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INDEPENDENT AUDITOR'S REPORT

ReI No.- Macnus/ ZO25 -DC /11262

The Shareholders,
Italica Global (F.Z.C),

Ajman Free Zone, Ajman, U.A.E.

Report on the audit of Financial Statements

Opinion
riTe have audited the accompanying financial statements of ltalica Global (F.Z.C), which comprise the
Statement of Financial Position as at 31st March, 2025, and the Statement of Profit or Loss and Other
Comprehensive Income, Statement of Cash Flows and Changes in Equity for the year then ended, including
a summary of significant accounting policies and other explanatory notes.
T[re management has compiled the financiel statements on the basis of information and data that was

available.
In our opinion, the financial statements give a true and fair view of the financial position of Italica Global
(F.Z,C) as of 31st March, 2025, and of its financial performance and its cash flows for the year dren ended,
irr accordance with Inrernarional Financial Reporting Srandards.

Basis of opinion
We conducted our audit in accordance with International Standards on Auditing (lSAs). Our
responsibilities under those standards are further described in the Auditors' Responsibilities for the Audit of
the Financial Statements section of our report. We are independent of the Company in accordance with the
International Ethics Standards Board of Accountants Code of Ethics for Professional Accountants (the

"IESBA Code") together with the ethical requirements that are relevant to our audit of the financial
statements in United Arab Emirates, and we have l lfilled our other ethical responsibilities in accordance

with these requirements. tffe believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

Responsibilities o{ Management and Those Charged with Govemance {or the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in
accordance with International Financial Reporting Standards and in compliance with the company's

Memorandum and with the applicable provisions of the Ajman Free Zone, and for such internal control as

management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

ln preparing the financial statements, management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going

concerr1 basis of accounting unless mar.ragement either intends to liquidate the Comparry or to cease

operations, or has no realistic alternative but to do so.

Auditot's Responsibilities for the Audit o( the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statetnerrts as a whole are free

from material misstatement, whether due to fiaud or error, and to issue an auditors' report that includes our
opinion, Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
aicordance with lnternational Standards on Auditing will always detect a material misstatement when it
exists. Misstatements can arise from iraud or error ar.rd are considered material if, individually or in the

aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis

of these financial statements.

((lontinui:d on page 2)
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As part of an audit in accordance with lnternational Standards on Auditing, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also,

o Identi& and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement restrlting ftom fiaud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Obtain an understanding of internal control relevant to the
procedures that are appropriate in tl.re circumstances, but not
opinion on the effectiveness of the Company's internal control.

Evaluate the appropriateness of accounting policies used and
estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainry exists related to events or
conditions that may cast significant doubt on the Company's abiliry to continue as a going cot.rcern.

If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modifl, our opinion. Our conclusions are based on the audit evidence obtained up to the date of
our auditor's report. However, lirture events or conditions may cause the Company to cease to
continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements, including the

disclosures, and whether the financirl statements represent the underlying transactions and events

in a manner that achieves fair presentation.

Report on other legal and regulatory requirements

\7e have obtained all the information and explanation we considered necessary for our audit.

The finar.rcial statements comply, in all material respect with the applicable provisions of the Ajman
Free Zone, and the Articles ofAssociation ofthe Company.

Based on the information and explanation that has been made available to us nothing came to our

attention which causes us to believe that the Company has contravened during the financial year

ended 3lst March, 2025 any of the applicable provisions of the Ajman Free Zone, or the Articles of
Association of the Company which would have a material effect on the Company's activities or on

its financial position for the year.

Ior Omran Mousa
Auditing ol
Dubai, United
22nd April, 2025
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Italica Global (F.Z.C)

Ajrnan Free Zone, Ajrnan, U.A.E.

Staternent of Financial Position
As at 3l st March, 2025

Non Current Assets:

itvcstrnent in shares

Current Assets:

Accounts receivables

Cash and balance with bank
Advances and deposits

Total Assets

Equityr

Shate capital

Statutory reserve

Retained earnings

Current Liabilities:

I lnsr:r:rrrccl hran

Total Liabilities

Total Ecprity and Liabilities

Notes

1

8

9

AED AED

159,910 159,910

159,910 159,910

10,106,533 8,548,787

18,7 84 7 ,649
8,341,775 8,342,225

18,527,042 16,898,661

___t!r!!2:?____r_z!:!t'-Z-1

185,000 185,000

3 ,013 ,621 3 ,013 ,621
8,688,331 7,059,950

11,886,952 10,258,571

6,800,000 6,800,000

6,800,000 6,800,000

l{3,6r'r6,952 17,058,571

2

r0

1t

12

The accompanying notes on pirges 7 to 19 form ar. rntegral part o{ these {inancial statements.

The Auditor's Report is set out on page 1 & 2.

For ltalica Global (F.Z.C)

,4

NWz
Authorized Signatory
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Italica Global (F.Z.C)

Ajman Free Zonc, Ajman, LI.A.B.

Statement of Pro{it or l-oss and Other Cornprehensive Income

For the year ended 31st March, 2025

Sales

Cost of sales

Gross Pro{it

Operating Expenses

Adminisft ation expenses

Other income

Notes

13

14

2024

t5
16

8,014,880 4,969,322
(6,04r,111) (?,96t,1s9)

1,97 3,7 69 2,008,161

(518,766) (487,3s6\

t73,378 59,055

(345,388) (+28,Jor\

1,628,381 1,579,862

1,628,181 1,s79,862

1,628,381 t,579,E62

Profit before tax

Current tax

Profit alter tax

Other comprehensive income

Total Comprehensive Income {or the Year

The accompanying notes oo pages 7 to 19 form an irrtcgral part ol these financial statements.

The Auditor's Report is set out on page I & 2.

For ltalica Global (F.Z.C)

,4
W,v L//

Authorized Signatory

Mtffi

AED AED



Italica Global (F.Z.C)

Ajman Free Zone, Ajrnan, U.A.E.

Statcment o{ Cash Florvs

For the year ended 3lst March, 2025

Cash flows {rom operating activities

Net profit for the year

Operating cash flows before changes in net operating assets

(lncrease) ./ Decrease in Current Assets

Accounts receivables

Advances and deposits

Net cash generated from / (used in) operating activities (A)

Cash Ilows from investing activities

lnvestment in shares

Net cash used in investing activities (B)

Net increase / (decrease) in cash and cash equivalents (A+B)

Cash and cash equir,alents at beginning of the year

Cash and cash equivalents at end of the year

Thc accornpanving notcs or1 pagcs 7 to 19 {orm ar intcgr:rl part o{ thcsc financial staternents.

The Auditor's Report is set out orr page 1 & 2.

2024
AED

1,628,381 I,579,862

1,628,381 1,579,862

(1.,557,746) (1,612,362)

500

71,t35 (32,500)

( 100)

AED

71,t35

1 ,649

(100)

(32,600)

40,249

78,784 't ,649

FotttaticaWZ.c\

Authorizecl Signatory

MHa-iH



Italica Clobal (F.Z.C)

Ajman lree Zolc, Ajrnan, U.A.E.

Statement o{ Changcs in Equity
For the year ended 3lst March, 2025

At 1x April, 2023

Total comprehensive income {or the year

At 31st March, 2024

Total comprehensive income for the year

At 31st March, 2025

Statutory
reserve Total

185,000 3,011,621 5,480,088 8,678,709

|,519,862 1,579,862

185,000 3,013,621 7,O59,95O LO,258,571

1,628,381 1,628,381

185,000 3,01),621 8,688,331 11,8E6,952

Share

capitaLl

Retained

earnings

The accompanying notes on pages 7 to 19 form an integral part ol these financial statements.

The Auditor's Report is set out on page 1 & 2.

Ior Italica Global (I.Z.C)

Authorized Signatory

Mlta;H
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Italica Global (F.Z.C)

Ajman Free Zone, Ajman, U.A.E.

Notes to the Financial Statements

For the year ended 3lst March, 2025

1 Legal status and activities

1.1 Italica Global (F.Z.C) was registered in Ajman Free Zone on 22nd December, 2016 as a Free Zone Company.F.Z.C
Under the rules and regulations Ajman Free Zone with License No. 203?? issued by Ajman Free Zone, Government
of Ajman. The registered address of the cornpany is Office -C1-309 B , Ajman Free Zone, Ajman, U.A.E.

1.2 The company is managed by Mr. Parag Kantilal Shah Shah Kantilal Popatlal, an Indian national.

1.3 The company is primarily engaged in the business of the general nading import & export.

2 Shareholding

2.1 The shareholding of the company is as follows:

Name
Value per Total

Nationality No. of share value Y"

shares AED AED age

1. Mr. Asacl t)aud lndian 99 1,850 183,150 99

1 1,850 1,850 1

(Shares held on behalf of Sat lndustries Limited)

2. Mr. Parag Kantilal Shah Shali Indian
Kantilal Popalal

(Shares held on behalf of Sat lndustries Limited)

185,000 100

2.2 The authorized and paid up share capital of the cornpaly is AED 185,000/. divided into 100 shares of AED 1,850/-
erch-

3 Adoption of New and Revised International Financial Reporting Standards (IFRS) &lnterpretations

i) Standards and lnterpretations effective in the current year

The following standards and amendments apply ibr the fiftt time to the financial reporting periods commencing on
or after January 01, 2024.

- Non-current Liabilities with Covenants - An-rerrdorents to LAS 1

- Classification of Liabilities as Current or Non.current - l,rnendments to LAS 1

- lease Liability in a Sale and l-easeback - ,A,rnendrnents to IFRS 16

- Supplier Finance Arrangements - Amendments to IAS ? and IFRS 7

ii) New & Revised IFRS in issue but not effective or early adopted

The following standards and interpretations had been issued but not yet mandatory for anmral reporting periods

ending March 31, 2025. Management anticipates that these new standards, interpretations, and amendments will be

adopted in the financial statements as and when they are applicable and adoption of these new standards,

interpretations, and amendments, may have no material impact on the financial statements in the period of initial
application.

100

M\.ma;H



Italica Global (F.Z.C)

Ajman Ftee Zone, Ajman, U.A.E.

3 Adoption of New and Revised International Financial Reporting Standards (IFRS) &lnterpretations (Continued)

Particulars
Ef{ective {or Annual periods

beginning {rom

lrck of Bxchangeabiliry - Arrcndments to IAS 21 laruary 01, 2025

Classification and Measurement o{ Financial Instrumenrs - Amendments to IFRS 9
and IFRS 7

JanLrary 01, 2026

Annual lmprovements to IFRS Accounting Standards - Volume I 1 January01,2026

IfRS 18 Ptcsentariol ancl Disckrsurc in f--inancial Statements January01,2027

IIiRS 19 Srrbsidiaries without Public Accorrntabilirv, f)isclosrrtcs Januarl 01, 2027

Summary of Significant Accounting Policies

The significant accounting policies applied in the preparation of these financial statements are set out below, These
policies have been consistently applied to all the periods presented, unless otherwise stated.

Basis o{ preparation

These financial statements have been prepared in accordance with lnternational Financial Reporting Standards (IFRS)

issued by the International Accounting Standards Board (IASB), interpretations issued by International Financial
Reporting lnterpretations Commirtee (IFRIC), and applicable requirements of the U.A.E. [aw.

The preparation of financial statements in conformity with IFRS requires the use of certain critical accounting
estimates. It also requires management to exelcise its judgment in the process of applying the Company's accounting
policies. Changes in assumptions may have a significant impact on the {inancial statements in the period the
assurnptions changed.

Managernent believes that the underlying assumptions are appropriate and that the Company's financial statements
therefore fairly present the financial position and resulm.

There are no areas involving a higher degree of judgment or complexity, or areas where assumptions and estimates are

siguificanr to rhe financial statemenrs.

Going concern

The financial statements are prepared on a going concern basis.

Vhen preparing the financial statements, management makes an assessment of the Company's ability to continue as a

going conceflr. Financial statements are prepared olr a going concern basis unless management either intends to
liquidate the Company or to cease opelations, or has no realistic altemative but to do so,

Statement o{ compliance

These financial staternents have been prepared in accordance with International Financial Reporting Standards (IFRS)

issued by lnternational Accounting Standards Board (lASts).

Accounting convention

These financial statements have been prepared under the historical cost convention, The fair ,/ net realizable value

concept of measurement of assets and liabilities has rlso been applied wherever applicable under lFRSs.

Functional and presentation currency

Items included in the financial statements o{ the Company are measured using the currelcy in which the n-rajority of
its transactions are denominated ("the functional currency"). The financial statements are presented in United Arab

Emirates Dirhams ("AED"), which is the Company': functional and presentation cuffency.

M\[;;-H



Italica Global G.Z.C)
Ajman Free Zone, Ajman, U.A.E.

4 Summary o{ Significant Accounting Policies (Continued)

Revenue from Contracts with Customers

IFRS 15 "Reuenuz -from contracts with automzru" replaces IAS 18 which covers contracts for goods and services and IAS
11 which covers consftuction contracts.

The new standard is based on the principle that revenue is recognized when control of a good or service transfers to a
customer - so the notion of conffol replaces the existing notion of risks and rewards.

A new five-step process must be applied before revenue can be recognized' i) ldentifi contracts wirh customers: ii)
Identifu the separate performance obligation, iii) lletermine the transacion price o{ the contract: iv) Allocate the
transaction ptice to each of the separate performanL:e obligations, and v) Recognize the revenue as each perfonnance
obligation is satisfied.

Key changes to curtent practice are:

Any bundled goods or services that are distinct rmrst be separately recognized, and any discounts or rebates on the
contract price must generally be allocated to the separate elements.

Revenue may be recognized earlier than under ctlrrent standards if the consideration varies for any reasons (such as

{or incentives, rebates, performance fees, rolalties, success of an outcome etc.) - minimum amounts lnust b€
recognized if they are not at significant risk ofreversal.

The point at which revenue is able to be recognized may shift, some revenue which is curently recognized at a point
in time at the end o{ a conffact may have to be recognized over the conttact term and vice versa.

Thete are new specific rules on licenses, wananties, non-refundable upfront fees and, consignment aftangements, to
narne a few.

lncreased required disclosures.

Value added tax

As per the Federal Decree.l-aw No. (08) of 2017, effective from January 1, 2018 for companies incorporated in UAE.
Value Added Tax (VAT), is charged at 5olo standard rate or 0olo (as the case may be) on every taxable supply and
deerned supply made by the taxable person. The Company is required to file its VAT returns and compute the pal,able

mx (which is output tax less input tax) for the allotted tax periods and deposit the same within the prescribed due
dates of filing VAT return and tax pay,rnent. Furthetmore, since there have been no local sales or purchases during the
reporting pe od, related tax provisions are not applicable to the company's operations.

Corporate tax

On 9 Decernber 2022, the UAE Ministry of Finance released the l-ederal Dectee,Iaw No.47 of 2022 on the taxation
of Corporations and Business (the law) to enact a Federal corporate tax (CT) regime in the UAE. The CT regime will
becorne effective for accounting periods beginning on or after 1 June 2023 and accordingly, it has an Corporate tax
related impact on the financial statements for the accounting periods beginning on or a{ter June, 1, 2023.

The Cabinet of Ministry Decision No. 11.6/2022 effective from 2023, specifies the threshold of income over which
the 97o tax rate would apply and accordingly, the I-r,w is now considered to be substantively enacted. A tate of 9olo will
apply to taxable income exceeding AED 375,00C, a rate of 0olo will apply to taxable income not exceeding AED
375,000 and a tate of 0% on qualifiring income of free zone entities.

As the company is tegistered within a designated free zone, it is curently exempt from corporate tax under prelailing
regulations.

M\:,ffi\3



Italica Global G.Z.C)
,{iman Free Zone, Ajman, U.A.E.

Summary of Signiiicant Accounting Policies (Continued)

Corporate tax (Coutinued)

Corporate tax expense cotrrprises current and de{erred tax. lt is recognised in profit or loss except to the extent that it
telates to a business combination, or items recognised directly in equity or in OCI. The Company has deterrnined
that interest and penalties related to Corporate ta-ves, including uncertain tax treatments, do not meet the definition
of Corporate taxes, and therefore accounted {or them under IAS 3? Provisions, Contingent Liabilities and
Contingent Assets.

The Con.rpany has determined that the global minimum topup tax - which it is required to pay under Pillar Two
legislation - is an Corporate tax in the scope of IAS 12. The Company has applied a temporary mandatory relief from
de{erred tax accounting for the impacts of the topup tax and accounts for it as a current tax when it is incurred.

i. Current tax

Current tax comprises the expected tax payable ot receivable on the taxable incorne or loss for the year and any
adjustment to the tax payable or teceivable in respect of previous yeats. The arnount of current tax payable or
receivable is the best estimate of the tax amount expected to be paid or rcceived that reflects uncertainty related to
Cotporate taxes, if any. It is measured using tax rates enacted or substantively enacted at the reporting date. Current
tax also includes any tax arising from dividends.

Current tax assets and liabilities are offset only i{ certain criteria are met.

ii. De{erred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities for
financial reporting purposes and the amounts used lirr taxation purposes. Deferred tax is not recognised for,

. temporary differences on the initial recognition of assets or liabilities in a rransauion that:

, is not a business combination; and

, at the time o{ the transaction (i) affects neither accounting nor tuable profit or loss and (ii) does not give rise to
equal taxable and deductible temporary differences;

. temporary differences related to investments in subsidiaries, associates and joint afiangements to the extent that the
Coupany is able to control the timing of the reversal of the remporary differences and it is probable that they will not
teverse in the foreseeable future; and

. taxable temporary differences arising or the initial recognitiol ofgoodwill

Deferred tax assets are recognised for unused tax losses, unused tax credits and deductible temporary dif{erences to
the extent that it is probable that {urure taxable plofits will be available against which they can be used. Future taxable
profits are determined based on the reversal of rclevant taxable temporary differences. If the amount of taxable
temporary differences is insufficient to recognise a de{erred tax asset in full, then future taxable profits, adjusted for
reversals of existing temporary differences, are coruidered, based on the business plans for individual subsidiaries in
the Company. Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer
probable that the related tax benefit will be realLscrJ; such reductions are reversed when the probability of future
taxable profits improves.

The measurement o{ defered tax reflects the tax consequences that would follow {iom the manner in which the
Company expects, at the reporting date, to recover or settle the carrying arnount of its assets and liabilities. For this
purpose, the carrying amount of investment property measured at fair value is presumed to be recovered through sale,

and the Company has not rebutted this presumption.

Deferred ta* assets and liabilities ate offset only if certain criteria are met.

M\i,6il
10



Italica Global (F.Z.C)

Ajman Free Zone, Ajman, U.A.E.

Summary of Significant Accounting Policies (Continued)

Fair value measurement

The Corrpany measures financial insnuments at fair value at each financial position date.

Fair value is the price that would be teceived to sell an asset or paid to transfer a liability in an order\ transaction
between matket participants at the measurement date. The fair value measurement is based on the
presurnption that the transaction to sell the asset or transfer rhe liability takes place eithet:

In the principal market for the asset or liability or

In the absence of a principal trarket, in the most advantageous marker for the asset or liability.

The principal or the most advantageous market must be accessible by the Company. The fair value of an asset or a
liability is measured using the assurnptions that market participants would use when pricing the asset or liability,
assuming that market participants act in their economic best interest.

A fair value measurement of a non-ffnancial asset takes into account a urarket participant's ability to generate
econornic benefits by using the asset in its highest and best use or by selling it to another market participant that
would use the asset in its highest and best use.

The Cornpany uses valuation technique that are appropriate in the circumstances and for which sufficient data are
available to rneasure fair value, uraximizing the use of relevant observable inputs and minimizing the use of
unobservable inputs.

A11 assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within
the fair value hierarchy, described as follows, based on the lowest level input that is significant to the {air value
measurement as a wholet

l-evel 1 - Quoted (unadjrrsted) market prices in aoive markets for identical assets or liabilities,

Level 2 Valuation Techniques for which the lowest level input that is significant to the fair value
measurement is dilectly or indirectly obsewable.

Level 3 . Valuation techniques for which the lowest level input that is significart to the fair value
freasurelrent is unobservable.

For assets and liabilities that are recognized in the financial statements at fair value on a recurring basis, the
Compatry determines whether transfers have occr r'.ed between levels in the hiemrchy by re.assessing categorization
(based on the lowest level input that is signi{icnut to the fair value measurement as a whole) at the end o{ each
repoting period.

For the purpose of fair value disclosures, dre Company has determined classes of assets and liabilities on the
basis of the nature, characteristics and risks of tl.re asset or liability and the level of the fair value hierarchy, as

explained above.

Fair-value related disclosutes for financial instlunents and non-financial assets that are measured at fair
value or where fair values are disclosed, are mentioned in the respective notes.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liabiliry or equity instrumerrt ofanotlrer errtiry.

Mlila"H



Italica Global (F.Z.C)

Ajman Free Zone, Ajman, U.A.E.

4 Summary of Signi{icant Accounting Policies (Continued)

Financial irutruments (continued)

Financial assets

lnittal recognitiot and mio;urement

As per IFRS 9, Financial assets ate classified, at initial recognition, and subsequently measured at amortised
cost, fair value through other comprehensive incorne (OCI), and fair value through profit or 1oss.

The classification of fiuancial assets at initial recognition depends on the financial asset's confracrual cash
flow characteristics and the Courpany's business model for managing them. Vith the exception of trade
receivables that do not contain a significant financing component or for which the Company has applied the practical
expedient, the Company initially rneasures a financial asset at its fair value plus, in the case of a financial asset not at
fair value through profit or [oss, ffansaction ccsts. Trade receivables that do not conrain a significant
fiuancing component or for which the Company has applied the practical expedient are measured at the transaction
price determined urrder IFRS I5.

ln order for a financial asset to be classified and measured at amortised cost or fair value through OCl, it needs to give
rise to cash flows that are 'solely pal,ments o{ principal and interesr (SPPI)' on the principal amount outstanding.
This assessment is referred to as the SPPI test and is performed atan instrument level.

The Company's business model or managing financial assets refers to how it manages its financial assets in
order to generate cash flows. The business model determines whether cash flows will result ftom collectilg
contractual cash flows, selling the financial assets, or both.

Purchases ot sales of financial assets that require delivery of assets within a time frame established by
tegulation or convention in the market place (regular way trades) are recognized on the trade date, i.e., the date that
the Company commits to purchase or sell the asset.

Sub s e quent me uu.r ement

For purposes of subsequent measurement, financial assets are classified in four categoriesr

Financial assets at amortised cost (debt insftuments);

Financial assets at fair value through OCI with recycling of cumulative gains and losses (debt instruments);

Financial assets designated at fair value through OCI with no recycling of cumulative gains and losses upon
derecognition (equity insrruments);

Financial assets at fair value through profit or loss.

Financial assets at a.mmtised cost (debt ilstrungnts)

This category is the most relevant to the Company. The Company measures financial assets at amortised cost if both
of the following conditions are met,

The financial asset is held within a business model with the objective to hold financial assets in order to collect
contractual cash flows; and

The contractual terms of the financial asset give rrse on a specified dates to cash flows that are solely pal,rnents of
principal and interest on the principal arnount outstanding.

Financial assets at amortised cost are subsequently measured using the effective interest (ElR) method and are subject
to impairment. Gains and losses ale recognized in oiofit or loss when the asset is derecognised, modified or impaired.

M\',rc;il
12



Italica Global (F.Z.C)

Ajman Free Zone, Ajman, U.A.E.

Summary of Significant Accounting Policies (Continued)

Financial insruments (continued)

Financial assets (continued)

Financial assets .Lt afitdftised. cost (d.ebt instfitmeits) (ContinueA)

The Company's financial assets at amortised cost includes trade receivable, depositt and other receivables.

The Company measures debt instruments at fair value through OCI if both of the following conditions are
rnet:

The financial asset is held within a business model with the objective of both holding to collect conmacrual
cash flows and selling; and

The contractual terms of the financial asset give rise on specified dates to cash flows that are solely pal,rnents of
principal and interest on the principal amount outstanding.

For debt instruments at fair value through OCl, interest income, foreign exchange tevaluation and impairment
losses or reversals are recognized in the statement of profit or loss and computed in the same manner as for financial
assets measuted at arnortised cost. The remaining fair value changes are recognized in OCI. Upon derecognition, the
curnulative fair value change recognized in OCI is recycled to profit or [oss.

Frnoncial asets designated at fai oalue thro .gh OCI (equiq insm;rl.ens)

Upon initial recognition, the Company can elect to classi!, irrevocably irs equiry invesrments as equity insffuments
designated at fair value through OCI when they rneet the definition of equity under IAS 32 Financial lnstrurnenrs:
Presentation and are not held for trading. The classi{'ication is determined on an instrument-by.instrument basis,

Gains and losses on these financial assets are never recycled to profit or loss. Dividends are recognized as

other income in the smtement of profit or loss when the right of papnent has been established, except when the
Comparry benefits from such proceeds as a recovery of part of the cost of the financial asset, in which case, such
gains are recorded in OCl. Equity instruments designated at fair value rhrough OCI are not subject to impairmenr
assessment,

Financial &\sets at fdir oalrc througb profit cr loss

Financial assets at fair value through profit or loss include {inancial assets held for trading, financial assets

designated upon initial recognition at fair value through profit or loss, or financial assets mandatorily required
to be measured at fair value. Financial assets are classified as held for trading if they are acquired for the purpose of
selling or repurchasing in the near term. Derivatives, including separated embedded derivatives, are also classified
as held for trading unless they are designated as effective hedging instruments. Financial assets with cash flows that
are not solely pa1'rnents of principal and interest are classified and measured at fair value through profit or loss,

irrespective of the brrsiness model. Notwithstanding the criteria for debt instruments to be classified at
amortised cost or at fair value through OCI, as described above, debt instruments may be designated at fair value
through profit or loss on initial recognition if doirrg so eliminates, or significantly rcduces, an accounting mismatch.
Financial assets at fair value through profit or ioss are carried in the statement of financial position at fair
value with net chalges in fair value recognized in the statement of profit or loss.

A financial asset (or, rrhere applicable, a part of ri financial asset or part of a group of similar financial assets) is

primarily derecognized (i.e., removed from the C,:rmpany's statement of financial position) when:

Ml*e;il
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Summary of Signilicant Accounting Policies (continued)

Financial insnuments (Continued)

Financial assets (Continued)

Financiol, dssett at ftLi,r oalue tltrough profit or loss (cottinuel)

The rights to receive cash flows from the asset have expired; or

The Company has nansferred its rights to receive cash flows from the asset or has assumed an obligation to pay the
received cash flows in full without material delay to a third party ulder a 'pass,through' arraDgement; and either (a)

the Cornparry has transferred substantia$ all the risks and rewards of the asset, or (b) the Company has neither
transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of the asset.

When the Company has mansferred its rights to receive cash flows {rom an asset or has entered into a pass-thtough
alrangement, it evaluates if, and to what extent, it has retained the risks and rewards of ownership. Mren it has
neither transferred nor retained substantially all of the risks and reward of the asset, not ffansfered control of the
asset, the Company continues to recognize the ftan$ferred asset to the extent of its continuing involvement. ln that
case, the Company also recognizes an associated liability, The rransferred asset and the associated liability are
neasuted on a basis that reflects the rights and obligations that the Cornpany has retained.

Continued involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the
original carrying amount of the asset and the rlaximum amount of considemtion that the Company could be
reqr.rired to repay.

lmpairmert of financial wse:a

For trade receivable, the Company has applied a combination of the simplified and general approach
pennitted by IFRS 9. Simplified approach is applied to a portfolio of trade receivable rhar are homogeneous in
nature and carry similar credit risk. Under general approach, the Company measures the loss allowance for a

financial asset at an amount equal to the lifetime expected credit losses i{ the credit risk on that financial instrument
has increased significantly since initial recognition. Ilowever, simplified approach requires expected lifetirne losses to
be recognized from initial recognition ofthe receivables.

Financial liabilities

lnitial recognition atd tteasurefiEnt

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit ot
loss, loans and borrowings, payables, or as derivatives designated as hedging instluments in an effectiG hedge, as

appropri:rte.

All financial liabilities are recognized initially ;r fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs.

T[re Compaly's financial liabilities includes bank borrowings and trade and other payables.

Snbsequatt mzaswemznt

The measuren.rent of financial liabilities depends on rteir classification, as described below:

Flrla:|aial lidbilities at fair uo"Iue tlwough profit cr los:

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial
liabilities designated upon initial recognition as at fair yalue through profit or loss.

M\'rc;H
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Summary o{ Significant Accounting Policies (continued)

Financial irutruments (Continued)

Financial liabilities (Continued)

Finonciz,l lid"bilities at lan valur tltrough profit w hss (continucd)

Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in
the neal tenn.

Gains or losses on liabilities held for trading are recognized in tlre statement of profit or loss.
Financial liabilities designated upon initial recognition at fair value through pro{it or loss are designated at the
initial date of tecognition, and only if the criteria in IFRS 9 are satisffed. The Company has not designated any
financial liability as at fair value through profit or loss.

O{fsetting of {inancial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the statement of financial
position if there is a currently enforceable legal right to offset the recognized amounts and there is an
intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously.

Foreign currency transactions

As pet LAS 21, Foreign cutency transactions should be recorded initially at the rate of exchange at the date of the
ftansaction (use of averages is permitted if they are a reasonable approximation of actual),

At each subsequent balarce sheet date

Foreign currency monetary amounts should be reported using the closing rate
Non-monetary items carried at histodcal cost should be reported using the exchange rate at the date of the
transaction.

Non.tnonetary iterns cartied at fair value should be reported at the rate that existed when the fair values were
determined.

Exchange differences arising when monetary items are settled or when monetary ltems are translated at rates diffetent
ftom those at which they were translated when initially recognised or in previous financial statements are reported in
the 'Staternent of Profit or Loss and Other Comprchensive Income'. on net basis as either 'Foreign exchange gains' or
'Foreign exchange losses'and included in'Other og.rating income'or "Other operating expenses' respectively.

Impairment of assets

As pet IAS 36, At the end of each reporting period, the entity is require to reviews the carryiog amounts of its
tangible and intangible assets whenever events or changes in circumstances iudicate that the carying amount may not
be recoverable, An impaitment loss is recognized for the amount by which the asset's carrying amount exceeds its
recoverable amount. The recoverable amount is the higher of an asset's fair value less costs to sell and value in use.

For the purpose of assessing impairment, assets are grouped at the lowest levels for which there are separately
identifiable cash flows (cash generating units). Non-financial assets other than goodwill are reviewed at the end of each
reporting period for possible reversal of the impairment loss.

Accounts / Trade receivables

Accounts / Trade receivables are amounts due from customers for seryices performed in the ordinary course of
business. lf collection is expected in one year or less they are classified as cunent assets otherwise as non-culrent
assets. Accounts,/ Trade teceivables ate catried at the invoice arnounts less an estimate made for doubtful receivables

based on a review of a[ outstanding amounts at rhe year.end. Bad debts are written off when identified.

M\.W'
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Ajman Free Zone, Ajman, U.A.E.

Summary o( Signi{icant Accounting Policies (continued)

Cash and cash equiralents

Cash and cash equivalents includes cash in hand, deposits held at call with banla, other shorr term highly liquid
investments with original maturities of three months or less, and - for the purpose of the Statement of Cash Flows .
bank overdrafts. Bank ovetdrafts are shown within loans and borrowings in current liabilities on the Statement of
Financial Position,

Provisions and accruals

Liabilities are recognized for amounts to be paid in {ume for goods and services rendered, whether or nor billed to
the company.

Provisions are recognized when the company has a present legal or constructive obligatiou as a result of past events, it
is probable that an outflow of resources embodying economic benefits will be required to settle the obligation, and a
reliable estimate ofthe amount of the obligation can be made.

Short term borrowings

Borrowings are recognized initially at fair value, net o{ ttansaction costs incurred. Borrowings are subsequently
measuted at amortized cost using the effective intelest rate method. Difference between the proceeds (net of
trarsaction costs) and the redernption value is recognized in the Statement of Profit or Loss and Other
Comprehensive lncome over the period of the borrowings using the effective interesr method.

Borrowing costs are recognized in Statement o1 Profit or Loss and Other Comprehensive lncome in the period in
which they are incurred. Fees paid on the company of loan facilities are recognized as ftansaction costs of the loan to
the extent that it is probable that sorne or all of the lacility will be drawn down.

Obligations towaids banking institutioos are segregated generally into current portion (short term portion) and non-
current poltion (long term portion), Obligarions n,hich falls within a period of one period is treated as current
pottion (shoft term portion).

Staff terminal benelits , Gratuity

An accrual is rnade for estimated liabiliry for employees' entitlement to annual leave and leave passage as a result of
services rendered by eligible employees up to the [eporting date. Provision is also made for the full amount of end of
service benefits due to employees in accordance with the company's policy, which is at least equal to the benefits
palable in accordance with UAE labour [aw, fot their period of sewice up to the reporting date. The accrual relating
to ennual leave is disclosed as a current liability, while the ptovision relating to end of sewice benefits is disclosed as r
r-ron-current liability.

Critical Accounting Judgements and Key Sources of Btimation Uncertainty

In the application of the Company's accounting policies, which ate described in note 3, the management of
the Company is required to make judgments, estimates and assumptions about the carrying amounts of assets and
liabilities that are not readily appatent from other sources, The estimates and associated assumptions are based on
historical experience and other {actors that are considered to be relevant. Actual results may differ'from these
estimates.

The estimates and underlying assumptiolls are reviewed on an ongoing basis. Revisious to accountil'rg
estirnates are recognized in the period in which the estirnate is revised if the revision a{fects only that period or in the
pedod of the revision and future periods if the revision affects both current and ftrture periods.

M\:W,
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Critical Accounting Judgements and Key Sources o{ Estimation IJncertainty

Cdtical judgments in applying accounting policies

The following are the critical judgments, apart liom those involving estimations, that the management has
made in the process of applying the Company's a(counting policies and that have the most significant effect on the
arnounts recognised i1l the financial statements.

Satisfaction of performance obligations under IFRS l5 R,rt':nle fom cofitra,cts with customers

The Company is required to assess each of its contracts with customers to determine whether performance
obligations are satisfied over time or at a point in dme irr ordet to detennine the appropriate method of recognising
tevenue. Revenue is recognized when the Compaoy satisfies a performance obligation by transferring the promised
good oi service to the customer, which is when the customer obtains control of the good or service.

Detrnnillr,tion of traisaction fuces

ln the process of determining tnnsaction prices in respect of its contracts with customers, the Company assesses
impact of any variable consideration in the contract due to discounts, penalties, the exisrence of any significant
financing component or any non cash consideration. In determining the impact of variable consideration the
Company uses the most likely amount method under IFRS 15 whereby the transaction pdce is determined by
refeience to the single most likely amount in a range of possible consideration amounts.

Key sources of estimation uncertainty

The key assumptions concerning the future, and other key sources of estimation uncertainty at the end of the
leporting period, that have a significant risk of causing a naterial adjushnent to the carrying amounts of assets and
liabilities rrithin the next financial year, are discussed below,

ImPaimtnt of finartcial asseu

The loss allowances for financial assets are based on assurnptions abour risk of default and expected loss
mtes, The Company uses judgement in making these assumptions and selecting the inputs to the impairment
calculation, based on the Con.rpany's past history, existing market conditions as well as forward looking estimates
at the elrd of each reporting period. Any difference between the amounts actually collected in a future period and
the arnounts expected, will be recognized in the income statemenr in thar period.

lmpaimlent of non-f:nancia| 
'f,sel'J

The Company assesses whether there ate any indicators of impairment for all non,financial assets at each
reporting date. If any such indication exists, ol when annual impairrnent testing for an asset is required, the
Company estimates the asset's recoverable amount.

Non.financial assets are tested ibr impairment when there are indicators that the carrying amounts may not be
recoverable. riUlren value in use calculations are undertaken, management must estimate the expected future cash
flows from the asset or cash-generating unit and choose a suitable discount rate in order to calculate the present value
of those cash flows.

2024
AED

159,910

AEI)

159,9106 Investment in shares

Aerofl ex Indusnies Lirnited
Vested Finance lnc.
Mycelium Software lnc.
Laminar Global Fund
Field Proxy hc.
Bugbase Pte Ltd

No, of Shares

7454830
59491
84000
30000
t237i5
41i2

Amount

5,000
22,050

6

132,300

454
100

159,910
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7 Accounts receivables

8 Cash and balance with bank

9 Advances and deposits

Advances & loan
Deposits

(Note 9.1)

9.1 This represents loan given to companies which is unsecured, and recoverable on
demand.

10 Statutory resewe

11 Retained earnings

Opening balance

Total cornprehensive income for the year

12 Unsecured loan (Note il.l)

12.1 This represents loan taken from companies which is unsecured, and payable on
demand.

AET)

1l Sales

13.1 The detail of the revenue according to the
(VAT) is as follows:

Out of Scope sales revenue

14 Cost of sales

Purchases & ditect expense

15 Administrationexperues

Salaries and benefits

Printing, stationery and couriers

Legal, lease, professional and visa charges

Travelling & conveyance

Bank charges

Other expenses

16 Other income

Interest, commission and dividend income

(Note l3.l)

laws of Value Added Tax

AEt)

8,014,880

8,014,880 4,969,322

10,106,533

78,784

I,340,225
1,500

8,34t,725

3,013,62t

7 ,059,950
1,628,381

8,688,331

6,800,000

6,O4t,111

373,000

i,989
84,186

22,945
5,536

31,110

5t4,7 66

173,378

8,548,787

7,649

8,340,275

2,000

8,342,225

),0t),621

5,480,088

r ,5 7 9,862

7,059,950

6,800,000

2,96t,159

373,000

985

82,572

18,385

2,856
9,558

487,356

59,055
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Fair value o{ {inancial instruments

The company's finalcial insrruments are accounted for undet the historical cost convention. Fair value represents the
anount at which an asset could be exchanged or a liability settled between knowledgeable, willing parties in an arm's
length transaction, therefore, differences can arise berween values under the historical cost method and fair value
estilnates. The fair value of the company's financial insftuments is not materially different from the carrying value at
31st March, 2025.

Liquidity and interest risk

Liquidity risk is the risk that the company is unable to meet its papnent obligations associated with its financial
liabilities when they fall due and to replace funds when they are withdrawn.

The company aims to maintain adequate cash and bank balances to meet its operating commitments. ln addition, the
company has an arrangement to settle its liabilitirs and obligations on a timely basis in ordet to ensure that the
corrpany has sufficient liquidity to meet its operatitg requirements.

Interest rate risk arises fiom misrnatches in the interest rate profile of the company's assets and liabilities, Cash flow
interest risk is the risk that the future cash flows of a financial instrurnent will fluctuate because of changes in market
interest rates. Fair value interest rate risk is the risk that the value of a financial insftument will fluctuate because of
changes in market interest rates. The company takes ou minimal exposure to the effects of fluctuations in the
prevailing levels of market interest mtes on cash flow as the company's intelest earning assets and interest beadng
liabilities carry a fixed rate of interest. The company takes on minimal exposure ro the effects of fluctuations in the
prevailing levels of market interest iates on Iair value interest rate risk. The company strives to maintain an interest
rate profile that will lead to financial performance consistent with its long term obiectives.

Exchange rate risk

Since the main underlying currencies of the financial instruments, other assers, other liabilities and mansactions
inclttding cost of revenue and tevenue are in U,A.E. Dirhams, the company is not exposed to a significant exchange
rate risk.

Contingencies and commitments

As at 31st March, 2025 the company had no contingencies and commitments.

Comparative figures

Previous year's figures have been teclassified / regrouped wherever necessary to conform to the presentation adopted
in these financial statements. Figures of the company have been rounded off to nearesr AED 1/-.

The accompanying notes on pages 7 to 19 form an integral part of these financial statements.
The Auditor's Report i,s set out on page 1 & 2.

For ltalica Global (F.Z.C)
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Authorized Signatory
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