifetime
expected credit losses. The Company has used a practical expedient permitted by Ind
AS 109 and determines the expected credit loss allowance based on a provision
matrix which takes into account historical credit loss experience and adjusted for
forward looking information.
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AEROFLEX INDUSTRIES LIMITED
( CIN NO : U24110MH1993P1.C074576)

NOTES TO CONSOLIDATED FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2024

De-recognition of Financial Assets :
The financial asset are derecognizes when the contractual right to the cash flows

from the asset expires, or when it transfers the financial asset and substantially all the
tisks and rewards of ownership of the asset to another party and the transfer
qualifies for de-recognition under Ind AS 109. If the Company neither transfers nor

retains substantially all the risks and rewards of ownership and continues to control
the transferred asset, the Company recognizes its retained interest in the asset and an
associated liability for the amounts it may have to pay. If the Company retains
substantially all the risks and rewards of ownership of the transferred financial asset,
the Company continues to recognize the financial asset and also recognizes a
collateralized borrowing for the proceeds received.

On de-recognition of a financial asset, the difference between the asset's carrying
amount and the sum of consideration received and receivable and the cumulative
gain or loss that had been recognized in other comprehensive income, if any, is
recognized in the Statement of Profit or Loss if such gain or loss would have
otherwise been recognized in profit or loss on disposal of the financial asset.

CLASSIFICATION AND SUBSEQUENT MEASUREMENT OF FINANCIAL
LIABILITIES

(a) Financial liabilities measured at Fair Value through Profit or Loss :

Financial liabilities are classified, at initial recognition, as financial liabilities at fair
value through profit or loss and at amortized cost, as appropriate. All financial
liabilities are recognized initiallv at fair value and, in the case of borrowings and
payables, net of directly attributable transaction costs.

(b) Other Financial liabilities :

Other financial liabilities (including loans and borrowings, bank overdrafts and trade
and other payables) are subsequently measured at amortised cost using the effective
interest method.

The effective interest rate is the rate that exactly discounts estimated future cash
payments (including all fees and amounts paid or received that form an integral part
of the effective interest rate, transaction costs and other premiums or discounts)
through the expected life of the financial liability, or (where appropriate) a shorter
period, to the amortized cost on initial recognition.

Interest expense (based on the effective interest method), foreign exchange gains and
losses, and any gain or loss an derecognition is recognized in the Statement of Profit
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AEROFLEX INDUSTRIES LIMITED
(CIN NO : U24110MH1993PLC074576)

NOTES TO CONSOLIDATED FINANCIAL STATEMENT FOR THE YEAR ENDED 315T MARCH 2024

and Loss. For trade and other payables maturing within one year from the Balance
Shect date, the carrying amounts approximate fair value due to the short
maturity of these instruments.

Debt and Equity Instruments :

Classification

Financial ljabilities and equity instruments issued by the group are classified
according to the substance of the contractual arrangements entered into and the
definitions of a financial liability and an equity instrument.

Equity instruments
An equity instrument is any contract that evidences a residual interest in the assets of

an entity atter deducting all of its liabilities. Equity instruments issued by the
Company are recognized at the proceeds received net of direck issue costs.

Subseguent measurement
Financial lighilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held
for trading and financial liabilities designated upon initial recognition as at fair value
through profit or Joss. Gains or losses on liabilities held for trading are recognized in
the Statement of Profit and Loss.

Financial liabilities (that are not held for trading or not designated at fair value
through profit or loss) are measured at amortized cost at the end of subsequent
accounting year. The carrying amounts of financial liabilities that are subsequently
measured at amortized cost are delermined based in the effective interest method.

Effective interest method is a method of calculating amortized cost of a financial
liability and of allocating interest expense over the relevant period. The effective
interest rate is the rate that exactly discounts estimated future cash payments
(including all fees, transaction costs and other premiums or discounts) through the
expected lite of the financial liability, or (where appropriate) a shorter period, to the
net carrying amount on initial recognition. Interest expenses of these financial
liabilities are included in finance cost. Expenditure incurred for management of the
finance of the company are forming part of the finance cost.

Offsetting of Financial Instruments :
Financial assets and finanial liabilities are offset and presented on net basis in the
balance sheet when there js a legally enforceable right 1o ser-off the recognized
amounts and it is intended to either settle them on net basis or to realise the asset and
settle the liability simultaneously.




AEROFLEX INDUSTRIES LIMITED
( CIN NO : U24110MH1993PL.C074576)

NOTES TO CONSOLIDATED FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2024

Fair Value of Financial Instruments :

[n determining the fair value cf its financial instruments, the Company uses a
variety of methods and assumptions that are based on market conditions and risks
existing at each reporting datc. The methods used to determine fair value include
discounted cash flow analysis and available quoted market prices, where
applicable. All methods of assessing fair value result in general approximation of
value, and such value may never actually be realized. Financial instruments by
category are separately disclosed indicating carrying value and fair value of
financial assets and liabilities. For financial assets and liabilities maturing within
one year from the Balance Sheet date and which are not carried at fair value, the
carrying amounts approximate fair value due to the short maturity of these
instruments.

Foreign exchange gains and losses for assets & liabilities :
Financial Assets and liabilities denominated in a foreign currency and are measured

at amortized cost at the end of each reporting year, the foreign exchange gains and
losses are determined based on the amortized cost of the instruments and are
recognized in the Statement of Profit or Loss.

The fair value of financial Assets and ligbilities denominated in a foreign currency is
determined in that foreign currency and translated at the spot rate at the end of the
reporting period. For financial Assets and liabilities that are measured at fair value
through profit or loss, the foreign exchange component forms part of the fair value
gains or losses and is recognized in the Statement of Profit and Loss except in case
of the amount outstanding to creditors towards the fixed assets where the amount
is outstanding payable, in that case every year the difference in the exchange
fluctuation has been adjusted towards the cost of the fixed assets so purchased and
has to uniformly followed the practice.

De-recognition of Financial Liability :

A Financial liability (or a part of a financial liability) is derecognized from the
Company’s Balance Sheet when the obligation specified in the contract is
discharged or cancelled or expires. When an existing financial liability is replaced
by another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is
treated as the derecognition of the original liability and the recognition of a new
liability.

The difference between the carrying amount of the financial liability de-recognised
and the consideration paid and payable is recognised in the Statement of
Profit and Loss.




AEROFLEX INDUSTRIES LIMITED
( CIN NO : U24110MH1993PLC074576)

NOTES TO CONSOLIDATED FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2024

0.

Emplovee Benefits :

The group has its subsidiary at different geographical Jocation theretore under the
consolidated financial statement , the employee benefits has been considered as per
the applicable provisions of that geographical location of the entities as provided in
the relevant standalone balance sheet has been covered under the consolidated
financial statement.

Short-term Employee Benefits:

All employee Benefits such as Salaries, wages and short term compensated absences
including non-monetary benefits that are expected to be settled wholly within 12
months after the end of the year in which the employees render the related service
are recognized in respect of employees” services up to the end of the year and are
measured at the amounts expected to be paid when the liabilities are settled. The
liabilities are presented as current employee benefit obligations in the consolidated
balance sheet.

Post-employment benefits

a) Defined contribution plans

The Company makes defined contributions to Employee Provident Fund, Employee
Pension Fund, Superannuation Schemes, Employees State Insurance which are
defined contribution schemes. The contribution paid/payable under these schemes is
recognized during the period in which the employee renders the related services
which are recognized in the Statement of Profit and Loss on accrual basis during the
period in which the employee renders the services."

Provident fund: The employees of the Company are entitled to receive benefits in
respect of provident fund, a defined contribution plan, in which both employees and
the Company make monthly contributions at a specified percentage of the covered
employees’ salary (currently 12% of employees’ salary). The contributions as
specified under the law are made to the provident fund and pension fund
administered by the Regional Provident Fund Commissioner. The Company
recognizes such contributions as an expense when incurred.

b) Defined benefit plans

The defined benefit obligation recognized in the balance sheet represents the actual
deficit or surplus in the Company's defined benefit plans. Any surplus resulting
from this calculation is limited to the present value of any economic benefits
available in the form of refunds from the plans or reductions in future contributions
to the plans.




AEROFLEX INDUSTRIES LIMITED
((CIN NO : U24110MH1993PLC074576)

NOTES TO CONSOLIDATED FINANCIAL STATEMENT FOR THE YEAR ENDED 315T MARCH 2024

P.

The obligations are presented as current liabilities in the balance sheet if the entity
does not have an unconditional right to defer settlement for at least twelve months
after the reporting year, regardless ot when the actual settlement is expected to
occur,

Gratuity : The Group has an obligation towards gratuity. The gratuity liability of the
group is funded through a Group Gratuity Scheme with Life Insurance Corporation
of India (LIC) under which the annual contribution is paid to LIC. The Company’s
liability under Payment of Gratuity Act is determined on the basis of actuarial
valuation made at the end of each financial year using the projected unit credit
method. The obligation is measured at the present value of the estimated future cash
flows using a discount rate based on the market yield on government securities
where the terms of government securities are consistent with the estimated terms of
the defined benefit obligations at the Balance Sheet date. The Company recognizes
the net obligation of a defined benefit plan in its Balance Sheet as an liability. Gains
and losses through re-measurements of the net defined benefit liability / (asset) are
recognized in other comprehensive income and are not reclassified to profit or loss in
subsequent periods.

CONTINGENT LIABILITIES :
Contingent liability is :

(a) A possible obligation that arises from past events and whose existence will be
confirmed only by the occurrence or non-occuirence of one or more uncertain
future events not wholly within the control of the entity; or

(b) A present obligation that arises from past events but is not recognized because :

(1) It is not probable that an outflow of resources embodying economic
benefits will be requirec to settle the obligation; or

(i)  Tthe amount of the obligation cannot be measured with sufficient
reliability.
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AEROFLEX INDUSTRIES LIMITED

{ CINNO : U24110MH1993PLCD74576 )

NOTES TO CONSOLIDATED FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2024

NOTE 4: Intangible Assets {Rs. in lakhs)
Software & Licences TOTAL
Particulars

Year Ended as on 31st March 2024

Opening Gross Carrying Amount 152.47 152.47
Additions 14.15 14.15
Exchange Difference - -
Assets include in a disposal group for sale - -
Disposals - -
Closing Gross Carrying Amount 166.62 166.62
Accumulated Depreciation 75.03 75.03
Depreciation charge during the year 31.97 31.97
Assets include in 3 disposal group for sale - -
Exchange Difference - -
Disposals - -
Closing Accumulated Depreciation 106.99 106.99
NET CARRIYING AMOUNT 59.63 59.63
Year Ended as on 31st March 2023

Opening Gross Carrying Amount 81.41 81.41
Additions 71.06 71.06
Exchange Difference - -
Assets include in a disposal group for sale - -
Disposals - -
Closing Gross Carrying Amount 152.47 152.47
Accumulated Depreciation 52.10 52.10
Depreciation charge during the year 22.92 22.92
Assets include in a disposal group for sale - -
Exchange Difference - -
Disposais - -
Closing Accumulated Depreciation 75.03 75.03
NET CARRIYING AMOUNT 77.44 77.44




AEROFLEX INDUSTRIES LIMITED

( CIN NO : U24110MH1993PLC074576 )
NOTES TO CONSQOLIDATED FINANCIAL STATEMENT FOR THE YEAR ENDED 3181 MARCH 2024

NOTE S : NON CURRENT - OTHER FINANCIAL ASSETS

(Rs. in lakhs}

PARTICULARS As at March 31, 2024 As at March 31, 2023
Seeurity Oeposits 345.84 55.97
TOTAL 345.84 55.97
NOTE 6 : DEFERRED TAX (Rs. In lokhs)

PARTICULARS As at March 31, 2024 As ar March 31, 2023
Particulars
Opening Balance for Deferred tax Assets / ( liabilities) (28.02) (5.81)
Add/Less: Deferred Tax Assets/(Liabilities) for Depreciation Difference {42.28) (22.21)
Add/Less: Deferred Tax Assets/(Liabilities) for Gratuity {1.65} -
DEFERRED TAX ASSETS/(LIARILITY) - Refer Note 1 & 2 (71,95} (28.02)
Opening Balance for Deferred tax Assets / (ligbilities) - -
Add/Less: Deferred Tex Assets/({Liabilities) for the year - -
DEFERRED TAX ASSETS - -
Net amount charged to Staterment of Profit and Loss {43.93) 122.21)
Deferred tax liahilities(net) (72.95) (28.02)
Note -
1 The Amount is arised on account of Difference between the depriciztion of Companses Act and Income Tax Act.
2, The Armount is grised on account of Provision on Cratuity.
NOTE 7 : NON CURRENT - OTHER NON CURRENT ASSETS [Rs. it l2khis)

PARTICULARS As at March 31, 2024 As at March 31, 2023
Advance to Supplier 243.07 2.04
Repair & Maintenance { To be amortised ) 60.18 162.55
Retention Money 1.58 1.88
IPO Related Expenses - 35.38
TOTAL 304.83 201.82
NOTE 8 ; CURRENT - INVENTORIES {Rs. in tokhs)

PARTICULARS As at March 31, 2024 As at March 34, 2023
Raw Matenal In Stock 2,071.81 2,361.85
Work (n Progress In Stock 3,517.56 2,935.92
fFinished goods In Stock 304.87 302.92
TOTAL 5,804.24 5,600.70

* Stork are Valued at Cost or Net realisable value whichever is Lower
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NOTE 1D : CASR & CASH EQUIVALENTS

(Rs. In lakhs)

PARTICULARS

As at March 31, 2024

As at March 1%, 2023

Cash on hand

In Rupees 4.75 0.31

In Foreiga Currency 4.78 5.57
Balances with banks:

- On curreat 2ccaunts 548.26 607.3D
fFixed depasits with maturity of tass than 3 months 7,092.24 -
TOTAL 7,650.03 613.18
Note : There are no repatriation restrictions with regard to cash and cask equivalents as at the end of the reporting period and prior perlac
*Includes interest accrued Rs. 117.24 lakhs (pr. yr. Rs. 0.00 lakhs!

NOTE 11 : SANK BALANCES OTHER THAN CASH AND CASH EQUIVALENT (Rs. In 1akhs)

PARTICULARS

As at March 31, 2024

As at March 31, 2023

In Fixed deposit wilhi maturity for more than 3 months but less

than 12 months from balance sheet date 2,922.28 12,11
TOTAL 2,922.28 12,11
“Includes interest accrued Rs. 29.43 lakhs (pr. yr. Rs. D.10 fakhs’

NDYE 12 : CURRENT - OTHER CURRENT ASSETS |Rs. in 12khs)

PARTICULARS

AS at March 34, 2024

As at March 31, 2023

Advances other than capital advances

Advance to Sugpliers $18.29 2,164.78
Other Advances

Balance with Revenue Authorities 1,080.30 252.05
Prepaid Expenses 97.98 42.75
Advance to Employees 72.37 61.34
TOTAL 2,068.94 2,520.92




AEROFLEX INDUSTRIES LIMITED

( CIN NO : U24110MH1553PLCO74576 )

NOTES YO CONSOLIDATED FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2024

NOTE 13 ; SHARE CAPITAL

a) Shares Details

As 22 31st March, 2024

As at 31 March, 2023

PARTI RS
CULA No. of Shares AMOUNT {?) No. of Shares AMOUNT ()
Authorlsed Share Capital
£quity Shares of * 2/- each 17,50,00,000 2,500.00 17.,50,00,000 3,500.0C
Serizs “A” Compulsority Conventible Preference Shares af Rs, 16/~
each 10,00,000 100.00 10,00,000 100.00
Series “A” Compulsarily Conventible Preference Shares of Rs. 200, 10,00,000 2,000.00 10,00,000 2,000.00
17,70,00.000 5,600.00 17,70,00,000 5,600.00

Issued, Subscribed & Paid up
Equity Shares of * 2/- each 12,63,20,370 2,586.41 11,43,20,370 2,286.41

TOTAL 12,93,20,370 2,586.41 11,43,20,370 2,286.41

b) Reconciliation of Equity shares :

As at 315t March, 2024

As at 31 March, 2023

PARTICULARS
Nao. of Shares AMOUNT ) No. of Shares AMOUNT (])

Shares gutstanding at the beginning of the year/Quarter 11,43,20,370 2,286.41 2,28,64,024 1,286.41
Cancelled shares NIL NIL {2,28,64,074) (2,286.41)
Fresh shares issued on account of sphit of shares at face value of NIL NIL

2/- each {¥) 11,43,20,370. 2,286.41
Shares {ssued during the year 1,53,00,000 300.00 NiL NIL

Shares bought back during the yeas NIL NIL NiL NIL

Shares outstanding at the end of the year 12,93,20,370 2,586.41 11,43,20,370 2,286.44

¢) Shares held by its holding Campanies:

Name of Shareholder

As at 315t March, 2024

As at 31 March, 2023

No. af Shares

%

No. of Shares

%

Sat industries Limited

7,91,81,833

61.23%

10,33,77,040

52.18%

d) Name of the shareholders holding more than 5% Equity shares In the company:

Name of Sharehoider

As at 31st March, 2024

As ot 31 March, 2023

No. of Shares % No. of Shares %
Sat Industries Limited 7,91,81,833 61.23% 10,53,77,040 92.18%
Italica Global F2C 74,54,830 5.76% 74,54,830 6.52%

Shareholders at the Annual General Meeting.”
13.3. No Equity shares have been forfeited.
13.4. There are na talls unpaie on equity shares.

13.5 The Company has not allotted any shares pursuant to contract withaltt payment heing received in cash.

Note: 13.2. “The Company has only one class of shares referred to as the equity shares having (ace value of Rs. 2/- each . Each holder of equity share is
entitled to one vote per share, The holders of equity shares are entitled to dividends, if any, proposed by the 8card of Directors and approved by the
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Note 14 : OTHER EQUITY

{Rs. {n takhs)

PARTICULARS

As at March 31, 2024

As at March 31, 2023

1.SEVRITIES PREMIUM

As per the |ast year accounts 2,419.49 2,419.49
Add: Addition during the year 15,900.00 -
Less:IPO Issue Expenses™ 2,239.41 -
16,080.08 2,419.49
2. RETAINED EARNINGS |
As per the |ast year accounts 6,702.92 3,016.34
Add: Surplus far the year 4,173.40 3,015 21
10.876.31 6,531.56
Less : Dividend on equity shares 228.64 218,64
10,647.67 6,702.92
3) Equity Instruments through Other Comprehensive Income:
As per the {ast year aceounts 0.48 0.D8
Adg: Additlon during the year 0.33 0.4
0.82 0.49
TOTAL 26,728.57 9,122.9
* Securities Premium :
The amount received in excess of face value of the equity shares is recognised in Securities Premium Reserve. The reserve is otilised
in aczordance wit the provisions of the Cempanies Act, 2013,
* Retainced Farnings :
This Reserve represents the cumulative profits of the Company and effects of re-measurement of defined benefit obligations. This
Reserve can be utilized in accordanca with the provisions of the Companies Act, 2013
NOTE 15 : NON CURRENT BORROWINGS {Rs. in lakhs)
PARTICULARS As at March 31, 2024 As at March 31, 2023
Secured Loans:
From Bank & Financial Institution
Term Loan
Kotak Mahindra Bank Ltd - Foreign Currency Loan - 145.00
(Secured against mortgage of Land & Building, Plant & Machinery & Fypothecation of
Inventory and Trade Receivables & other movable & immovable Assets)
Kotak Mahindra Bank Ltd - Forelgn Currency Loan — 1,522.15
{Secured against mortgage of Land & Building, Plant & Machinery & I'ypothecation of
Inventory and Trade Receivables & other movable & immovable Assets)
Kotak Mahindra Bank Ltd - ECLGS - 289.322
{Secured against mortgage of Land & Building, Plant & Machinery & kypothecation of
Inventory and Trade Receivables & other movable & immovable Assels)
Kotak Mahindra Bank Ltd - Vehlele Lozn 6.34 12.12
(Secured against hypothecation of Bus)
TOTAL 6.34 1,968.63

{a) Term foan from Kotak Mahindra Benk Limited is szcured against I'ypothecation of Bus no. MH 46 BM 7420. The [oan is repayable in 60 equated
monthly insta!ments of Rs. 55,614/~ each commencing from 15-Apr-2021 and the lastinstalment is payble on 15-Mar-2026 Rale of interest as on
31.03.2024 is @ 9.48% There was no continuing default in the repayment of instalment and interest thereon.
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NOTE 16 : NON CURRENT - TRADE PAYABLES

(Rs. In lakhs)

PARTICULARS As at March 31, 2024 As 3t March 31, 2023
Tatal outstanding dues of creditors towards Capital Goods - 98.57
TOTAL - 98.57
NOTE 17 : CURRENT BORROWINGS {Rs. in lakhs)

PARTICULARS

As at March 31, 2024

As at March 31, 2023

Secured Loans:

From Bank & Financial Institution

Term Loan

Kotak Mahindra Bank Ltd - Foreign Currency Loan

(Secured against mortgage of Land & Bullding, Plant & Machinery & hypothecation of
Inventory and Trade Receivables & other movable & immavable Assets)

Kotak Mahindra Bank Ltd - Foreign Currency Loan

{Secured agalnst mortgage of Land & Building, Plant & Machinery & hypothecation of
Inventory and Trade Receivables & other movable & imimovable Assets)

Kotak Mahindra Bank Ltd - ECLGS

{Secured against martgage of Land & Building, Plant & Machinery & hypothecation of
Inventory and Trade Receivables & other movable & immovahle Assets)

Kotak Mahindra 8ank Lid - Car Lozn
(Secured against hypothecation of Motor Car)

Kotak Mahindra Bank Lid - Vehirle Loan
(Secured against hypothecation of Bus)

Unsecured Loans:
From Related Parties
from Non Related Parties

1,153.58

362.48

294.25

10.82

5.25

705.59

TOTAL

5.77

2,531.97

(a) Term laan from Kotrak Mahindra Bank Limited is secured against hypathacation of Bus no. MH 46 BM 7420, The loan is repayabie in 60 equated
monthly instalments of Rs. 58,614/- each commencing from 15-Apr-2021 and the |3st instalment is payble on 15-Mar-2026 Rate of Interest as on
31.03.2024 is @ 9.48% There was no continuing default in the repayment of instaiment and interest thereon,

. “\\D‘s,\

L)/

v/




N
fe
[ I
LN
AN
//_ e\ s
~ 1
SO'€99'E Gv ¢ - - 7 ¥9'099°€ 1e30)
$43Y10 - SaNp paindsiq {pf)
ONIUIUIUY [|CWSS ¥ Q144 — 5INP Patnds(q {h)
96'6LL°T 0y’ 2 - - z 992427 $4343p paandsipun {t)
80 €88 - B - - 20cg38 sos2d131UB ||EWS 73 DIOIYY- PRINASIpUN (1)
(50 1eal g uayy asony sical g-7 s1edd z-1 1E9A T -sqwow g BYJUON 9 uty} 5597
Jawied jo3yep anp Wolf 53vaA Jurma)|o) 10) BUIpUEIIAQ SIVINILBYd
£Z07 Y2IeW 1ST¢ € SE a|npayds Jujasde sajqeAed apei)
9T VIS'S 0r'Z - - - 98'LIs’S €30},
5J2Y)Q - SINP P3I}0asiq (M
SO51AGIIUR (JRLUS 1§ 0IIIW — SANnP paindsig ()
9126l 1) 24 - - - 9L'68T°S $I3YI0 pandspun (11)
oreze - . | - - 01 ezs 5251dJa3Us |[eWs ) OSN- paINGsIPUN (1)
€304, 13k £ uayj aiap SJQ3A €-7 <sieak z-1 JEA [ -syiucw g SYIUOW 9 UBY] S5
4 bbb SEYINDILN VL

uawied §o ajep 0Ap WOl SYYIA Fuimpj oy 10} JUIPLRISIAD

(spre) o sy

3ynp3y>ss uiafe Iyl U PIsSO|ISIP 10U BJe BWes YT IIUBY '$3|geAed IpeAl 3np JON pUe A3|{IGUN DU BIE 21y, | AIAN

p202 YOI SLE 3@ se anpayas dupde soiqeled ape |

SO'E99E SZ'PIS's vloL
96°6LL°T . .

91'761°S $3s13d13}ua (WS pue 5as1J03UI DIDIW UPL) J3YI0 S104IP3ID 4O sanp Fuipue)sino j@)af
80°¢88 07'22¢ sB574dJ31UD [jeLs pue saslidiajus pidw ja sanp puelsing [e10l

€207 ‘I€ Yiew e sy

HZ02 T£ YuIe 12 sy

SYVINDLLN YL

319¥Avd IQVYL 8T 3LON




NOTE 19 : CURRENT - OTHER CURRENT LIABILITIES

{Rs. (n |akhs}

PARTICULARS

As at March 31, 2024

As at March 31, 2023

Statutory due payable 110.96 34.90
Advance from customer 554.95 473.21
Amount payable for capital goods 892.85 39.32
Other liabilities™ 838.11 543.63
TOTAL 2,396.488 1,091.05
NOTE 20: CURRENY - CURRENT TAX LIABILITIES (Rs. in fakhs)
PARTICULARS As at March 31, 2024 As at March 31, 2023
Provisions for Tax (Net of Advance Tax & TDS) 186.77 607.16
TOTAL 186.77 607.16
NOTE 21 : REVENUE FROM OPERATION {Rs. in lakhs)
PARTICULARS For the year ended for the year ended
31.03.2024 31.03.2023
Sale of Progucts :
- Finished Goods - Domestic Sales 5,139.62 4,553.95
- Finished Goads - Expart Sales 26,018.50 21,718.02
YovAL 31,159.12 26,271.57
Other operating Revenue :
Fareign Exchange Fluctustion 391.26 531.33
Misc. Operating Revenue 240.35 142.80
TOTAL 31,790.73 26,946.10
NOTE 22 : OTHER JNCOME {Rs. In lakhs)
PARTICULARS for the year ended For the year ended
31.03.2024 31.03.2023
Interest Income
- On fixed deposits designated as amortized cost 278.22 0.44
- On Others - 1.27
Profit on sale of Fixed Assats - 0.50
Insurance Claim Received
Income Tax Refund - 1.69
Other Income 106.11 -
[TorAL 384.32 3.90
NOTE 22 ; COST OF MATERJAL CONSUMED (Rs. in lakhs)
PARTICULARS For the year ended For the year ended
31.032.2024 31.03.2023
Opening Stock of Raw Material & {onsumabies 2,354.79 2,121.71
Add : Purchase of Raw Material & Cansumables 20,440.89 13,084.20
22,795.68 21,205.94
Less : Closing Stock of Raw Material & Consumables 2,071.81 2,38%4.79
JOTAL 20,723.88 18,851.12
NOTE 24 : CHANGE (N INVENTORIES [Rs. In lakhs)
PARTICULARS for the year ended For the year ended
31.03.2024 31.03.2023
Inventories at the beglnning of the year
-Work-in-progress 2,935.92 738.74
-Finished goods 302.92 721.73
3,238.84 1,460.47
Less: Inventories at the end of the year
-Wark-in-progress 3,517.56 2,935.92
-Finished goods 304.87 302.92
3,822.43 3,23B.84
Decrease ]increase) in Inventories o (583.59) (1,778.37)




NOTE 25 : EMPLOYEES BENEF[TS EXPENSES {Rs. in lakhs)
[ PARTICULARS for the year ended l forthe year ended
31.03.2024 31.03.203

Salary, Wages, Bonus and Other Benefits 2,343.41 2,016.28
Contributlon to Provideny Fund, ESIC and other funds 103.50 84.00
Gratuity fund contributions 16.54 89.64
Staff welfare expenses 155.72 125.22
TOTAL 2,620.18 2.315.14
NOTE 26 : FINANCE COST {Rs. In 1akhs]

PARTICULARS

For the year ended

For the year ended

31.03.2024 31.03.2023

(3) Interest Expense

(1) tnterest on borrowing 176.14 284 55
(i) Interest on delayed payment of taxes 15.46 0.16
(i) Foreign Exchange Fluctuation on Packing Credit - -
{b) Other borrowing tosts - Bank Pracessing Charges 15.48 43.99
{c) Interest to Others 6.82 14.65
TOTAL 213.86 | 343.39
NOTYE 27 : DEPRECIATION AND AMORTIZATION EXP (Rs. In fakhs)

Fortheyear ended

For the year ended

PARTICULARS 31.03.2024 31.03.2023

Depreciation Cost 594.22 499.00
Amortization Cost 21.97 22.92
TOTAL 626 521.93
NOTE 28 : OTHER EXPENSES {Rs. In lakhs)

PARTICULARS For the year ended For the year ended

31.03.2024 31.03.2023

Efectncity and Power 407.29 257.52
Repair & Mpaintenance 765.17 575.38
Processing Labour Charges 65.88 72.76
Testing and Calibration Charges 26.69 13.71
Cylinger Rent 5.40 5.40
Export Freight, Handling, Claaring & Other Charges 376.76 225.83
Carsiage Outwarg 6S.76 105.26
Carnmission Expenses 50.42 38.50
Consultancy Charges 193.37 258.24
Depository Fees expense 1.56 0.56
Water Charges 4.22 6.83
Rates & Taxes 28.34 15.75
Conveyance & Travelling Expenses 34245 234.82
Bank Charges & Commission 45,47 32.77
Office Expenses 183.27 181.23
Insurance Charges 59.35 57.13
Printing & Stationary 29.28 22.09
Telephane & Communicatian Expenseas 30.39 22.75
Auditor Remuneration 8.62 11.58
Miscellaneous Expenses 37.39 52.17
Advertiserment and Publicity 7.04 4.05
Business Promotion Expenses 5.80 194
CSR Activity Exp. §7.50 38.25

Loss an Sales of Fixed Assets 1.36 -

Exchange Fluctuation on Fareign Currency Term Loan 46.73 -
Sundry Bafances Written off - A% 54

TOTAL

2,266.56




AEROFLEX INDUSTRIES LIMITED

( CIN NO : U24110MH1993PLC074576)

NOTES TO CONSOLIDATED FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2024

NOTE 29 : EARNING PER SHARE :

As at As at
PARTICULARS 31.03.2024 31.03.2023
Net profit after taxation for the year (X in Lakhs) 4,173.72 3,015.65
Number of Equity shares for Basic /Diluted EPS 12,93,20,370 11,43,20,370
Nominal Value of Equity Shares (%) 2 2
Basic /Diluted earnings per Equity Share R) 3.39 2.64
NOTE 30 : REMUNERATION TO AUDITORS :
R in Lakhs)
PARTICULARS As at 315t March 2024 As at 315t March 2023 |
Statutory Audit Fee 5.62 5.98
Other Matters 7.05 6.00 !
NOTE 31 : DETAILS OF SUBSIDIARY :
% of % of
Ownership Ownership
Country Interest As at | Interest As at
| PARTICULARS Of Incorporation 31.03.2024 31.03.2023
Aeroflex Industries Limited United Kingdom r 100% 100%

NOTE 32 : CORPORATE SOCIAL RESPONSIBILITY :

Expenditure incurred under Section 135 of the Companies Act, 2013 on Corporate
Social Responsibility (CSR) activities - 2 57.50 Lakhs ( Previous Year : 31.50 Lakhs )

- Health and education & Contribution to
I eligible Trust for CSR Related Activities.

. As at As at
PARTICULARS 31.03.2024 31.03.2023
(1) Gross amount required to be spent by the 57.46 31.05
Company during the year
(ii) amount of expenditure incurred 57.50 38.25
(iii) Shortfall at the end of the year 0 0
| (iv) Total of previous years shortfall _ 0 6.75
(v) Nature of CSR activities:
(i) Construction/acquisition of any asset - -
(ii) On purposes other than (i) abave 57.50 38.25

(vi) Out of the above spending, ¥ 57.50 lakhs (Previous Year ¥ 30.50) contributed to SAT
Foundation (Formerly Known as : Taha Charitable Trust) which is related party.

(vii) The Company does not carry any provisions for corporate social responsibility

expenses for the current year and the previous year.
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AEROFLEX INDUSTRIES LIMITED

( CIN NO : U24110MH1993PL.C074576)

NOTES TO CONSOLIDATED FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2024

NOTE33: INITIAL PUBLIC OFFER DURING THE YEAR:

During the year ended 31st March 2024, the company has completed its Initial Public
Offer (IPO) of 1,50,00,000 equity shares of face value of 2/~ each at an issue price of 108
per share (including a share premium of Rs 106 per share). The issue comprised of a
fresh issue of 1,50,00,000 equity shares and offer for sale of 1,75,00,000 equity shares by
selling shareholders. Pursuant to the IPO, the equity shares of the Company were listed
on National Stock Exchange of India Limited (NSE) and BSE Limited (BSE) on August
31, 2023. The offer expenses incurred by the company is for Rs 2,239.41 lakhs which has
been adjusted to securities premium,

(% in Lakhs)

[ PARTICULARS Objects of the | Objects of | Utilized | Unutilized
' issue as per | theissue | till31st | amount as at
prospectus revised | March 24 | 31¢ March 24
Repayment and/or pre-payment, 3200.00 3200.00 3200.00 -
in full or part, of -certain
borrowings availed by Company
Funding working capital 8400.00 8400.00 4965.40 3434.60
requirements of our Company
General corporate purposes 2001.10 2001.10 535.00 1466.10
TOTAL 13601.10 13601.10 8700.40 4900.70

e Net proceeds which were unutilized as at 31st March 2024 were kept in escrow

account with Kotak Mahindra bank under Bank Balance & Fixed Deposits.

NOTE 34 : CAPITAL WORK IN PROGRESS ( CWIP):

The Group has incurred expenses towards setting up & commissioning and for

purchase of the equipment’s for the expansion project and the same has been shown

under the capital work in progress for the company. The expenses so incurred for the

New project -work in progress and which is not ready for put to use tll the year ended
is for Rs. 537.83 lakhs. The Ageing schedule of tangible assets under CWIP is as follows:

 in Lakhs)
Capital Work In Amount of CWIP for the year ended 31.03.2024 TOTAL
Progress (Tangible Less than 1-2 vears | 2-3years | More than 3
Assets) 1 year years
Expansion Frojects 537.83 : ! - 537.83
in progress




AEROFLEX INDUSTRIES LIMITED

(CIN NO: U24110MH1993PLC074576)

NOTES TO CONSOLIDATED FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2024

NOTE35:

(X in Lakhs)
Capital Work In | Amount of CWIP for the year ended 31.03.2023 TOTAL
Progress (Tangible Less than 1-2 years | 2-3ycars | More than 3
Assets) 1 year years
Expam;io.n Projects 64.05 - - - 64.95
in progress

INTANGIBLE ASSETS UNDER DEVELOPMENT :

The expenses so incurred is for Rs 3.78 Lakhs which has been shown under the
intangible assets WIP is towards new software development in process which will be
completed in the coming year and the same will be capitalized in the year in which the

development of the same will be completed and put to use for the company.

(% in Lakhs)

Capital Work In Amount of CWIP for the year ended 31.03.2024 | TOTAL
Progress Lessthan | 1-2years | 2-3 years | More than 3
(Intangible Assets) ' 1 year years
New Software 378 i i ) 378
under development

(¥ in Lakhs)
Capital Work In Amount of CWIP for the year ended 31.03.2023 TOTA_LJ
Progress Less than | 1-2years | 2-3 years | More than 3
{(Intangible Assets) 1 year __years
New Software

under development

NOTE 36 : RELATED PARTY DISCLOSURES :

i. Key Management Personnel :

- Asad Daud

- Mustafa Abid Kachwala

- Kinjal Shah

: Managing Director

: Wholetime Director & CFO
: Company Secretary & Compliance Officer

ii. ~ Wholly Owned Subsidiary Company of the Holding company: Italica Global FZC

ili. Holding Company : Sat Industries Limited

iv. SAT Foundation : Director’s relative is a trustee

.....




AEROFLEX INDUSTRIES LIMITED

(CIN NO : U24110MH1993PLC074576)

NOTES TO CONSOLIDATED FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2024

During the year following transactions were carried out with the related parties in the
ordinary course of business at arm’s length price:
(% in Lakhs)
AS AT ASAT |
PARTICULARS NATURE OF TRANSACTION 31.03.2024 31.03.2023 !
AMOUNTR®) | AMOUNT®) |
Asad Daud Director Remuneration 95.56 83.10
Dividend Paid 0.001 0.001
Mustafa A Kachwala Director Remuneration 11.60 10.64
Dividend Paid 0.001 0.001
| | SatIndustries Ltd Interest on Loan - 7.69
Expenses Paid & Recovered 714.41 400.00
Financial Management 33.10 111.82
Charges with GST
Dividend Paid 193.36 210.75
i Kinjal Shah Salary Paid 9.20 5.87
Deepak Kalera Salary Paicl - 16.00
|
I Italica Global FZC Sales 581.23 374.03
Dividend Paid 14.91 14.91
SAT Foundation CSR Expenditure 57.50 30.50

NOTE 37 : INFORMATIONS RELATED TO MICRO, SMALL & MEDIUM ENTERPRISES:

The Group has amount due to suppliers under Micro, Small and Medium Enterprises
Development Act 2006 (MSMED) as at 31st March, 2024. The following informations has
been given in respect to such suppliers who have identified themselves as “Micro,
Small & Medium Enterprises” under Micro, Small and Medium FEnterprises
Development Act, 2006 (MSMED) as at 315t March 2024 :

(X in Lakhs)
PARTICULARS As at 31t March 2024 | As at 315t March 2023
Outstanding Amount 322.10 Lakhs 883.08 Lakhs

There are no Micro, Small and Medium Enterprises, to whom the Company owes
(principal and/or interest), which has been outstanding fo g than 45 days as at the




AEROFLEX INDUSTRIES LIMITED
( CIN NO : U24110MH1993PLC074576)

NOTES TO CONSOLIDATED FINANCIAL STATEMENT FOR THE YEAR ENDED 315T MARCH 2024

balance sheet date. There were delay in payments to Micro, Small and Medium
Enterprises for more than 45 days during the year for which no provision for interest
has been made. As per the management, the company has mutual understanding with
such parties for different payment terms while purchasing materials from them and the
payment to them is made as per agreed terms accordingly. As per management there
are no MSME registered parties with whom the company has any dispute related to the
principal or interest towards the delay payments so happened during the year over and
above the agreed terms of payment.

NOTE 38 : DIVIDEND :

The holding company has declared dividend for the FY 2022-23 in the Annual General
meeting of the company held on 8" July 2023. The dividend so declared has been
accounted and adjusted during the year from the brought forward balances of the
profit & loss account.

NOTE 39 : FINANCIAL INSTRUMENTS, AND RELATED DISCLOSURES :

1. CAPITAL MANAGEMENT:

The Group’s financial strategy aims to support its strategic priorities and provide
adequate capital to its businesses for growth and creation of sustainable stakeholder
value. The group funds its operations through internal accruals, borrowings etc. The
group aims at maintaining a strong capital base largely towards supporting the future
growth of its businesses as a going concern.

(% in Lakhs)
PARTICULARS As at Asat |
31st March 2024 | 315t March 2023

Borrowings
Long term and Short term borrowings 6.34 2,674.22
Curent maturities of Long term borrowings 5.77 1,826.38
Less: cash and cash equivalents 7,650.03 613.18
Less: Bank balances other than cash and cash 2,922.28 12.11
equivalents
Adjusted net debt (10,560.20) 3,875.31
Total Equity 29,314.98 11,409.31
Adjusted net debt to adjusted equity ratio (0.36) 0.34
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AEROFLEX INDUSTRIES LIMITED
{ CIN NO : U24110MH1993PLC074576)

NOTES TO CONSOLIDATED FINANCIAL STATEMENT FOR THE YEAR ENDED 315ST MARCI] 2024

2. CATEGORIES OF FINANCIAL INSTRUMENTS AND FAIR VALUE:

The Carrying amounts and fair value of financial assets and financial Habilities,
including their levels in the fair value hierarchy are presented below. It does not
include fair value information for those financial assets and financial liabilities not
measured at fair value if the carrving amount is a reasonable approximation of fair

value,

EA RTICULARS NOTE As at 31t March, 2024 As at 315t March, 2023
Financial assets Carrying Value Fair Value Carrying Value Tair Value
Measured at amortized cost
i) Cash and cash equivalent 10 7,650.03 7,650.03 613.18 613,18
ii) Other Bank balance 11 2,022.28 2,922.28 12.11 12.11
iii) Trade receivables 9 9,472 28 9,472.28 6,697.02 6,697.02
iv) Other Financial Assets -| g 345.84 345.84 55.97 55.97
Non Current
v) Other financial assets -\, 2,068.94 2,068.94 2,520.92 2,520.92
Current
Total Fmancial assets | 22,459.37 22,459,37 9,899.20 9,899.20
Financial Liabilities
Measured at amortized cost
i) Cash Credit facilities - - - - -
if) Borrowings-Non current 15 6.24 6.34 1,968.63 1,968.63
iil) Borrowings ~ Current 17 5.77 5.77 2,531.97 2,531.97
iv)Trade payables 18 5,514.26 5,514.26 3,663.05 3,663.05
v) Other Financial Liabilities - 16 ) i 9857 08.57 |
Non Current
vi) Other Financial Liabilities
- Current 19 2,396.86 2,396.86 1,091.05 1,091.05
vii) Current Tax Liabilities (Net) 20 186.77 186.77 607.16 607.16
Total financial liabilities 8,110.03 8,110.03 9,960.42 9,960.42 |

The financial instruments are categorized into following levels based on the inputs used to
arrive at fair value measurements described below:

Level 1 : Quoted prices (unadjusted) in active market for identical assets or liabilities.

Level 2 : Inputs other than quoted price included within level 1 that are observable for
the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3 : Inputs for the assets or liabilities that are not based on observable market data
(unobservable inputs).




AFEROFLEX INDUSTRIES LIMITED
{ CIN NO : U24110MH1993PLC074576)

NOTES TO CONSOLIDATED FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2024

3. FINANCIAL RISK MANAGEMENT:

The activities of the Group expose it to a number of financial risks namely market risk,
credit risk and liquidity risk. The company seeks to minimize the potential impact of
unpredictability of the financial markets on its financial performance. The Group does
regularly monitor, analyze and manage the risks faced by the company and to set and
monitor appropriate risk limits and controls for mitigation of the risks.

A) Management of Market Risk :
Market risk is the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in market prices. Market risk
comprises of three type of risk ie. interest rate risk, price risk and currency rate
risk. Financial instrument affected by market risk includes borrowings and
investments. The company has international trade operations and is exposed to a
variety of market risks, including currency and interest rate risks.

i)

Management of interest rate risk :

Interest rate risk is the risk that the fair value or future cash flow of a financial
instrument will fluctuate because of changes in market interest rates. The
Group is having least interest rate risk since its has repaid the major borrowing
during the year. Further the outstanding borrowing has the fixed rate of
interest which is repayable in installments for the term Joan availed by it from
bank.

Management of currency risk :

Currency risk is the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in foreign exchange rates. The
Group has foreign currency trade receivables and payable and advances given
to suppliers and received from customers. The Group mitigates the foreign
exchange risk by setting appropriate exposure limits, periodic monitoring of the
exposures etc. The exchange rates have been volatile in the recent period and
may continue to be volatile in the future. Hence the operating results and
financials of the company may be impacted due to volatility of the rupee
against foreign currencies.

Exposure to currency risk : The Group has exposure mainly in
USD/EURO/GBP converted to functional currency i.e. INR. The Group has the
following financial assets and financial liabilities as at March 31, 2024 :




AEROFLEX INDUSTRIES LIMITED
( CIN NO : U24110MH1993PLC074576)

NOTES TO CONSOLIDATED FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2024

(Rs. In Lakhs)

’_' Exposure As at As at
PARTICULARS Currency 31.03.2024 31.03.2023
Financial Assets USD 7,936.33 5,631.05
EURO ‘ 1,230.35 1,099.98
GBP 109.45 122.20
AED 0.14 0.14
YUAN | 0.11 011 |
TOTAL 9,276.38 6,853.47
Financial Liabilities UsD 748.90 1,052.75
EURO 93.44 3,281.82
GBP 28.71 4,00
TOTAL | 87105 4,338.57

iif) Management of price risk :

The group has a risk management framework aimed at prudently managing the
risk arising from the volatility in commodity prices and freight costs. The
Company’s commodity risk is managed centrally through well-established countrol
processes and also future market position in accordance with the risk
management policy. Further the group invests its surplus funds in deposits with
banks on short term tenors on fixed interest rate and the same is not exposed to
any price risk. This risk is mitigated by investing the funds in various tenors
depending on the liquidity needs of the group.

B) Management of Credit Risk :

Credit risk refers 1o the risk of default on its obligations by a counter party to the
Group resulting in a financial loss to the Group. The Group is exposed to credit
risk from its operating activitics ie trade receivable, foreign exchange transactions
and financial instruments. Credit risk from trade receivables is managed through
the company’s policies, procedures and controls relating to customer credit risk
management by establishing credit limits, credit approvals and monitoring
creditworthiness of the customers to which the Group extends credit in the normal
course of business. Ouistanding customer receivables are regularly monitored.
The Group has no concentration of credit risk as the customer base is widely
distributed. The company’s historical experience of collecting receivables and
level of default indicate that credit risk is Jow and generally uniform across
markets consequently, trade receivables are considered to be a single class of
financial assets.




AEROFLEX INDUSTRIES LIMITED
(CIN NO : U24110MH1993PLC074576)

NOTES TO CONSOLIDATED FINANCIJAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2024

All overdue customer balances are evaluated taking into account the age of the
dues, specific credit circumstances, the track record of the counterparty etc. Loss
allowances and impairment is recognized, where considered appropriate by
responsible management. The Group has receivable at the year ended where in
the debtor’s parties are under NCLT. The total amount receivable from such
debtors is for Rs 15.40 Lakhs. The management is hopeful to reccive the same
therefore the same has been considered good at the year ended.

PARTICULARS As at As at
31st March 2024 31st March 2023
Unsecured
- Considered good 9,472.28 6,697.02
Gross Trade Receivables 9,472.28 6,697.02
Less: Loss Allowance - -
Net Trade Receivables 9,472.28 6,697.02

C) Management of Liguidity Risk :

Liquidity risk is the risk that the Group may not be able to meet its present and
future cash obligations without incurring unacceptable Josses. The Group’s
objective is to maintain at all times, optimum levels of liquidity to meet
obligations. The Group closely monitors its liquidity position and has a cash
management system. The company maintains adequate sources of financing
including debt and overdraft from banks and financial markets at optimized cost.
The Group'’s current assets aggregate to Rs, 28,007.77 lakhs (PPY 2023- Rs. 15,443.93
Lakhs) including cash and cash equivalents and other bank balances of Rs.
10,572.31 lakhs (PY 2023-Rs. 625.29 lakhs) against an aggregate current liability of
Rs. 8,103.68 lakhs (PY 2023-Rs. 7,893.23 lakhs) non-current liabilities due between
one year to three years amounting to Rs. NIL (PY 2023- 98.57) and non-current
liabilities due after three years amounting to NIL (PY 2023 - NIL) on the reporting
date. Further, while the group’s total equity stands at Rs. 29,314.98 lakhs (PY 2023-
Rs. 11409.31), it has non-current borrowings of Rs. 6.34 lakhs (PY 2023-Rs.
1968.63). In such circumstances, liquidity risk or the risk that the group may not be
able to settle or meet its obligation as they become due does not exist.

NOTE 40 : EMPLOYEE BENEEITS :

A) Defined Contribution Plan
Provident Fund: The contribution to the provident fund of employees are made
to a government administered provident fund and there are no further obligations
beyond making such contribution.
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AEROFLEX INDUSTRIES LIMITED
( CIN NO : U24110MH1993PLC074576)

NOTES TO CONSOLIDATED FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2024

B) Defined Benefit Plan

Gratuity: The Group participates in the employee’s group gratuity-scheme of life
insurance corporation limited, a funded defined benefit plan for qualifying
employees. Gratuity is payable to all eligible employees on death or on
separation/termination in terms of the provisions of the payment of gratuity
(Amendment) act, 1997, or as per company’s scheme whichever is more beneficial
to the employees. The Group made payments for the gratuity for the year ended
bascd on the actuarial valuaticn of the gratuity liability as done by the LIC and the
same has been provided in the books of accounts. Payments of the Group to such
gratuity fund has been considered as expenditure for the year and the fund laying
with LIC under the gratuity fund is not been accounted as assets as the same is
towards the defined future liability of the company.

Provident fund: The Group makes provident fund contribution to the
government administered provident fund. The Group has no part to play in this
respect.

C) Amounts Recognized as Expense:

i) Defined Contribution Plan: Employer’s contribution to provident fund
amounting to Rs. 89.44 lakhs has been included under contribution to
provident funds.

ii) Defined Benefit Plan: Gratuity amount payable for Rs. 16.54 Jakhs tll the
year ended ont of which Rs 10 Lakhs has been Paid to the LIC gratuity fund as
calculated based on actuarial valuation of the gratuity made by the Life
insurance corporation and the balance amount has been shown as payable at
the year ended.

NOTE 41 : FOREIGN EXCHANGE INFLOW & OUTELOW :

The following are the total inflow and outflow of the foreign Exchange :

a) Foreign Exchange inflow:

(T in Lakhs)
AS AT AS AT
PARTICULARS 31.03.2024 31.03.2023
AMOUNT ) | AMOUNT %)
F.O.B Value of Exports 24,463.28 21404.67 |
B TOTAL 24,463.28 21,404.67




AEROFLEX INDUSTRIES LIMITED

( CIN NO : U24110MH1993PLC074576)

NOTES TO CONSOLIDATED FINANCJAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2024

b) Foreign Exchange Outflow:

(X in Lakhs)
AS AT AS AT W
PARTICULARS 31.03.2024 31.03.2023
AMOUNT ®) | AMOUNT )
Traveling & Iotel Expenses 139.57 129.94
Payment Towards Services & Other Expenses 14.73 54.45
TOTAL 195.64 184.39
|
c¢) CIF Value of Iinport:
(X in Lakhs)
{ ASAT [ ASAT |
PARTICULARS 31.03.2024 31.03.2023
AMOUNT R) | AMOUNT
Raw Material & Fitlings 5,080.67 8,343.93
| Capital Goods 342.25 261.23
TOTAL 5,422.92 8,605.16

NOTE 42 : DERIVATIVES & FORWARD CONTRACT INSTRUMENTS

There are no oulstanding derivative instruments as on 315 March, 2024. Foreign currency
Exposures are at the year-end has not been hedged by the Group by any derivative

instrument or otherwise are given below :

(X in Lakhs)
AS AT ASAT |
PARTICULARS CURRENCY 31.03.2024 31.03.2023
AMOUNT R®) AMOUNT (3)
| Amount Receivable in foreign
Currency
1. Tor Export of Goods RS 8,339.22 6,011.94
Usb 84.29 60.12
EURO 13.58 10.57
UKP 0.82 1.20
2. Advance to Suppliers RS 553.33 119.00
usD 6.64 1.46
EURO - -
UKP - -
< ’{‘XDUS '\‘1
, '(/‘ —\\ N
i L
(@] \\ I/!’J;




AEROFLEX INDUSTRIES LIMITED
( CIN NO : U24110MH1993PLC074576)

NOTES TO CONSOLIDATED FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2024

Amount Payable in Foreign
Currency
1.Import of Goods RS 273.38 938.03
UsD 3.00 11.36
UKP 0.22 0.04
2. Advance - Customers RS 575.81 504.17
ush 582 6.00
EURO 0.94 0.12
UKP 0.06
3. Spares & Others RS 21.86 98.57
usD 0.15 -
EURO 0.10 1.10 |
4. Foreign Currency Term RS - 3,183.25
Loan LEURO J - 35.52

NOTE 43 :SEGMENT INFORMATION

The group operates in a single segment i.e. manufacturing of product, hence scgment-
wise reporting is not applicable as required in accordance with Ind AS 108.

NOTE 44 : UTILISATION OF BORROWED FUNDS AND SHARE PREMIUM :

i) The group has not advanced or loaned or invested funds (either borrowed funds or
share premium or any other source or kind of funds) to any other person(s) or
entity(ies), including foreign entities (intermediaries) with the understanding (whether
recorded in writing or otherwise) the Intermediary (i) directly or indirectly lend or
invest in other persons or entities identified in any manner whatsoever by or on
behalf of the company(ultimate Bencficiaries ) or (ii) provide any guarantee, security or
the like to or on behalf of the Ultimate Beneficiaries.

il) The group has not received any fund from any other person(s) or entity(ies),
including foreign entities (intermedjaries) with the understanding ( whether recorded
in writing or otherwise) that the Company shall (i) directly or indirectly lend or invest
in other persons or entities identified in any manner whatsoever by or on behalf of the
funding party (ultimate Beneficiaries ) or (i) provide any guarantee, security or the like
to or on behalf of the Ultimate Beneficiaries.
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AEROFLEX INDUSTRIES LIMITED
( CIN NO : U24110MH1993PLC074576)

NOTES TO CONSOLIDATED FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2024

NOTE 45 : OTHER DISCLOSURES :

IT.

ITL

Iv.

VI

V1L

In the opinion of the Board of Directors of the group, the current assets are
approximately of the value stated if realized in the ordinary course of business.
The provisions for all known liabilities are adequate and are not in excess of the
amount considered reasonably necessary. Sundry debtors and creditors
balances which are not receivable or payable due to the operational reasons, has
been written off or written back during the year and accounted accordingly.

Additional liability if any, arising pursuant to respective assessment under
various fiscal statues, shall be accounted for by the group in the year of
assessment. Also interest liadility for the delay payment of the statutory dues, if
any, has been accounted for in the year in which the same are being paid.

The group has not traded or invested in crypto currency or virtual currency
during the financial year.

As per informations available, the company has no transactions which are not
recorded tn the books of accounts and which are surrendered or disclosed as
income during the year in the tax assessment or in search or survey or under
any other relevant provisions of the Income Tax Act, 1961.

All the immovable properties held by the holding company. The Title deeds of
all the immovable properties held by the company are in the name of the
holding company which is possessing the immovable property. No revaluation
of the property, plant and equipment’s and intangible assets held by the group
were done during the previous year, as the management is in the opinion that
the same is not material and the same will be reviewed in the subsequent years.
Further the group is not holding any leased assets which are required to be
disclosed separately.

The group do not hold anv benami property and no proceedings has been
initiated or pending against the group for holding any benami property under
Benami Transactions (Prohibition) Act 1988 and rules made there under.

As per the informations & details available on records and the disclosure given
by the management, the group has complied with the number of layers
prescribed under clause (87) of section 2 of the companies Act read with the
Companies (Restriction on number of layers) Rules 2017.

N




AEROFLEX INDUSTRIES LIMITED
(CIN NO : U24110MH1993PLC074576)

NOTES TO CONSOLIDATED FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2024

VII.

IX.

XI1I.

XIv,

The group had foreign currency loan availed from Kotak Mahindra Bank Ltd
and also working capital Term loan availed during the preceding years and the
same has been fully repaid during the year. All the charges registered with the
ROC against the said loans has been duly discharged during the year. The
group has outstanding term loan availed from Kotak Mahindra Bank the year
ended against hypothecation of vehicle and the charge for the same is duly
registered with Registrar of Companies within statutory period.

The group has not been declared as willful defaulter by any bank or financial
Institution or any other lender during the financial year.

The group do not had any transactions during the year with the companies
which are struck off under section 248 of the companies Act 2013 or section 560
of the companies Act 1956.

The holding company has over due receivables against the export realization of
goods for INR equivalent to 3234.65 Lakhs due to the various business reasons.
Further as per the information’s available and as intimated by the management,
the holding company is in process of availing extension from RBI through its
authorized dealers for the overdue realizations however till the date of the
balance sheet such extension has not been approved.

As per the informations & details available on records and the disclosure given
by the management, the group has not advanced, loaned or invested to any
other person or entity or foreign entities with the understanding that the
intermediary shall directly or indirectly lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the company or
provided any guarantee, security or like to or on behalf of the company. Further
the group has not received any funds from any person, entity including the
foreign entity with the understanding that the group shall directly or indirectly
lend, invest or guarantee, security or like manner on behalf of the funding
party.

With Respect to disclosures Pursuant To Section 186 (4) of the Companies Act,
2013 the group has not giver any amount in the nature of loan nor has provided
any guarantee or security to any entity in connection with loan during the year.
The group do not have any Investment.

There is no impairment of any assets during the reporﬁn%
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AEROFLEX INDUSTRIES LIMITED
( CIN NO : U24110MH1993PLC074576

NOTES TO CONSOLIDATED FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2024

1

XV, There are no amounts due to be credited to investor education and protection

fund in accordance with section 125 of the companies act, 2013 as at the year
end.

XVI.  No scheme of arrangement has been approved by the competent authority in
terms of sections 230 to 237 of the companies act, 2013.

XVIL.  All amounts disclosed in the financial statements and notes have been rounded

off to the nearesi lakhs and decimal thereof as per the requirements of schedule
III to the companies act, 2013, unless otherwise stated.

NOTE 46 : EVENTS AFTER REPORTING DATE

a) The Board of Directors of the holding corpany at their Board meeting held on 6t
May, 2024 have recommended final dividend of I 0.25/- per fully paid up equity
share of ¥ 2/- each for the financial year ended March 31, 2024, subject to approval
of shareholders at ensuing Annual General Meeting of the Company.

b) The Holding Company has signed Share purchased agreement after the balance
sheet date for purchase of 100% cquity shares of Hyd-Air Engineering Private
Limited engaged in the business activities of Precision Engineering on April 02,
2024.

———
'
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AEROFLEX INDUSTRIES LIMITED
( CIN NO : U24110MH1993PLC074576)

NOTES TO THE CONSOLIDATLED FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2024

NOTE 48 : The consolidated financial statements has been authorized for issue by the Board
of directors on dated 6™ May 2024.

NOTE 49 : Previous year's figures have been regrouped/reclassified wherever necessary to
correspond with the current year’s classification/disclosure.

Notes from “1 “to “ 49 “ form an integral pait of the Financial Statement.

As per our Report of even date attached For and onﬂ?alf of the Board
FOR SHWETA JAIN & CO \/dd[/
CHARTERED ACCOLBFAN ‘/ ASAD DAUD
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Dated : 6t May 2024
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COMPANY SECRETARY & COMPLIANCE OFFICER
(M. No: A58678)




	Signed Standalone Financial Statements along with Auditors Report_AIL_FY 2023-2024.pdf
	Signed Consolidated Financial Statements along with Audits Report_AIL_FY 2023-2024

