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SHWETA JAIN & CO.

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

T,

The Members of

AEROFLEX INDUSTRIES LIMITED
Mumbai

Report on the Audit of the Standalone Financial Statements:

DHiniun:

We have audited the accompanying standalone financial statements of AEROFLEX
INDUSTRIES LIMITED {“the company”), which comprise the Balance Sheet as at 31%
March 2025, the Statement of Profit and Loss including other Comprehensive Income, the
Cash Flow Statement and the Statement of Changes in Equity for the year then ended,
and notes to the financial statements and a summary of material accounting policies and
olther explanatory information (hereinafter referred to as “Standalone financial
statements” ),

In our opinjon and to the best of our information and according to the explanations
given lu us, the aforesaid Standalone financial statements, give the information required
by the Comparies Act 2012 as amended (7 the Act”) in the manner so required and give
a true and fair view in conformity with the Indian Accounting Standards ( Ind AS )
prescribed under section 133 of the Act read with the Companies (Indian Accounking
Standards) Rules, 2015, as amended, ("Ind AS") and other accounting  principles
generally accepted in India, of the state of affairs of the Company as at st March, 2025
e pmfjt:.- including other L'q_hmpn:hmﬁslvﬂ income, its cash flows and the changes in
equity for the year ended on that date.

Basis of Opinion

We conducted our audit of the Standalone financial statements in accordance with the
standards on Auditing (SAs), as specified under section 143(10) of the Act Our
responsibilities under those Standards are turther described in the “Auditor's
responsibilities for the audit of the Standalone Financial Statements’ section of our report.
We are independent of the Company in accerdance with the ‘Code of Ethics’ issued by
the Institute of Chartered Accountants of India together with the ethical requirements
that are relevant to our audit of the financial statements under the provisions of the Act
and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the andit
evidence we have obtained ig sufficiont and appropriate to provide a basis for our audit
opinion on the Standalone financial statements,

Hesd Offica: G-007, Om Sal Enclave, Mear Graciows School, FPoariam Sagar, Mira Road (£} Thans gl
Email: sjandoomg@gmail com  WebSme: wink, casmwEla.com




Key audit matters

Key audit matters are those matters thal, in our professional judgment, were of most
significance in our audit of the Standalone financial statements for the financial year
ended 31 March 2025, These matters were addressed in the context of our audit of the
standalone financial statements as a whole, and in forming our opinion thereon, and we
do not provide a separate opinion on these matlers, We have determined the matters
described helow the key audit matters to be communicated in our report. Our audit
procedures, amongst others, include the following:

A. Accuracy, Completeness and disclosure with veference to Ind AS-16 of Property,
Plant and Equipment including Capital Work in Progress : The carrying value of
property, plant and equipment includes the assets capitalized / transferred from capital
work in progress during the year, The company has capital work in progress at the year
ended as on 31* March 2025 of Rs, 888,41 lakhs. Cost Recognition of Property, Plant and
Equipment as specified in Ind AS 16 is based on completon of asset construchon
activities and management assessment and judgment that the assel is capable of
operating in the manner intended. The assel capitalization is the culcome of various
procurements, approvals from operations experts m the Company and judgments by the
management and therefore, required significant audit attenton, Refer Note 3 Property,
Plant and Fquipment i Netes to the standalone financial statements.

Auditor's Response - Our audit procedures, amongst others, include the following 1

a) Obtaining an understanding of operating effectiveness of management's internal
control over capital expenditure.

b) We assessed Company's process regarding maintenance of records, valuaton and
accounting of transactions pertaining to Property, Plant and Equipment incliding Capital
Waork in Progress with reference to Indian Acconnting Standard 16: Property, Plant and
Equipment

¢} We have reviewed management judgment pertaining to estimation of useful life and
depreciation of the Property, Plant and Equipment.

d) We have verified the capitalization of borrowing cost incutted on gualifying asset in
accordance with the Indian Accounting Standard 23. The company has made the
capitalization from the 1PO funds and the internal accruals.

g} Ensuring adequacy of disclosures in the standalone financial statements.

B. Disclosure with regards to certain legal and tax matters including uncertain fax
positions :

Refer Mote No 44.2 to the standalone financial statements,




The Company operates in the tax jurisdiction with certain tax exemption/ deduction that
may be subject to challenge and audit by the tax authorities. Further, there are open tax
matters under higation with the tax authorities.

As at 31% March, 2025, the Company has disclosed various legal and tax matters,
including local and state levies, availing of input tax credits, refunds and such other
matbers.

This is a key audit matter, as evaluation of these matters requires management judgment
and estimation, related legal advice including those leading to interpretation of laws and
regulations and application of relevant judicial precedents to determine the probability of
the outflow of economic resources due to associated uncertainty related to the outcome of
these tax and litigation matters for recognizing provisions, disclosing contingent
liabilities and making related disclosures in the consolidated financial statements. Our
audit procedures relating to provisions recognized and contingencies disclosed with
regard to certain legal and tax matters included the following:

Understanding and evaluating the design and testing the operating effectiveness of
controls over the recognibion, measurement, presentation and disclosures made in Lhe
comsolidated financial statements in respect of these matters;

Obtaining details of legal and tax matters, inspecting the supporting documents to
evaluate management's assessment of probability of cutcome and the magnitude of
potentiol loss as well as testing related to provisions and disclosures in the consolidated
financial statements through inguiries with the management and legal counsel;

Assessing on test basis on the underlying calculation supporting the disclosure of
litigation in the consolidated financial statements;

Reviewing orders and other communication from tax and regulatory authorities and
management responses thereto;

Assessing the management expert’s legal advice and opinion, as applicable, obtained by
the Company’s management (o corroborate management assessment and evaluating
competence and capabilities of the experts; and

Based on the above procedures performed, we did not identify any ma terial exceptions in
respect of disclosure of tax litigation in the consolidated financial statements with regard
to such legal and tax matters.




Other information @

The Company’s Management and Board of Directors is responsible for the other
information. The other information comprises the information included in the inlegrated
annual report, Management Discussion and Analysis, Board's Report including
Armexures to Board's Report, Business Responsibility and Sustainability Report,
Corporate Governance and Shareholder's Information, but does not include the
stanclalone financial statements and our auditor’s report thereon, The integrated anmual
report is expected to be made available to us after the date of this auditor's report

Qur opinion on the standalone financial statements does not cover the other information
and we do not express any form of assurance conclusion thereon.

in connection with our audit of the standalone financial statements, our responsibility is
bo read the other information and, in doing so, consider whether the other information is
materially inconsistent with the standalone financial statements, or our knowledge
obtained during our audit or otherwise appears to be materially misstated.

When we read the integrated annual report, if we conclude that there is a material
misstatement therein, we are required to communicate the matter to those charged with
governance and take appropriate action as applicable under the relevant laws and
regrulations.

Responsibilities of Management and and those charged with governance for the
Standalone Financial S gnts:

The Company’s Board of Directors is responsible for the matters stated in section 134(3)
of the Act with respect to the preparation of these Standalone financial statements that
give a true and fair view of the financial position, financial performance, state of affairs,
profit & loss including other comprehensive income, cash flows and changes in equity of
the Company in accordance with the Indian Accounting Stendards and accounting
principles generally accepted in India including the accounting Standards specified under
section 133 of the Act.

The respective Board of Directors of the Company are responsible for the maintenance of
adequate accounting records in accordance with the provisions of the Act For
safeguarding of the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation ancd presentation of the Standalone financial
statements that give a true and falr view and are free from material misstatement,




whether due to fraud or error which have been used for the purpose of preparation of the
standalone finendal statements by the Directors of the Company, as aforesaid.

In preparing the Standalone financial statements, the Management and Board of
Directors are responsible for assessing the Company’s ability to conbinue as a going
concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless Management either intends to liquidate the Company
ar to cease operations, or has no realistic alternative but to do so. The Board of Directors
i5 alse responsible for overseeing the Company’s Hnancial reporting process.

Auditor's Responsibilities for the Audit of the Standalone Financial Statements:

Our chjectives are to obtain reasonable assurance about whether the Standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s repart that includes our opindon, Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with SAs
will always detect a material misstatement when it exists, Misstatements can arise from
frawd or error and are considersd material if, individually or in the aggregate, they could
rmsnmhl:.,' ke {-;n{p-eq'ted to mfluence the economic decisions of users ket on the basis of
these Standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit, We also:

1. Identify and assess the risks of material misstatement of the Standalone financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our epinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resalting from error, as fraud may invelve
collusion, forgery, intentonal omissions, misrepresentations, or the override of
internal control

2. Obtain an understanding af internal control relevant to the audit in order to design
audit procedures that are appropriate in the circimstances. Under section 143(3)(1) uf
the Act, we are also responsible for expressing cur opinion on whether the Company
has adequabe intermal financial controls system in place and the operating
effectiveness of such controls.

L]

Evaluate the appropriatensss of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management and Board of
Drirectors.




4. Conclude on the appropriatencss of Management's and Board of Directors use of the
going concern basis of accounting in preparation of standalone financial statements
and. based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditons that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditors’ report to the related
disclosures in the standalone financial statements or, if such disclosures are
inadequate, to modify our opinion. Qur conclusions are based on the audit evidence
obtained up to the date of our auditors’ report. However, future events ar conditions
may cause the Company to cease o conbinue a5 a going Concern.

5. Evaluate the overall presentation, structure and content of the Standalone financial
stabements, including the disclosures, and whether the Standalone financial
statements represent the underlying transactions and events in a mamner that
achieves fair presentation,

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing ol the audit and significant audit findings, ncluding any
significant deficiencies in internal control that we identify during our audit,

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine
those matlers that were of most significance in the audit of the Standalone financial
statements for the financial year ended 31 March 2025 and are therefore the key audit
maters, We describe these matters in our auditors’ report unless law or regulation
prectudes public disclosure ahout the matter or when, in extremely rare circumstances,
we determine that a matter should net be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public
imterest benefits of such communication.

Report on other Legal and Regulatory Requirements:

1, As required by the Comparies {Auditor’s report) Order, 2020 ("the Order”) issued by
the Central Government of India in terms of sub-section (11) of section 143 of the Act
we give in the "Annexure A” a statement on the matters specified in paragraphs 5 and
4 ol the Order o the extentapplicable.




a)

b}

d}

f)

)

h)

2, {A) As required by section 1433 of the Act, we report that :

We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were Necessary for the purpose of our audit.

In out opinion proper boaks of account as required by law have been kept by the
Company so far as appears from our examination of those books.

The Standalone Balance Sheet, the Standalone Statement of Profit and Loss
including other Comprehensive Income, the Statement of Changes in Equity and
the Standalone Statement of Cash Flow dealt with by this Report am in
agreement with the books of acoount

In our opinion, the aferesaid standalone financial statements comply with the Ind
AS specified onder section 133 of the Act read with Rule 7 of the Companies
[Pu::'-::uuuts) Rules, 2014,

On the basis of written representations received from the directors as on 319
March, 2025, and taken on record by the Board of Divectors, none of the directors
is disqualified as on 313 warch, 2025, from being appointed as a director i terms
of secton 164 (2) of the Act.

With respect to the other matters bo be included in the Auditor's Report in
accardance with the requirements of section 197(16) of the Acl as amended, In
our opinion and to the best of our information and according to the
explanations given ke Us, the remuneration paid by the Company to its directors
during the year is in accordance with the provisions of section 137 read with
Schedule W to the Act of the Act,

With respect to the adequacy of the internal financial controls over financial
reporting of the Company anid the operating effectiveness of such controls, refer
to our separate Report in " Annexure B” to this report”. Cur report expresses an
unmodified opinion on the adeguacy and operating effectiveness of the
Company's internal hnancial controls with reference to standalone financial
sta berve ks,

With respect to the other matters (o be included in the Auditer’s Report m
Aecordance with Bule 11 of the Companies (Audit and Auditors) Rules, 2004, as
amended, in our opinion and to the best of our information and according to the
explanations given to us:




As per the informations given to us, the Company does not have any other
material pending litigations which would impact its financial position in
financial statement other than the pending litigations of the Company as
diselosad in Notes 44.2 of the standalone financial statements.

The Company did not have any long-term contracts including derivative
contracts far which there were any material foreseeable losses.

There were no amounts which required to be transferred to the Investors
Education and Protection Fund by the Company.

a. The management has represented that, to the best of its knowledge and
belief, as disclosed in the notes to the Standalone Financial Statements,
no funds have been advanced or loaned or invested (either from
horrowed funds or share premium or any other sources or kind of
funds) by the Company to or in any other persons or entities, including
foreign entities {"Intermediaries”), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall whether
directly or indirectly lend or invest n other persons ar entities identified
in anv mannet whatsoever by or on behalf of the Compay (* Ultimate
Beneficiaries”) or provide any guarantee, security or the like to or on
behalf of the Ultimate Beneficiaries.

b. The management has represented, that, to the best of its knowledge and
belief, as disclosed in the notes to the Standalone Fiancial Statements,
no funds have been received by the Company from any persons ot
entities, including foreign entities (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the
Company shall directly or indirectly, lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the
Funding Party ("Ulbmate Beneficiaries”) or provide any guarvantee,
security or the lke from or on behalf of the U timate Beneficiaries; and

¢ Based on such audit procedures as considered reasonable  and
appropriate in the circumstances, nothing has come to our notice that
has caused us to believe that the representations under sub clause (i) &
(it} of Rules 11(e) as provided under (a) and (b} above, contain any
material misstatement,




v.  Inrespect of Rule 11{g) of the Companies (Audit and Auditors) Rules, 2014
provise Rule 3(1) of the Companies (Accounts) Rules, 2014 we herewith
report based on our examination which included test checks, the company
has used an accounting software for maintaining its books of account
which has a feature of recording audit trail (edit log) facility and the same
has operated throughout the year for all relevant transactions recorded in
the software, Further, during the course of our audit we did not come
across any instance of audit trail feature being tampered with,

vi. The declared and paid during the year by the Company is in compliance
with Section 123 of the Act, as applicable.

FOR SHWETA JAIN & CO.,
CHARTERED ACCOUNTA

F.RN. : 127673W

—
|
FRIYANKA JAJU 3
(Partner)
Membership No. 41519'?
Place : Mumbai
Date : 300 April 2025
UDIN : 25416197BMJHALI3532




ANNEXURE “ A “TO THE INDEPENDENT AUDITOR'S REPORT:

(As referred 1o in Paragraph 1 under “Report on Other Legal and Regulatory
Requirements” of our report to the members of AEROFLEX INDUSTRIES LIMITED on
the accounts as at and for the year ended 31% March, 2025) to the best of out information
and according to the explanations provided to us by the Company and the books of
account and records examined by us in the normal course of audit, we state that :

i In respect of the Company's Property, Plant and Equipment and Intangible Assels ;
(LB
(AJThe company has maintained proper records, showing [ull particulars
including  gquantitative details and situations of all Property, Plamt &
Equipment.

(B) The Company has maintained proper records showing full particulars of the
Inkangible assets.

b, The property, plant and equipment has been physically verified by the
Management during the year in accordance with a periodical programme of
verification which, in our opinion, is reasonable having regard Lo the size of the
Compeny and the nature of its assets. According to the information and
explanations given to us, no material discrepancies were noticed on such
verification.

¢, According to the information and explanations given &0 us and on the basis of
our examination of the records of the Company, the title deeds of immmovable
properties disclosed in the standalone financial statements are held in the name
of the Company,

d. The Company has not revalued its Property, plant and equipment {including
Right-ol-use assets) or Intangible assels of both during the year, Consequently,
the question of our commenting on whether the revaluation is based on the
valuation by a Registered Valuer, or specifying the amount of change, if the
change is 10% or more in the aggregate of the net carrying value of each class of
Property, Plant and Equipment {including Right of Use assets) or intang ible

assels coes ot arise,

e. According to the information and explanations given to us by the management,
ne proceedings have initiated or pending against the Company during the year
ended on 313 March 2025, for holding any bensmi property under the Benanii
Transactions (Prohibition) Act, 1988 and rules made thereuncler.




1i.

iif.

a)

b)

d)

e)

F]

a. The physical verification of inventory (excluding stocks with third parties) have
been conducted at reasonable intervals by the Management during the year and, in
our opinion, the coverage and procedure of such verification by the Management is
appropriate. In respect of inventory lying with third parties, these have been
substantially confirmed by them, No malerial discrepancies were noeticed and
discrepencies if any are properly dealt with by the Management of the Company.

b. According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not been sanctioned or
availed working capital lmit in excess of rupees five crores in aggregate, from bank
or financial institutions on the basis of security of current assets, Therefore the
question of cur commenting on whether the quarterly returns or statements has been
filec by the Company with such banks or financial institutions are in agreement with
the books of account of the Company does not arise.

During the year, the Company has made mvestments of Rs 1720.86 lakhs for purchase
of 100% equity shares of the company Hyd-air Engineering Pvt Ltd which is now the
wholly ewned subsidiary af the company. The company has further granted loan of
Rs 105936 lakhs to the above subsidiary company for which equity shares hos been
atlotted in lieu of and against the conversion of the said loan during the year. The
company has also granted unsecured loans to its employees & Workers. The balance
outstanding at the balance sheet date with respect to such loan is for Rs 67.9% lakhs.

In respect of the aforesaid investments/loans, the terms and conditions under which
such loans were granted/ investments were made are not prejudicial to the
Company's interest

In respect of the Iloans, the schedule of repayment of principal and payment of
interest has been stipulated, and the parties are repaying the principal amounts, as
stipulated and are alse regular in repayments.

In respect of the loans, there is no amount which is overdue for more than ninety
days

There were no loans fadvances in nature of loans which have fallen due during the
vear and were renewed fextended. Further, no fresh loans were granted to same
parties to settle the existing overdue loans/ advances in nature of loan

The loans granted during the year to employees & workers were interest free loans
given under normal course of the terms of the employments and has stipulated the




.

VI

Vi,

schedulsd repayment of principal from the monthly salaries and the same were not
repayable on demand.

According to the information and explanations given to us and on the basis of our
examination of the records, the Company has not given any loans, or provided any
guarantee or secutity as specified under Section 185 of the Companies Act, 2013 and
the Company has not provided any guarantee or security as specified under Seclion
186 of the Companies Act, 2013, Further, the Company has complied with the
provisions of Section 186 of the Companies Act, 2013 in respect of the loans and
investments made, and guarantees and security provided by it,

The Company has not accepted any deposits or amounts which are desmed [ be
deposits from the public, Accordingly, clause 3(v) of the Order is not applicable,

We have broadly reviewed the cost records maintained by the Company pursuant to
the Companies (Cost Records and Audit) Rules, 2014 prescribed by the Central
Government under Seclion 148{1) {d} of the Companies Act, 2013 and are of the
opinion that, prima facie, the prescribed accounts and cost recards have been
maintained. We have, howsever, not made a detailed examination of the cost records
with a view to determine whether they are sccurate or complete,

a) According to the information and explanation given to us and on the basis of
our examination of the records of the Company, in our opinion the company is
generally regular in depositing the undisputed statutory dues in respect ol
Provident Fund, Fmployees State Insurance, Income tax, Sales tax, GST,
Custom duty, Income Tax, TDS and any other material statutory dues as
applicable with the appropriate authorities. According to the information and
explanations given to us, no undisputed amounts payable in respect of the
aforesaid dies were in arrears as at 31 March 2025 for a period of more than six
months from the date they became payable.

1) According to the information and explanations given to us and based on the
records of the company examined by us, the GST department has issued show
cause nokice 1o the company with respect to the demand for Rs 776130 lakhs
under the GST aseessment for the period 201920 to 2024-25 which is towards
the GST refunds claimed by the company in earlier years for the Input Tax
credit towards export of goods. The company has filed writ petition in Bombay
High Court towards the said Show cause notice, The Bombay High Court has
granted Interim stay and has not confirmed any linbility in the matter till the
date of the balance sheet towards the said show cause notice and the malter is
pending for hearing in the court.




Vil

1%,

The company has also received for demand of Rs 35947 Lakhs from GST
department for the disallowance of the GST Input credit claimed for the PO
expenses. The company has filed the detailed reply to the GST department with
the explanations that the said input GST credit shall be allowable. GST
Department has not confirmed any liability Hll the date of the balance shest
and has not called for any further clarification in this matter.

As per informations & details given to us there are no disputable demand
raised on the company which have not been deposited on account of any
disputes.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, there are no transactions in the books of
account that have been surrendered or disclosed as income during the vear, in the tax
assessments under the Income Tax Act, 1961, which has not been recorded in the
bocks of account,

i)

b}

o)

According to the information and explanations given to us and on the basis of
our examination of the mecords of the Company, the Company has not
defaulted in repayment of loans or borrowings availed from lenders during the
year,

According to the information and explanations given to us and on the basis of
pur examination of the records of the Company and our audit procedures, we
report thal the Company has not been declared willful Defaulter by any bank
or financial institution or other lender

According to the information and explanations given to us by the management
and records of the company examined by us, the Company has availed Fresh
Vehicle Loan of Rs 64.00 Lakhs for Purchase of Buses for Employees & Workers
of the Company and the same is applied for the purpese for which the said
berm loan has been availed,

Aceording to the information and explanations given to us and on an overall
examination of the financial statement of the Company, we report that no
funds have been raised on short-term basis which has been utilized by the
Company for long term purposes.

According to the information and explanations given to us and on an overall
examinabon of the financial statements of the Company, we report that the
Company has not taken any funcds from any entity or person on account of or
to meet the obligations of its subsidiaries, associates or oint ventures.




xi,

wii.

K111,

[} According to the information and explanations given to us and procedures
performed by us, we report that the Company has not raised loans during the
year on the pledge of securities held in its subsidiaries as defined under the
Companies Act, 2013,

a) The Company has not raised any money by way of initial public offer or
further public offer (including debt instruments) during the year. However the
company has raised the money by way of initial public offer in previous year
and the unspent money laying with the company has been utlized for the
purpose for which the money has been raised.

b) According to the information and explanations given to us and on the basis of
our examination of the records of the Company, the Company has not made
any preferential allotment or private placement of shares or fully or partly
convertible debentures during the rear. Accordingly, clause 3(x)(b) of the
Crrder 15 not applicable.

4) Based on examination of the books and records of the Company and according
to the information and explanations given to us, considering the privciples of
materiality outlined in Standards on Aunditing, we report that no fraud by the
Company or on the Company has been noticed or reported during the year nor
have we been informed of any such case by the Management.

k) According to the information and explanations given to us, no report under
sub-section (12) of Section 143 of the Companies Act, 2013 has been Hled by the
auditors in Form ADT-4 as prescribed under Rule 13 of Companies (Auwadit and
Auditors) Rules, 2004 with the Central Government.

€) According to the information and explanations given to us, the Company has
not received any complaints from whistle-blower during the vear. Accordingly,
reporting under clause 3{xi) (c] of the Order is not applicable to the Company.

According to the information and explanations given to us, the Company is not a
Nidhi Company. Accordingly, clause 3(xii) (a)(b){c) of the Order is not applicable.

In pur opinien amd on the basis of ow examination of the informabion and
documentation given to us, the transactions with related parties are in compliance
with Sections 177 and 188 of the Companies Act, 2013, where applicable. The details
with respect o the related parties has provided o us by the management as per the
related party disclosure and the transactions with such related parties have been
disclosed in the note 36 to the standalone financial stalements as required by the
applicable [ndian Accounting Standards,




X1V,

HA.

xvi,

MWl

KVEHL

¥ix.

a) Based on information and explanations provided to ws and our audit
procedures, in our opinion, the Company has an internal audit system
commensurate with the size and nature of its business,

b) We have considered the internal audit reports of the Company issued by the
internal auditor for the year ended 31* March 2025,

[n our opinien and according to the information and explanations given to us, the
Company has not entered into any non-cash transactions with its directors or persons
connected to its directors and hence, provisions of Section 192 of the Companies Act,
2013 are not apphicable to the Company.

i) In our opinion according to the information and explanations given to us, the
Company is nol required to be registered under Section 45-[A of the Reserve
Bank of India Act, 1934, Accordingly, claase Mxvi)(a) of the Order is not
applicable.

b} The Company has not conducted any Non-Banking Financial or Housing
Finance acbivities and is not required to be registered under Section 43-1A of the
Reserve Bank of India Act, 1934 Accordingly, clause 3{xvi)(b) of the Order is
not applicable.

€] The Company is not a Core Investment Company (CIC) as defined in the
regulations made by the Reserve Bank of India. Accordingly, clause 3(xvi)(c) of
the Order is notapplicable.

d) According to the information and explanations provided to us during the
course of audit, the Group does not have any CIC. Accordingly, the
reqquirements of clause 3(xvij(d) are not applicable,

The Company has not incurred cash losses in the current financial year and in the
immediately preceding financial year,

There has been no resignabion of the statutory auditors during the year. Accordingly,
clause 3{xviii) of the Order is not applicable.

According to the information and explanations given to us and on the basis of the
financial ratios (also refer note 35 to the financial statements), ageing and expected
dates of realization of financial assets and payment of financial liabilities, other
information accompanying the financial statements, our knowledge of the Board of
Direclors and management plans and based on our examination of the evidence
supporting the assumptions, nothing has come to our attention, which causes us lo




XX.

o,

believe that any material uncertainty exists as on the date of the audit report that the
Company is not capable of meeting its liabilities existing at the date of balance shect
as and when they fall due within a period of one year from the balance sheet date. We,
however, state that this is not an assurance as to the future viability of the Company,
We further state that our reporting is based on the facts up to the date of the audit
report and we neither give any guarantee nor any assurance that all labilities falling
due within a period of one vear from the balance sheet date, will get discharged by
the Company as and when they fall due.

The Company has fully spent the required amount towards Corporate Social
Responsibility (CSR) as the company has done such spending by payments of such
funds B the eligible trust for such activities and there are no unspent CSR amounts
for the year requiring a transfer to a Fund specified in Schedule VII to the Companies
Act or special account in compliance with the provision of Sub-section (6) of Section
135 of the said Act. Accordingly, reporting under clause (xx) of the Order s not

applicable for the year,

The reporting under clause 3{xxi}) of the Order is not applicable in respect of audit of
standalone financial statements. Accordingly, no comment in respect of the said
clause has been included in this report.

FOR SHWETA JAIN & CO.
CHARTERED ACCGT.INTA.NTE

FRrN. 1076730

PRlTﬂNRﬂ JAJU %
{Partner) L,
Membership No. ; 416197
Place : Mumbai

Date : 30" April 2025
UDIN : 25416197BM]HAU3532




ANNEXURE “ B “TO THE INDEPENDENT AUDITOR’'S REPORT:

Report on the Internal Financial controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 ("the Act”)

We have audited the internal financial controls with reference to standalone financial
statements of AEROFLEX INDUSTRIES LIMITED (“the Company”) as of 31st March,

2025 in conjunction with our audit of the standalone financial statements of the Company
for the year ended on that date.

Management's Responsibility for Internal Financial Controls :

The Company’s management and Board of Directors is responsible for establishing and
maintaming internal financial controls based on the internal control with reference to
standalone financial statements based on the criteria estalblished by the Company
considering the cssential components of intermnal control stated in the Guidance Note.
These responsibilities nclude the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence 0 company’s policies, the
safeguarding of ils assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the Hmely preparation of reliable
financial information, as required under the Companies Act, 2013,

Auditors’ Responsibility @

Chr responsibility is to express an opinion on the Company's internal financial controls
with reference to standalone financial statements based on our audit. We have conducted
our audit in accordance with the Gudance Note on Audit of Internal Financial Controls
standalone financial statements and the Standards on Auditing issued by ICAI and
deemed to be prescribed under section 143(10) of the Compandes Act, 2013, to the extent
applicable o an audit of internal financial controls with reference to standalone financial
statements, Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls with reference to standalone Bnancial
Statements were established and maintained and if such controls operated effectively in
all material respects.

Cur audit involves performing procedures to obtain audit evidence about the adequacy
of the internal financial controls with reference to standalone financial statements and
their operating effectiveness. Our audit of internal financial controls with reference to
standalone financial stalements included obtaining an understanding of internal financial
contrals standalone financial statements, assessing the risk that a material weakness
exists, and testing and evaluating the desipn and operating effectiveness of internal




contral based on the assessed risk. The procedures selected depend on the auditor's
judgments, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence, we have obtained is sufficient and appropriate to
provide a basis our audit opinion on the Company's internal financial controls system

over financial reporting with reference to standalone (inancial statements,

Meaning of Internal Financial Contrels with reference to standalone financial

statements.:

A company’s internal financial control with reference to standalone financial statements.
is a process designed to provide reasonable assurance regarding the reliability of
financial reporting ard the preparation of standalone financial stalements for external
purposes in accordance with generally accepted accounting principles. A company’s
internal financial control with reference to standalone financial statements includes those
}'.n::]tficgs and procedures that

{1) Pertuin to the mainienance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company.

(2} Provide reasonable assurance that transactions are recorded as necessary o pernit
preparation of standalone financial statements i accordance with generally
accepted accounting principles, and that receipts and expenditures of the company
are being made only in accordance with authorizations of management and
directors of the company and

(3) Provide reasonable assurance regarding prevention or tHmely detecton of
unauthorized acquisition, use, or disposition of the company’s assets that could
have a material effoct on the standalone financial staterments.

Inherent Limitations of Internal Financial Controls with Reference to
Standalone Financial Statements:

Because of the inherent limitations of internal financial controls with Relerence to
Standalene Financial Statements, including the possibility of collusion or improper
management override of controls, material misstatements due o fraud may occur and
not be detected. Also, projections of any evaluation of the internal financial controls with
Reference o Standalone Financial Statements to future periods are subject to the risk that
the internal financial control with Heference to Standalone Financial Statements may
became inadequate because of changes in conditions, or the degree of compliance with
the policies or procedures may deleriorate.




Opinion :

In our opinion, the Company has, in all material respects, an adequate internal linancial
controls system standalome financial stabements and such internal financial controls
standalone financial statements were operating effecively as at 31st March, 2025, based
on the internal control standalone financial stalements criteria established by the
Company considering the essential components of internal control stated in the Guidance
MNote on Audit of Intemal Financial Controls standalone financial statements issued by
the Instibute of Chartered Accountaniks of India.

FOR SHWETA JAIN & CO.

CHARTERED ACCOU NTaNTE
F.R.M. : 127873W 7

PRIVANKA JAJU
(Partner) R T
Membership No. 4'151’!:"
Place : Mumbai

Date : 30" April 2025
UDIN No 1 25416197 BM]TLAUS552
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AEROFLEX INDUSTRIES LIMITED
[ CIN NO : U24110MH1993PLCOTA5TE)

NOTES TO STANDALONE FINANCIAL STATEMENT FOR THE YEAR ENDED 315T MARCH 2025

MOTE 1: CORPORATE INFORMATION:

AEROFLEX INDUSTRIES LIMITED ("The Company®] 5 & public Fmited company
incorporated under the provision of Companies Act, 2013 bearing Corporate Identity
Mumber (CIN} L24110MHL993PLOOT4576. The equity shares of the Company are listed
on Bombay Stock Exchange Ltd [BSE] and Mational Stock Exchange of India Ltd (MSE]
The Company’s registered office is at Plot No, 41,42/13, 42/14 & 42/18 Near Taloja
MIDLC, Village Chal, Behind IGPL, Panvel, Navi Mumbal, Raigarh-410208, The company Is
engaged in manufacturing of stainless steel flexible hose with braiding and without
braiding and assemblies. The company has done the expansion of the manufacturing
activities during the year for production of Metal Bellows & Composite hoses & related
products at its unit Mo -2, Survey No. 49, ASH, Lodha Industrial and Logistics Park (LILR),
Palava, Taluka, Marhien, Ambernath, Maharashtra -421501.

The comparny has acquired 100% aguity shares of the company Hydalr Enginearing Py
Ltd during the year which is now wholly owned Subsidiary of the company. The
company had its other whelly owned foreign Subsidiary named Acroflex Industries
Limited UK at Lendon, United Kingdom foe which the operations has been dlosed and
the name has been strike off from the corporate during the year.

The Company is 2 subsidiary company of 5at Industries Limited, a listed company, which
hiedds 61.23% af the equity sharas of the company at the year ended.

The Financial Statements were approved in accordance with 3 resolution passed in
Board Meeting held on 30™ April, 2025,

NOTE 2 : ACCOUNTING POLICY INFORMATION :

The material accounting policies have been applied consistently te all the periods
presented in the standalone financial statements,

2.1  Basis of Preparation & Presentation of Financial Statements :

The Standalone financlal statements have been prepared in accordance with the
accounting principles genarafly accepted in India including Indian Accounting Standards
[roferred as Ind AS) 2% prescribed under Section 133 of the Companies Act, 2013 [the
"Act™) read with the Companies (Indian Accounting Standards) Rules 2015 , a3 amended
and refevant provisions of the Companies Act, 2013 induding presentation and
disclosure requirements of Division I of Schedule 111 of the Act as amended from time
to time.

Accordingly, the Company has prepared these Financlal Statements which comprise the
Balance Sheet as at 31 March, 2025, the Statement of Profit and Loss for the year




AEROFLEX INDUSTRIES LIMITED
{ CIN NO : U24110MH1993PLCO74576]

NOTES TO STANDALOMNE FINAMNCIAL STATEMENT FOR THE YEAR ENDED 315T MARCH 2025

ended 31 March 2025, the Statement of Cash Flows for the year ended 31 March 2025
and the Statement of Changes in Equity for the year ended a5 on that date, and
accounting policies and other explanatory information {together hereinafter referred to
as " Financial Statements’},

The financial staternents are presented in Indizn Rupee {INR], which is the company’s
functional currency and all amaunts decdazsed in fimancial staterments and notas have
been rounded off to the nearest Lakhs Rupees with two decimals, unless otherwise
stated.

2.2 Basis of Measurement :
The Standalone financial statements of the company are prepared in accordance with
the Indian Accouwnting Standards (Ind AS)] under the historical cost
convention on accrual basis, except for certaln financial assets and liabilities that are
measured at fair value at the end of each reporting year. Historical cost is generally
based on the fair value of the considerations given in exchange for goods and services.
Fair value is the price that would be received to sale an assets or paid to transfer z

liakility in an orderly transaction between market participents at the measurement
date,

2.3 Significant accounting estimates , judgments and assumptions :

The preparation of financial statements in conformity with Ind AS regquires the
management o make estumates, judgments and assurmptions, These estimates,
judgments and assumptions affect the application of accounting policies and the
reported amounts of assets and Rabilities and the disclosure of contingent assets and
liabilities at the date of the fleancisl statement and the reported amount of revenues
and expenses during the reporting period. The sccounting estimates are defimed as
"monetary amounts in financial statements that are subject to mMeasUTEMEN!
uncertainty. The estimates and assoclated assumptions are based om historical
experience and other factors that are consldered to Be relevant. Adctual results may
differ from these estimates. The estimates and underlying assumptions are reviewed
on an ongoing basks, Revisiens o accounting estimates are recognized In the year n
which the estimate Is revised If the revision affects only that period or in the period of
the revision and future periods if the revision affects both current and future periods.

This note provides an overview of the arezs where there is a higher degree of judgmant
or complexity. Detelled information abowt each of these estimates and judgments is
included in relavant notes together with information about the basis of calculation, The
key assumptions concerning the future and other key sources of estimation uncertainty
at the year end date, that have a significant risk of causing a material adjustment to the




AEROFLEX INDUSTRIES LIMITED
[ CIN NO : U24110MH1993PLCO74576]

MOTES TO STANDALOMNE FINANCIAL STATEMENT FOR THE YEAR ENDED 315T MARCH 2025

b}

€]

d)

e}

carrying amounts of assets and Habilitles within the next financial year, are described as
below., The Company based on s assumptions, odgments and estimates on
parameters avallable, when the financial statements were prepared, the existing
tircumstances and assumptions about future developments, however, may change due
to market changes or circumstances arising that are bevond the controd of the
Company, Such changes are refiected in the assumptions when they oocur.

Impairment of property, plant and equipment ;

Dewermining whether property, plant and equipment is iImpaired reguires an estimation of
the wvalue In use of the cash-generating unit. The walue in use calculation reguires the
management to estimate the future cash flows expected to arse from the cash-generating
wnit and a suitable discount rate in order to calculate present valus. When the actual
future cash flows are less than expected, a material impairment loss may arise, property,
plant and equipment which are out dated or not in use are impaired and shown at the net
releasable walue and difference to the written down value and net releasable value is
trarsferred to profit & loss account for the year,

Useful lifes of property, plant and egulprment :
The Company reviews the estimated wseful lives of property, plant and equipment at the
end of sach reporting year,

Fr for

The provision for [itigations and contingencies are determined based on evaluation made
by the mansgement of the present cbligation arising from past events, the settlement of
which is expected to result in outflow of ressurces embodying economic benefits, which
involves judgments around estimating the ultimate cutcome of such past events and
redsurerment of the obligation amount. Due to the judgments Involed in such estimations
the provisions are sensitive to the actual outcome in future pericds.

Recognition of Deferred Tax :

The extert to which deferred tax assets and Habilities can be recognized it basad on an
assesament of the profitability of the Company's future taxable income against which the
deferred tax provisions can be wiliized,

Managements Judgments related to the Provisions and contimpencies, estimation of
income tax payable and income tax experce in relation to an uneertain tay position and
estimation of Fair Valuation of Financial instruments and Valuation of Inventorles are
further areas involving critical estimates and judgments for which detailed information
about each of these estimates and judgments is included in relevant notes together with
information abowt the basis of calculation




AEROFLEX INDUSTRIES LIMITED
[ CIN NO ; U24110MH1993PLCO74576]

NOTES TO STANDALONE FINANCIAL STATEMENT FOR THE YEAR ENDED 315T MARCH 2025

2.4 Current or Mon-current dassification :

The company presents assets and liakilities in the balance sheet based on current/ non-
current classification. An asset is classified as corrent when it is ¢

I} Expected to be realized or intemded to be sold of consumed In normal operating
cycle,

li} Held primarily for the purpose of trading, or

i) Expactad to be realized within twehee months after the reparting periad. ar

iv) Cash or cash equivalent unless restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting period.

A liability is dlassified current whean :

iy It isexpected to be settled in normal operating cycle;

i) Held primarily for the purpose of trading, or

Wi} s due 1o be setthed within bwelve months after the reporting pericd; or

v}  There is no unconditional right to defer the settlement of the lability for at least
twalve months after tha reparting period.

&l other assets and liabilities are classified as noncurrent assets and liabilities. Deferred
tan assets and liabilities are claszifled as non-current assets and labilities respectively,

The operating oycle 5 the time between the acquisibon of assets for processing and
their realization Incash and cash equivalents, The Company has identified
twalve months as its operating cycle.

Further the managerment of the company previde the Inputs related to the particular
assets & liabifity whether the same is recoverable & payable within the operating cycle
and to be considered as current assets & liabilities or the same s recoverable or
payable after the sald operating cycle and to be considered as non current. Auditor has
classified the same based on the prudence of the same as glven by the management

2.5 Ipment _and intangible assets and Depreciation
EEE‘EEIEEH L]

a) 8 lant and egquipment (PPE]) :

Fragerty, plant and equipment reprasent a significant propertion of the asset  base of
the company. The charge in respect of periodic deprecation Is derived after
determining an estimate of an asset’s expected useful life and the expected residual
value at the end of its life. The useful lives and residual values of company’s assets are
determined by the Management at the time the assat is acquired and reviewed




AEROFLEX INDUSTRIES LIMITED
[ CIN NO : U24110MH1993PLC074576]

MNOTES TO STANDALOME FINANMCIAL STATERMENT FOR THE YEAR ENDED 315T MARCH 2025

periodically, including at each financial year end. The lives are based on historical
experience with similar assets as well as anticipation of future events, which may
impact their life, such as changes in technology or any other reason,

Recognition and measurement :

Property, plant and equipment held for use in the production, supply or administrative
purpeses are stated in the Balance sheet at cost less accumulated depreciation and
impalrment, if any.

The cost of Property, plant and equipment comprises its purchase price {including the
coste of materizls / components) net of any trade discounts and rebates, any import
duties and other taxes (other than those subsequently recoverable from the tax
authorities), amy directly attributable expenditure on making the zsset ready for its
intended use, including relevant borrowing costs for gualifying assets including
exchange differences arising from foreign currency and such other incidental costs that
may be associated with acqulsition or ereation of the aszet to ready for its intended
LEsE,

Subsequent costs are included in the asset's carrying amount or recognized as a
separate astet, as appropriate, only when It i probBable that future economic beneafits
assoclated with the [bem will flow to the Compary and the cost of the item can be
rreasured relably, The carrying amaunt of any component accaunted ior as a separate
asset ks derecognized when replaced, All other repalrs and maintenance related to such
assets which are in recurring nature and has no certainty of the useful Ife has been
charged to Statement of Profit and Loss during the year.

An tern or part of Property, plant and equipment s derecognized upon dispasal et
wihen no future economic benefits are expected from Hs use. Any galn or loss arlsing on
de-recognition of the asset [cakulated as the difference between the net disposal
proceeds and the carrying amount of the asset) s included in the Statement of Profic &
Loss as and when the asset is derecognized.

Cagital work-in-progress ;

Property, plant and equipment which are not ready for intended use a5 on the date of
Balance Sheset are diselosed as “Capital work-in-peogress”, Capital Waork-in-Pregress
represents expenditure incurred on capital assets that are under constrection/erection
or are p&nding 1o be commerciallzed and put B wse, The same s carrled at cost which
is determined in the same manner as for any Property, plant and eguipment, The
Capital Work In progress is transferred to the respective assets head once the same is
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ready and actually put to use for commercial purposes. Subsequent expenditures
relating to property, plant and equipnent are capitalized only when it is probable that
future economic benefits assocated with these will flow to the Company and the cost
of the item can be measurad reliably, The cost of assets not ready to use before such
date are disclosed under “Capital work- in- progress’. Advances pald fowards the
acquisition of property, plant and eguipment outstanding at each balance sheet date is
clazsified as capital sdvanees,

Repairs and maintenance cests related to property , plant & equipment are recognized
in the Statement of Profit and Loss when incurred, The cost and related accurnulated
dopreciation are eliminated from the financial statements upom sale or retirement of
the asset and the rosultant galne or losses are recognized in the Statement of Profit and
Loss.

b} Depreciation methods, estimated useful lives ;

Depreciation is provided (other than Free hold Land ard caplital work-in-progress) on
Writien Down Yalue [WDY] method for the estimated useful ife of assets as per
Companies Act 2013, The estimated useful lives of assets for various class of assets

are as follows:

Assets class ~ [ Period of useful life of Assets
Factery Building 30 Years

Addition to factory Building 3 - 10 Years

Server and Metworks 6 Years

Plant :@"h!'u!aﬂhlnenr 25 Years

Sodar Panels 15%ears

Computer 3 Years
Wehicles & Years

Workshop Tools & Equipment & Years

Testing Equipment L Years

OHfice Equipment L Years |
Electrical Installation 5 Years |
Furniture & Fixtures 10 Years ]

Fixed Assets purchased for specific projects will be deprecated over the periods of the
project or the wseful [ife stated as above, whichever 3 shorer, No Depreciation has been
provided far the land property.

Depreciation on assets acquired) purchased, sold/discarded during the year is provided on
a pro-rata basis from the date of esch addition er  tll the date of
sale/retirement/impalrment.
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The economic wseful [ife of assets s assessed based on a technical evaluation, taking into
account the nature of assets, the estimated usage of assets, the operating

conditions of the assets, past history of replacement, anticipated technological changes,
maintenance history, atc. The astimated useful life is reviewed 2t the end of each reporting
period and the effect of any change in estimate being accounted for on a prospective basis,

Whare tha cost of part of the asset is significant te the total cost of the azsets and the
useful life of that part s different Trom the usetul of the remaining asset, wselul life of such
significant part is determined separately. Depreciation of such significant part, if any, is
based an the useful life of that part.

An item of property, plant and eguipment is derecognized upon disposal or when no future
economic benefits ane expected to arise from the continued use of the asset, Any gain or
loss arizing on the disposal or retirement of an item of property, plant and equipment,
determined as the difference between the sales proceeds and the carrying amount of the
asset, is recognized in the Statement of Profit or Loss.

¢} Intangible Assets :

intangible assets are recognized when it is probable that the future economic benefits that
are attributable to the asset will flow to the Company and the cost of the asset can be
measured refiably. Intangible assets are stated st orginal cost |net of tax/duly erodits
availed, if any) less accumulated amorization and cumulative impaiment, Administrative
and other general overhead experses that are specifically attributable to acquisition of
intangible assets are allocated and capitalized as a part of the cast of the intangible assets.
Intangible development costs are capitalized as and when techmical and commaercial
feasibility of the asset is demonstrated and future economic benefits are probable.
Intangible assets are stated at acquisition cost nel of accumulated amortization. The
Company amertized intangible assets over their estimated useful lives using the written
down method as per Companies Act, 2013, The Management has astimated the useful llves
of intangible sscete as Tollows:

Computer Software & years

The useful lives of intanzible assets are assessed as either finite or indefinite. Intangible
assets with finite [ves are amortized over the useful sconomic life and assessed for
impairment whenever there is an indication that the Intangible asset may be impalred, The
amortization period and the amortization method for an intangible asset with a finite
useful life are reviewed at fzast at the end of each reporting pericd. Gains or losses arising
from de-recognition of an intangible asset are measwred as the difference between the net
disposal proceeds and the carrying amount of the ascet and are recognized in the
Staternent of Profit and Loss when the asset is derecognized,
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d) Impairment ;

Property, plant and equipment are evaluated for recoverability whenever evenis or
changes in circumstances indicate that their carrying amounts may not be recoverable. For
tha purpose of impairment testing, the recoverable amount [l.e. the kigher of the fair value
less cost to sell and the value-in-use) is determined on an individual asset basls unless the
asset does not generate cash flows that are largely Independent of those from other
assets. In such cases, the recoverable amount is determined for the Cash Generating Unit
(CEU) to which the asset belongs. IF such assets are considered to be impaired, the
impairment to be recognized in the Statement of Profit and Loss and i measured by the
amount by which the carrying walue of the assets exceeds the estimated recoverable
amount of the asset. An impairment loss is reversed in the Statement of Profit and Loss if
there has been a change in the estimates used to determine the recoverable amount. The
carrying ameunt of the assat is increased to its revised recoverable amount, provided that
this amount does not exceed the carrying amount that would have been determined [net
of any accumulated depreciation) had no impairment loss been recognized for the asset in

prior years.

|nua‘tmanu H

The company has imvestment in the equity shares of its 100% Indian subsidiary. The said
investment In indian subsidiary has been made during this financial yvear. The total amount
of the investment in the said foreign subsidiary at the year ended was for Rs. 2780.22
Lakhs, The company further had investment in the 100% equity shares of the foreign
subsidiary. The sald investment has been impaired during the year due to the less in such
Investment and the same has been recognized to profit B Loss account during the year
ended.

Intangible Assets Under Developmert :

Expenditure Incurred on acguisition/development of intangible assets which are Mot
ready for their intended use at balance sheet date are disclosaed under Intangible assets
under development -WIP,

Foreign Currency Transactions |
Functional and presertation currency !

Items included in the financlal statements are measured using the currency of the primary
economic emvironment in which the entity operates {"the functional currency’). The
financial statements are presented in Indian rupee (INR)}, which is the Company's functional
and presentation currency and the same is rounded off to the nearest Lakhs Rupees with
two declmals.
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b} Transactions and balances :

&l fioreign currency transactions are recorded by applying to the foreign currency amaunt
at the exchange rate between the functional currency and the foreign currency at the date
of the transaction on initial recognition. Gains/Losses arising out of fluctuation in foreign
exchange rate between the transaction date and settlement date are recognized in the

statement of Profit and Loss.

All monetary assets and liabilitles in foreign currencies are restated at the vear end at the
eochange rate prevailing at the year end and the exchange differences are recognized in

the Statement of Profit and Loss,

All non-manetary items that are measured in terms of historical cost in a foreign currency
are translated using the exchange rates at the dates of the initial transactions. Foregn
exchange fluctustion for the outstanding amount towards the capital goods, has been

attributed to the cost of the fived assets.

2.9  Revenue Recognition :

Ind AS 115 applies, with limited exceptions, to all revenue arising from contracts with its
customers, Ind AS 115 establishes a five-step modal to account for revenue arising from
contracts with customers and reguires that revenue be recognized at an amount that
reflects the consideration to which an entity expects to be entitled In exchange for

transferring goods or services to a customer.

Ind AS 115 requires entities te exercise judgment, taking into consideration all of the
relevant facts and circumstances when applying each step of the model to contracts with
their customars. It also specifles the accounting for the incremental costs of obtaining a

contract and the costs directly related to fulfilling a contract.

I} %ales of Gosds :

The Company recognizes revenue from sale of goods when control of the products being
sold is transferred to our customer and when there are no longer any unfulfilled oblipations
and revenue under contracks with custorners based on a comprehensive assessment madel
as set out in Ind A% 115 "Revenue from contracts with customers’, The Company identifies
contracts with customers and its performance obligations under the contract, determinges
the transaction price and Its allocation to the performance obligations in the contract and
recognizes rewvenue anly on satisfactory completion of perfformance obligations. Revenue is

measurad at fair value of the cartideration received or receivabla.
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Revenue from the sale of goods in the course of ordinary activities is recognized at the
‘tranzaction price’ when the poods are ‘transferred’ to the customer. The "transactlon price’
iz the amount of consideration to which the Company expects to be entitled in exchange
for transferring promised goods to a customer, excluding amournts collected on behalf of
third parties [for example, goods and service tax]. The consideration promised in a contract
with a customers may Include fised amounts, variable amounts, or both. The revenua from
sale 5 recognized when significant risk and reward of ownership Jeontrol have been
transferred to the customer, which is mainly upon delivery, the amount of revenue can be

measured reliable and recovery of the consideration is probable.

iil of services & Other rating RevenLs -

Income from services rendered is recognized based om agreements) arrangements with the
customers as the service & performed and there are no unfulfilled obligations. Revenue
from services are recognized in the accounting year in which service are rendered. For fixed
price contracts, revenue is recognized based on actual services provided to the erd of the

reporting year &5 a proportion of the total services to be provided.

iy hange Fluctuation in ort & Imports im

As the company has mainly engaged in export & import of goods therefore Profit and gains
from the forelgn exchange fluctuation from the receipts & payments of debtors & creditors
and also the fluctuation on restatement of their balances at the year ended is forming part

of the ather operating revence of the company.

iv) Export benefits

Export incentives are recognized as incoma when the right to receive credit as per the
terms of the scheme Is established in respect of the exports made and where there s no

significant urcertainty regarding the ultimate eollection of the relevant
export proceeds.

v} Other Income :

Interest income frem a financial asset is recognized when it ks prebable that the economic
benefits will flow to the company and the amount of income can be measured reliakhy,
Interast income is accrued on a time basis, by referance to the principal outstanding and at
the normal interest rate as applicable. Other Income has been recorded where no

significant uncertainty as to measurability or collectability exists.
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210 inventories :

Inventories are valued at lawer of the cost and net reslizable value considering the varlous
other related parameters and uniformity of the valuation. Costs incurred in bringing each
product o its present location and condition are acoounted for as Follows:

Raw materials, packaging materials and stores and spare parts are walued at after
reviewing the cost and net realizable valee considering the wvarious other related
parameters and unifermity of the valuation. Cost includes purchase price, freight inwards
and other expenditure Incurred n bringing such  inventories to  their
present location and condition, In determining the cost, weighted average cost method is
used.

Work in progress, manufactured finithed goods and traded goods are wvalued at cost of
production till the date work completed. Cost of work in progress and manufactured
finished goods is determined on the weighted average basis and comprises direct material,
cost of conversion and other costs Incurred in bringing these inventories to their present
location and condition. Cost of traded goods is determined on a weighted average cost
basis.

Provision of shsolesconce on inventories is considered on the basis of management's
estimate based on demand and market of the imventories. Met realizable value is the
estimated selling price in the ordinary course of business, less the estimated cost of
completion and the estimated costs pecessary to make the sile. The comparison of cost
and net realizable value s made onitem by item basis.

2,11 Cash and cash equivalents:

Far the purpese of presentation in the Balance sheet, Cash and Cash equivalents comprises
cash at bank and cash on hand and ather chort-term deposits including Interest acerued
thereon and highly liquid investments with an original maturity (or with an option to or can
be readily converted or liquidated into cash) of three maonths or less, which are subject to
an Inslgnificant risk of changes in value. Cash and Cash Equivalents consist of balances with
banks which are unrestricted for withdrawals and usages.

2.12 Taxation:

Income tax expense comprises current Tax Expenses and deferred tax expenses. Current
and deferred taxes are recognized in Statement of Profit and Loss, except when they relate
to itemns that are recognized in sther comprehensive income or directly in equity, In which
case, the current and deferred tax are also recognized In other comprehensive income ar
directly in equity, respectively
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Current Tax :

The Current Tax payable is based on the taxable profit for the year as per Income Tax Act
1961, Taxable profit differs from profit before tax as reported in the statement of profit or
loss because of items of income or expense that are taxable or deductibie in other years
and items that are never taxable or deductible. The current tax is calculated using the tax
rates tax laws that have been eracted or substantially enacted by the end of the reporting
yaar, Provisions for current income taxes provision has been presented in the balance
sheet after offsetting advance tax & TDS paid for the relevant year,

Deferred Tax :

Deferred tax is recognized on temporary differences between the carrying amounts of
asgats and liabilities in the company’s financial statements and the carresponding tax bases
wied in computation of taxable profit and quantified using the tax rates and laws enacted
ar substantively enacted as on the Balance Sheet date,

Deferred tax |iabilities are recognized for all taxable temporary differences at the reporting
date batween the tax base of assets and liabilities and their carrying amounts for financial
reporting purposes. Deferred tax assets are recognized for all taxable temporary
differences to the extent that is probable that taxable profits will be availlable against which
those deductible temporary differences can be utilized.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period
and reduced to the extent that it is no longer probable that sufficient taxable profits will be
avatlable to allow all or part of the assets are to be recovered. Unrecognized deferred tax
assets are reassessed at the end of each reporting period and are recognized to the extant
that it has become probable that future taxable prefits will be available against which the
deferred tax assets (o be recovered

The measurement of deferred tax liabilities and assets reflects the tax consequences that
would follow from the manner in which the company expects, at the end of reporting
period, to recover or settle the carrying amount of it assets and liabilities.

Deferred tax assets and deferred tax liabilities are offset when there & a legally enforcaable
right to set off the recognized amounts and there is an intention to settle the asset and the
liabElity om a met bagis,

2.13 Borrowing costs:

Borrowing costs directly sttributable to the acquisition, construction or production of
qualifying assets, which are assets that necessarily take a substantial period of ©
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ready for their intended use, are added to the cost of those assets, until such time as the
assets are substantially ready for their intended use or sale. Interest income earmad on the
temparary Investment of speocific borrowings pending their expenditure on qualifying
assets |5 deducted from the borrowing cost eligible for capitalization, All othet borrowing
costs are recognized in profit or foss In the year in which they are accrued or incurred.,

E Eﬂﬂﬂﬂﬁ ]

Provisions are recognized when the Company has a present obligation (legal or
constructive) as a result of past event, it is probable that the Company will be required to
setthe the obligstion, and a reliable estimate can be made of the amount of the obligation.

The amount recognized as provision is the best estimate of the consideration required to
settle the present obligation at the end of the reporting vear, taking into account the risks
and uncertainties surrcunding the obligation. When a provision is measured using the cash
flows estimated to settle the preésent obligation, its carrying amount is the present value of
those cash flows {when the effect of time value of money is material). When seme or afl of
the economic benefits required to settle, provisions are expected to be recovered from a
third party, a receivable is recognized as an asset it is virtually certain that reimbursement
will be received and the amount of the receivable can be measured reliably.

Contingent labilities and contingent assets :

Contingent Hability is:

(a) a possible obligation that arises from past events and whose existence will be
conflrmed only by the occurrence or non-occurrence of one or more uncertain future
events not whaolly within the cantral of the entity; or

(b) & present obligation that arises from past events but is not recognised because;

(h it is not probable that an outflow of resources embodying economic benefits
will be required to settle the obligation; or
(i) the amount of the obligation cannot be measured with sufficient reliability

Contingent liability is disclosed after careful evaluation of facts, wuncertzsinties and
possbility of reimbursement, unless the possibility of an outflow of resources embodying
economic benefits ks remaote,

Contingent assets are not accounted m the financial statements unless an inflew of
ecanomic benefits is probable,
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216 Dividend :

The dividend declared by the company during the year but net distributed at the end of the
reporting period than the same i recognized as liability at the vear ended when the
dividend distribution is authorized and the distribution is no longer at the discretion of the
Company on or before the end of the reporting period. As per the Companies Act, 2013, a
distribution is authorized when it is approved by the shareholders. Such amount of
dividend is recognized directly in equity. Claims against the Company not acknowledged as
debts are disclosed after a careful evaluation of the facts and legal aspects of the matter
involved.

2.17 Financial instruments:

Financlal assets and fimancial liabilities are recognized when an entity becomes a party to
the contractual provisions of the instrument. Financial assets and financial lizbilities are
initially measzured at fair value. However, Trade recelvables that do not cortain 2 significant
financing componant are measured at transaction price. Transaction costs didectly
attributable 1w the acquisition of financial assets or financial Nabilities at fair value through
profit and loss are recognized immediately in the Statement of Profit and Loss. Transaction
costs that are directly attributable to

the scquisition or issue of financial assets and financial liabilities {other than fnanckal
assets and financial liabilitses at fair value through Statement of Profit and Loss are added
to or deducted from the fair value of the financial assets or fimancial liabilities, as
appropriate, on initial recognition.

Clasgification and r
Financial Assets:

The Company classifies financial assets, subsequently at amortized cost, Falr Yalue through
Other Comprehensive Income ["FVTOO) or Fair Value through Profit or Loss ["FYTPL") on
the basls of following:

- the entity’s businass modeal for managing the financial assets and
- the contractual cash flow characteristics of the financial asset.

{2} Fimanclal Assets measured at Amortized Cost:

A Financial Asset is measured at amartized Cost if it s held within a business model whose
objective is to hold the asset in order to coflect contractual cash flows and the contrectual
terms of the Financlal Asset give rise on specified dates to cash Mows that represent salely
payrments of principal and interest on the principal amount outstanding.
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{b] Financial Assets measured at Fair Value Through Other Comprehensive Income
{FUTOCH) :

A Financlal Asset is measured at FVTOC! §if it is held within a business model whose
chjective is achiewved by both collecting contractual cash flows and selling Financial Assats
and the contractual terms of the Financial Asset give rise on specified dates to cash flows
that represent solely payments of principal and interest on the priecipal amount
outstanding.

i<} Financial Assets measured at Fair Value Through Proffit or Loss (FUTPL):

FUTPL s a residual category for financial assets. Any financial asset, which does nat maet
the criterla for categerization as ot amortized cost or as FVTOC, is classified as at FYTPL

Impairment;

The Company appiles the expected credit Ioss model for recognizing Impairment. loss on
financial assets measured at amortized cost, other contractual right to receive cash or
ather financial assets not desigrated at fair value through profit or loss, The loss allowance
for a financial instrument & equal ta the Iifetime expected credit losses if the cradit risk on
that financial instrument has Increased significantly since initial recognition. If the credit
risk on a financial instrurment has not increase significantly since Initial recognition, the
Company measures the loss allowance for that financial instrument at an amount equal 12-
manth expected credit losses. 12-month expected credit losses are portion of the |ifetime
expected credit losses and represent the lifetime cash shortfalls that will result if the
default occurs within 12 months after the reporting date,

For trade receivables or any contractual right to receive cash or another financial assets
that results from transacticns that are within the scope of Ind AS 18, the Company always
measures the loss allowance at an amount equal (o lfetime expected credit loses. The
Company has used a practical expedient permitted by Ind A% 109 and determines the
eupected credit loss allowance based on a provision matrix which takes Inte account
histerical cradit loss esperience and adjusted for forward locking infarmatian,

De-rgcognition of Financlal Assets ;

The Company derecognizes financial asset when the contractual right to the cash flows
fram the asset explres, of when it transfers the financial asset and substantially all the risks
and rewards of ownership of the asset to another party and the transfer qualifies for de-
recognition under Ind A5 109, If the Company neither transfers nar retaing substantially all
the risks and rewards of ownership and continues to control the transierred asset, the
Company recognizes its retained interest in the asset and an associated labiity for the
amounts it may have to pay, If the Company retains substantially all the risks and rewards
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of ewnership of the transferred financial asset, the Company continues to recognize the
fimancial asset and aleo recognizes a collateralized borrowing for the proceeds recelved,

On de-recognition of a financial asset, the differance between tha asset’s carrying amount
and tha surn of consideration recalved and receivable and the cumulative gain or koss that
had besn recognized in other comprehensive income, if gny, s recognized in the Statement
of Profit or Loss if such gain or loss would have otherwise been recognized in profit or loss
on disposal of the financial asset,

CLASSIFICATION AND SUBSEQUENT MEASUREMENT OF FINANCIAL LIABILITIES ;

{a) Finandial Habilities measured at Fair Value through Profit or Loss ;

Fingncial labilities are classified, at initial recognition, as finzncial liabilities &t fair value
through profit or loss and at amortized eost, as appropriate. All financial liabilities are
recagnized initially at fair value and, in the case of borrowings and payables, net of directly
attributable transaction costs.

(b] Other Financial liabilities :

Other financial liabilties {including loans and borrowings, bank overdrafts and trade and
other payables| are subseguently measured at amortised cost using the effective Interest
method,

The effective interest rate is the rate that exactly discounts estimated future cash
payments (including all fees and amounts paid or received that form an integral part of the
effective interest rate, transaction costs and ather premiums or discounts) through the
sxpacted life of the financial liakility, er {where appropriate] a sharter period, to the
amortized cost on initial recognition,

Interest expense (based on the effective interest method), foreign exchange gains and
fosses, and amy galn or loss on derecognition is recognized in the Statemant of Prafit and
Loss. For trade and other pavables maturing within one year from the Balance Sheet date,
the carrying amounts approximate fair value due to the short

maturity of these instruments.

Debt and Equity Instruments

Oassification

Financial Eabilities and equity Instruments issued by the Company are classified according
to the substance of the contractual arrangements entered into and the definltion: of a
financial liability and an eguity instrument,
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Equity Instruments

An equity instrument is any contract that evidences a residual interest in the assets of an
entity after deducting all of its [=bilities. Equity instruments issued by the Company are
recognized at the proceeds received net of direct issue costs.

Subsequent measurement
Fingncial ifobiiities of fair value through profit or loss

Financial liabifities at falr value through profit or loss include financial liabilities held for
trading and financlal Nabilities designated upon initial recognition as at fair value through
profit or loss, Gains or bosses on Habilities held for trading are recognized in the Statement
of Profit and Loss,

Financial ligbilities {that are not held for trading or not designated at fair value through
profit or loss) are measured at amortized cost at the end of subsequent accounting year,
The carrying amounts of financial lisbilities that are subsegquently measured at amortized
cost are determined based in the sffective interest method

Effective interest methed is a method of cakulating amortized cost of a financial liability
and of allacating interest expense over the rebevant period. The effective interest rate is
the rate that exactly discounts estimated future eash payments {including all fees,
transaction costs and ether premiums or discounts) through the ecxpected life of the
financial liability, or {where appropriate) a shorter period, to the net caffying amount on
initial recognition. Interest expenses of these financial lizbilities are included in finance
cost. Expenditure incurred for management of the finance of the company are forming part
of tha finance cost.

Offsetting of Financial |nstruments :

Finznclal assets and financlal Habilities are offset and presented on net basis in the balance
sheet when there is a legally enforceable right 1o set-off the recognized amounts and it is
intended to efther settle them on net basis or to reallze the asset and setile the liabiity
5|r‘r‘lu|tane1;||_5h|r

Fair Value of Financial Instruments :

In getermining the falr value of its financial instruments, the Campany uses a variety of
methods and assumptions that are based on market conditions and risks existing at each
reparting date. The methods used to determine fair value include discounted cash Thw
analysis and available quoted market prices, where applicable. All methaods of assessing fair
value result in general approximation of value, and such value may never actually be
realized, Financial instruments by category are separately disclosed indicating casrying
value and fair value of financial assete and liabilities. For financisl ascoats and liakilities
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maturing within one year from the Balance Sheet date and which are not carried at falr
valua, the
carrying amounts approsimate fair value due to the shert maturity of these instruments.

excha ains and | fi liabilities :

Financial Assets and liabilities denominated in a loreign currency and are measured at
amartized cost at the end of each reporting year, the foreign exchange gains and losses are
determined based on the amortized cost of the instruments and are recognized In the
Statement of Profit ar Loss,

The fair value of financizl Assets and Nabllities denominated in 3 foraign curreney s
datermined in that foreign cumrency and translated at the spot rate at the end of the
reporting perlod. For financial Assets and liabilities that are measured at fair value through
profit ar loss, the foreign exchange component farms part of the fair value gains or losses
and i5 recognized in the Statement of Profit and Loss except in case of the amount
outstanding to ereditors towards the fixed assets where the amount is outstanding
payable, in thet case every year the difference in the eschange fluctuation has been
adjusted towards the cost of the fived assets so purchased and has to uniformly followed
the practice,

De-recognition of Financial Liability ;

A Financlal liability (or a part of a financial liability) |5 derecognized from the Company's
Balance Sheet when the obligation specfied in the contract is discharged or cancelled or
Bxpires. When an existing financial llabillvy s replaced by another from the same lender an
substantially different terms, or the terms of an existing liability are substantially madified,
such an exchange or modification is treated as the derecognition of the original liability and
the recognition of a new llablity.

The difference between the carrying amount of the financial liability de-recognized and the
consideration pald and payable is recognized in the Statement of
Profit and Loss.

Emplovee Benefits :
Short=t 1

&l employes Benefits such as Salarles, wages and short term compensated absences
Including non-monetary benefits that are expected to be settled wholly within 12 months
after the end of the year in which the employees render the refated service are recognizad
in respect of employees’ services up to the end of the vear and are measured at the
amounts expeciad o be pald when the iabilities are settled. The liabilities are presentad as
current employee benafit obligations in the balance sheet,
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Post-employment benefits
al Defined contribution plans

Ther Company makes defined contributions to Employes Provident Fund, Employes Pansion
Fund, Superannuation Schemes, Employees State Insurance which are defined contribution
schemes. The contribution paid/payable under these schemes is recognized during the
period in which the employee renders the related services which are recognized in the
statement of Profit and Loss on accrual basis during the period in which the emplayes
renders the services.”

Frovident fund: The employees of the Company are entitied to receive benefits in respect
of provident fund, a defined contribution plan, In which both employees and the Company
make monthly contributions at a specified percentage of the covered employees’ salary
[currently 11% of employvess” salary), The contributions as specified under the law are
made to the provident fund and pension fund administered by the Regional Provident Fund
Commissioner, The Company recognizes such contributions as an expense when incurred.

b} Defined benefit plans

The defined benefit abligation recognized in the balance sheet represants the actual deficit
or surplus in the Company's deflned benefit plans, Any surplus resulting from this
calculation is limited to the present value of any economic benefits available in the form of
refunds fram the plans ar reductions in future contributions to the plans.

The obligations are presented as current liabilities in the balance sheat if the entity does
not have an uncenditional right to defer settlement for at least twelve maonths after the
reporting year, regardless of when the actusl settlement is expected o ocour,

Gratuity : The gratuity Bability of the company is funded through a Group Gratulty Scheme
with Life Insurance Corporation of India {LIC) undar which the annual contribution s pald
to LIC: The Company’s liability under Paymient of Gratulty Act is determined on the basis of
actuarial valuation made by the life insurance corparation at the calendar year ended using
the projected unit credit method. The obligation is measured at the present value of the
estimated future cash flows using 3 discount rate based on the market yield on
government securties where the terms of government securlties are conzistent with the
estimated terms of the defined benefit obligations at the Balance Sheet date. The Company
recognizes the net obligation of a defined benefit plan in its Balance Sheet as an lability,
Galns and losses through re-measurements of the net defined benefit lability / {asset) are
recognized in other comprehensive Incame and are not reclassified to profit or less in
subsegueant pericds.
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2.19

Earnings Per Share :
The Company reports basic and diluted earnings per share [EPS) in accordance with Indian

Accounting Standard 33 "Earnings per Share®, Basic EPS is computed by dividing the net
profit or loss attributable to ordinary equity holders by the weighted average number of
equity shares cutstanding a1 the year ended, Diluted EF5 is computed by dividing the net
profit or loss attributable to ordinany equity halders by weightod avarage number of equity
shares outstanding during the year as adjusted for the effects of all dilutive potential equity
shares {except where the results are ant-dilutive},
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@( SHWETA JAIN & CO.

INDIA CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR'S REFORT

To,

The Members of

AEROFLEX INDUSTRIES LIMITED
Mem ba

Report on the Audit of the Consolidated Financial Statements;

Opinion :

We have audited the accompanying Consolidated Financial Statements of AEROFLEX
INDUSTRIES LIMITED (hereinafter referred to as “the Holding Cempany”) which
inchedes the financial statements/ financial information in respect of subsidiaries (Indian
Subsidiary Hyd-air Engineering Pvt Ltd and foreign subsidiary Aeroflex Industries
Limited, incorporated at London UK, (the Subsidiaries”) { The Holding company and
its subsidiary together referred as the * the company/ Group”), which comprise the
consolidated Balance Sheet as at 31# March 2025, the consolidated Statement of Profit
and Loss including consolidated other Comprehensive Income, the consolidated Cash
Flow Statement and the consolidated Statement of Changes in Equity for the year then
ended, and notés to the consolidated financial statements and a summary of material
accounting  policies and other explanatory information (hereinafter referred to as
“Consolidated Financial Statements”).

In our opinion and to the best of our information and according to the explanations given
o us and based on the consideration of the reports of other auditors of the subsidiary
compaities, Hw aforesaid Consolidated financial statements, give the information
required by the Companies Act 2013 as amended (* the Act ") in the manner so requiresd
and give a true and fair view in conformity with the in conformity with the Indan
Accounting Standards prescribed under section 133 of the Acl read with the Companies
(Indian Accounting Standards) Rules, 2015, as amended, (“Ind AS™) and other accounting
principles generally accepted in India, of the consolidated state of affairs of the Group as
at 319 March 2025, its consolidated profits including consolidated other comprehensive
income, its consolidated cash flows and comsolidated changes in the equity for the year
ended on that date.

Hasis of Opinion

We conducted our audit of the Consolidated financial statements in accordance with the
Standards on Auditing (SAs), as specified under section 143(10) of the Act Our
wesponsihilities  under  those Standards are further described in the "Andilor's
responsibilities for the audit of the Consolidaled Financial Statements’ section of our

report. We are independent of the group in accordance with the "Code of Ethics” issued
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that are relevant to our audit of the Consolidated financial statements under the
provisions of the Companies Act and the Rules thereunder, and we have fulfilled our

other ethical responsibilities in accordance with these requirements and the Code of
Ethics.

We believe that the audit evidence we have obtained and the andit evidance obtained by
the other auditors in terms of their reports referved to in sub-paragraphs of the Other
Matters section below is sufficlent and appropriate to provide a basis for our audit
opinien on the consolidated financial statements.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the consoldated financial statements for the financial year
ended 31% March 2025, These matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our opinion thereon, and we
donot provide a separate opirdon on these matters.

A. Accuracy, Completeness and disclosure with reference to Ind AS-16 of Property, Plant
and Equipment including Capital Work in Progress. The carrying value of property, plant
and equipment includes the assets capitalized / transferred from capital work in progress
during the vear. The company has capital work in progress at the year ended as on 31
March 2025 of Rs. 68841 lakhs, Cost Recognition of Property, Plant and Equipment as
specified in Ind AS 16 is based on completion of asset construction activities and
management assessment and judgment that the assel is capable of operating in the
manner intended, The assel capitalization is the outcome of various procurements,
approvals from operations experts in the Company and judgments by the management
and therefore, required significant audit attention. Refer Mote 3: Property, Flant and
Equipment in Notes to the standalone financial statements,

Auditor's Response : Our audit procedures, amongst others, include the following :

a) Obtaining an understanding of operating effectiveness of management’s internal
control over capital expenditure,

by We assessed Company's process regarding maintenance of records, valuation and
accounting of transacHons pertaining to Property, Plant and Equipment including Capital
Work in Progress with reference to Indian Accounting Standard 16 Properky, Plant and
Equipment.

¢} We have reviewed management judgment perlaining to estimation of useful life and
depreciation of the Property, Plant and Equipment.




d) We have verified the capitalization of borrowing cost incurred on qualifying asset in
accordance with the Indian Accounting Standard 23, The company has made the
capitalization from the [PO funds and the internal accruals.

e} Ensuring adequacy of disciosures in the standalone financial statements.

B. Disclosure with regards to certain legal and tax matters including uncertain fax
positions :

Refer Mote No 44.2 to the consolidated financial statements.

The Holding Company operates in a complex tax jurisdiction with certain tax
exemption/ deduction that may be subject to challenge and audit by the tax authorities.
Further, there are open tax makters under litigation with the tax authorities.

As at 31= March, 2025, the Holding Company has disclosed various legal and tax matters,
including local and state levies, availing of input tax credits, refunds and such other
matters,

This is a key audit matter, as evaluation of these matters reguires management judgment
and estimation, related legal advice including those leading to interpretation of laws and
regulations and application of relevant judicial precedents to determine the probability of
the outflow of economic resources due to associated uncertainty related to the outcome of
these tax and litigation matters for recognizing provisions, disclosing contingent
liabilities and making related disclosures in the conselidated financial statements.

Crur audit procedures relating to provisions recognised and contingencies disclosed with
repard to certain legal and tax matters included the following:

Understanding and evaluating the design and testing the operating effectiveness of
controls over the recognition, measurement, presentation and disclosures made in the
consolidated [inancial statements in respect of these matters;

Obtaining details of legal and tax matters, inspecting the supporting documents to
evaluate management's assessment of probability of culcome and the magnitude of
potential loss as well as testing related to provisions and disclosures in the consolidated
financial statements through inquiries with the management and legal counsel;

Assessing on best basis on the underlying calculation supporting the disclosure of
litigation in the consolidated financaal stalements;

Reviewing orders and other communication from tax and regulatory authorities and
management responses thereta;




Assessing the management expert's legal advice and opinion, as applicable, obtained by
the Company’s management to corroborate management assessment and evaluating
competence and capabilities of the experts; and

Based on the above procedures performed, we did not identify any material exceptions im
respect of disclosure of tax litigation in the conselidated financial statements with regard
to such lepal and tax matters.

Other information :

The Holding Company’s Management and Board of Directors 15 responsible for the other
information. The other information comprises the information included in the
Management discussion and analysis, Board of Director’s report including Annexures to
Board of Director’s report, Business responsibility and Sustainability report, Corporate
Governance and Shareholder's Information, but, but does not include the financial
staternents and our auditors’ report thereon. The Holding Company's annual report iz
experted to be made available to us after the date of this auditor’s report, Cur opinion on
the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon,

In connection with our audit of the consolidated financial statements, our responsibility is
to read the other information identified above when it becomes avatlable and in doing so,
consider whether such other information is materially inconsistent with the consolidated
financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated, When we read the integrated annual report, if we conclude that
there is a material misstaternent therein, we are required to communicate the matter o
those charged with governance and lake appropriate action as applicable under the
relevant laws and regulations.

Responsibilities of Management and Those Charged with Governance for the
Consolidated Financial Statements ¢

The Holding Company's management and Board of Directors is responsible for the
matters stated in section 134(5) of the Act with respect to preparation and presentation of
these comsolidated financial statements in terms of the requirements of the act, that give a
true and fair view of the consolidated state of affairs, consolidated profit & loss including
consolidated other comprehensive income, consolidated cash flows and consolidated
changes in equity of the Group in accordance the accounting principles generally
accepted in India, including the [ndian Accounting Standards (Ind AS) specified under
Section 133 of the Act

The respective Management and Board of Directors of the Companies included in the
Group are responsible for maimtenance of adequate accounting records in accordance

with the provisions of the Act for safeguarding of the assets of the Group and for




preventing and detecting [rauds and other irregularities; selection and application af
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and the design, implementation and maintenance of adequate internal financial
controls; that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the Consolidated
financial stalements that give a true and fair view and are free from material
misstaterment, whether due to fraud or error, which have been used for the purpose of
preparation of the consolidated financial statements by the Management and Board of
Directors of the Holding Company, as aforesaid.

In preparing the Consolidated financial statements, the respective management and
Board of Directors of the companies included in the group are responsible for assessing
the ability of each entity to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the
Board of Directors of either entity intends to liquidate the Company or o cease
operations, or has no realistic alternative but to de so.

The respective Board of Directors of the companies included in the group are also
responstble for overseeing the Company’s financial reporting process of the respective
COMmpanies.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements:

Our objectives are Lo obtain reasonable assurance about whether the Consolidated
financial statements as a whale are free from material misstatement, whether due to fraud
or error, and to issue an auditor's report that includes our opinion. Reasonable assurance
is a high level of assurance, but is net a guarantee that an audit conducted In accordance
with SAs will always detect a material misstaternent when it exists. Misstatements can
arise from fraud or ervor and are considered material if, individually or in the aggregate,
they could reasonably be expected (o influence the economic decisions of users taken om
the bagis of these Consolidated [inancial statements,

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

1. Identify and assess the risks of malerial misstatement of the Consolidated financial
statements, whether due to fraud or érror, design and perform audit procedures
responsive to those risks, and obtain audil evidence that is sullicient and appropriale
to provide a basis for our opinion. The risk of not detecling a material misstatement
resulting from fraud is hipher than for one resulting from ervor, as fraud may mvolve
collusion, forgery, intentional omissions, misrepresentations, or the override ol
internal control.




2 Obtain an understanding of mternal contrel relevant to the audit in order to design
audit procedures that are appropriate in the civcumstances, Under section 143(3)(i) of
the Act, we are also responsible for expressing our opinion on whether the entity has
adequate internal financial controls system in place and the operating effectiveness
of such controls.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management and Board of
Directors.

4. Conclude on the appropriateness of Management's and Board of Directors use of the
going concern basis of accounting in preparation of consolidated financial statements
and, based on the audil evidence cblamed, whether a material uncertainly exisls
related o events or conditions that may cast significant doublt on the appropriateness
of this assumption. If we conclude that a material uncertainty exists, we are required
to draw attention In our auditors” report bo the related disclosures in the
consolidated tinancial statements or, if such disclosures are inadeguate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date
of our auditors’ report. However, future events or conditions may cause the Group
to cease to continue as a gomg ConNCern.

5. Evaluate the overall presentation, struchiure and content of the Consolidated Hnancial
statements, including the disclosures, and whether the Ceonsolidated Hnancial
statements represent the underlying transactions and events in a manner that
achieves fair presentation

B, Obtain sufficient appropriate audit evidence regarding the financial information of

the entities within the Greup o express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the
audit of the financial statements of such entities included in the consolidated financial
statements of which we are the independent anditors, For the other entities included in
the consolidated financial statements, which have been audited by other auditors, such
other auditors remain responsible for the direction, supervision and performance of the
audits carried out by them, We remain solely responsible for our audit opinion.

We communicate with those charged with governance of the Holding Company and such
other entities included in the consolidated financial statements of which we are the
independent auditors regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.




We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on pur
independence, and where applicable, related safeguards.

From the matters commundeated with those charged with governance, we determine
those matters that were of most significance in the audil of the Consolidated financial
statements for the current year and are therefore the key audit matters. We describe these
matters m our auditors’ report unless law or regulation precludes public disclosure about
the matter or when, in extremely rarve circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of doing so would
reastniably be expected to outweigh the public interest benefits of such communication.

Other Matters

{(a) We did not aodit the financial statements of Indian subsidiary Hyd-air
Engineering Pvt Lid whose financial statements reflect total assets of ¥ 3711.14
lakhs as at 31st March, 2025 total revenues of T 107518 lakhs and net cash inflows
amounting to 7 (88.00) lakhs for the year ended on that date, as considered in the
consclidated fnancial statements, These financial statements have been andited
by other auditors whose reports have been furnished to us by the Management
and cur opinion on the consolidated financial statements, in so far as it relates to
the amounts and disclosures included in respect of these subsidiaries, and our
report in terms of sub-sections (3) and (11) of Section 143 of the Act, in so far as it
relates to the aforesaid subsidiaries, Is based solely on the reports of the other
auditors.

() We did not audit the financial satements of one forelgn subsidisry Acroflex
Induatries Limited UK whose financial statements reflect total assets of ¥ NIL as at
315t March, 2025 total revenues of T (6.62) lakhs and net cash inflows amounting
to ¥ NIL lakhs for the year ended on that date, as considered in the consolidated
financial statements, This foreipn subsidiary company has been strikes off and the
operations has winded up during the year. Therefore there are no assets &
labiliies at the year ended which te be included in the consolidated fnancial
statement except the balances of profit & loss account, which has been duly
considered in the consolidated financial statement. These financial statements
have been audited by other anditors whose reports have been furnished to us by
the Management and our cpinion on the consolidated financial statements, in so
far as it relates to the amounts and disclosares included in respect of this
subsidiaries, and our report in terms of sub-sections (3) and (11) of Section 143 of
the Act, 11 so far as it relates to the aforesaid subsidiaries, is based solely on the
reports of the other auditors.




Cur opinion in so far as it relates o the balances and affairs of one subsidiary located

outside India is based on the reports of other auditors and the conversion adjustments
prepared by the management of the Holding Company and audited by us.

Chir oprnien on the consolidated financial statements and our report on Other Legal and
Regulatory Requirements below, iz not modilied in respect of the above matters with
respect to our reliance on the work done and the reports of the other auditors and the
Anancial mformation certified by the Management.

Report on other Legal and Regulatory Requirements:

1

Al As required by the Companies (Auditor's report) Order, 2020 (" the Order™ ) 1ssued by
the Central Government of India in terms of sub-section (11) of section 143 of the Act
we give in the “Annexure A" a statement on the matters specified in paragraphs 3
(xx1} of the Order to the extent applicable:

a)

b)

o)

We have sought and obtained all the information and explanabions which to the
best of our knowledge and belief were necessary for the purpose of our audit of
the aforesaid consolidated finandal statement.

In our opimon, proper books of account as required by law relating to
preparation of the aforesaid consolidated financial statements have been kept so
tar as it appears from our examination of those books and the reports of the other
auditors.

The consolidated Balance Sheet, consolidated Statement of Probit and Loss
including consolidated other Comprehensive Income, Consolidated Statement of
Changes in Equity and the consolidated Cash Flow Statement dealt with by this
Report ave in agreement with the relevant books of account maintained for the
purpose of preparation of the congolidated financial statements.

In our epauen, the aforesand Conselidated Enancial statements comply with the
Ind AS specified under section 133 of the Act.

On the basis of written representations received fram the directors of the holding
company as on March 31, 2025, and taken on record by the Board of Directors, of
the Holding Company, none of the directors of the Group companies
wworporated in India is disqualified as on 31 March 2025 from being appointed as
a director in terms of Section 164(2) of the Act,




f)

£)

With respect to the adequacy of the internal financial controls over financial

reporting of the group with reference to consolidated financial statements of the
Holding Company and its subsidiary companies incorporated in India and the
operating effectiveness of such controls, refer to our separate Report in
“Annexure B”,

With respect to the other matters o be included m the Auditor’s Report m
accordance with the requirements of section 197(18) of the Act, as amended:

In our opindon and to the best of our information and according to the
pxplanations given to us, the remuneration paid by the group to its directors of
company imcorporated in India, during the year is in accordance with the
provisions of section 197 of the Aet.

B) With respect to the other matters to be included in the Auditor's Report in accordance
with the rule 11 of the comparies (Audit and Awditor's) Rules, 2014 in our opinion ansd
b the best of our infonmation and according b the explanalions given o us:

i1

i

The Group does not have any other material pending litigations which would
impact its financial position in financial statement other than the pending
liigations of the Company as disclosed in Notes 44.2 of the consolidated financial
statements

The group did not have any long-term contracts includmg derivative contracts
for which there were any material foreseeable losses during the year ended 314
March 2025,

There were no amounts which is required to be trancferred to the Investors
Education and Protection Fund by the Group compamdes incorporated in India
during the year ended 31% March 2025.

a. The management of helding company which is the company incorporated in

India in the group whose financial statements have been audited under the Act,
has represented that, to the best of its knowledge and belief, other than as
disclosed in the notes o the accounts no funds have been advanced or loaned or
invested {either from borrowed funds or share premium or any other sources or
kind of funds) by the group to or m any other persons or entities, including
foreign entities (" Intermediaries™), with the understanding, whether recorded in
writing or otherwise, that the Intermediary shall whether directly or indirectly
lend or invest in other persons or entities identified in any manner whatsoever
by or em behalf of the Company ('Ultimate Beneficiaries”) or provide any
guarantes, security or the like to or on behalf of the Ultimate Beneficiaries.




b. The management of holding company which is the company incorporated in
India in the group whose financial statements have been audited under the Act,
has represented ws, that, to the best of its knowledge and belief, no funds have
been received by the group from any persons or entities, including foreign
entities ("Funding Partes™), with the understanding, whether recorded in
writing or otherwise, that the group shall directly or indirectly, lend or invest in
other petsons or entities identilied in any manner whatsoever by or on behalf of
the Funding Pacty (" Uldmabe Beneliclaries") or provide any guarantes, security
or the like from or on behalf of the Ultimate Beneficiaries; and

¢, Based on such audit procedures as considered reasonable and appropriate in
the circumstances, nothing has come to our notice that has caused us o belisve
that the representations under sub clause (i) & (ii) of Rules 11{e) as provided
under (a) and (b} above, contain any material misstatement.

v. During the year the helding companies in the group which is incorporated in
India has complied with Section 123 of the Act, wherever applicable, with regard
to dividend declared and paid.

vi. In respect of Rule 11{g) of the Companies (Audit and Auditors) Rules, 2014
proviso to Rule 3(1) of the Companies {Accounts) Rules, 2014 we here with report
based on our examination which included test checka and that performad by the
respective auditors of the holding company which is company incorporated in
India in the group whose hnancial statements have been audited under the Act.
The holding company have used an accounting software for maintaining its
books of account which has a feature of recording audit trail {edit log) facility and
the same has operated throughout the year for all relevant transactions recorded
i the software. Further, during the course of our audit, we did not come across
any instance of audit trail feature being tampered with.

FOR SHWETA JAIN & CO.
CHARTERED ACCOUNTANTS
F.RLM. : 127673W

=

PRIYANKA JAJU
(FPartner) =
Membership No. s 416197
Plece : Mumbai

Date 30" April 2025
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ANNEXURE “ A “TO THE INDEPENDENT AUDITOR'S REPORT :

{As referred to in Paragraph 1 under "Report en Other Legal and FRepulatory
Requirements” of our report to the members of AEROFLEX INDUSTRIES LIMITED on
the accounts as at and for the year ended 51# March, 2025)

In terms of the information and explanations sought by us and given by the Company
and to the best of our knowledge and belief; we state that:

i With reference to the clause 3 (xxi) of the Order, there are no qualifications &
adverse remark given by the respective auditor of the group companies in theu
auditor's report included in the consolidated financial statements.

FOR SHWETA JAIN & CO,

CHARTERED ACCOUNTANTS :
F.R.M. ;127575

W.’S&

FRIVAMEA TAJU
{Partner)
Membership No. : 416197
Place : Mumbai

Date :30% April 2025

LI 2 25416197 M TEL AN 1944




ANNEXURE “ B “TO THE INDEPENDENT AUDITOR'S REPORT:

Report on the Internal Financial controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial contrals over financial reporting of the holding
company AEROFLEX INDUSTRIES LIMITED ("hereinafter referred to as “the Holding
Company”) which is the company incorporated in India in conjunction with our audit of
the consolidated Tnd AS financial statements of the group as of and for the year ended
st March, 2025 .

Management's Responsibility for Internal Financial Controls :

The Company’s management and Board of Directors is regponsible for establishing and
maintaining internal financial controls with reference to conselidated hnancial statements
based on the criteria established by the respective Company considering the essential
companents of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
india. These responsihilities include the design, implementation and maintenance of
adequate internal #inancial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company’s policies,
the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013,

Auditors” Responsibility @

Cur responsibility is to express an opinion on the holding Company’s internal financial
controls which is company incorporated in India with reference to the consolidated
financial statement based on our audit. We have conducted our audil in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting and
the Standards on Auditing issued by [CAI and deemed to be prescribed under section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls with reference to the consolidated financial statement, Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal
financial controls with reference to the consolidated financial statement were established
and maintmmed and if such controls operated effectively in all material respects,

Our audit involves performing procedures to obtain audit evidence about the adequacy
of the mternal financial controls system over financial reporting and their operating




effectiveness, Our audit of internal financial contrels over financial reporting mcluded
obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material wealness exists, and testing and avaluating the design
and operating effectiveness of internal combrol baged on the ascecced risk.

The procedures selected depend on the auditor's judgments, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or
3 ful

We believe that the audit evidences we have cbtained and the audit evidence obkained by
the other auditors with reference to the companies under the group incorporated in India
in terms of their reports referred o in the Other Matters paragraph below is sulficient
and appropriate to provide a basis for our audit opinion on the on the internal [nancial
controls with reference to consolidated financial statements.

Meaning of Internal Financial Controls Over Financial Reporting:

A company's internal Iinanclal conteel with reference to consolidated financial stalements
is a process designed to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of consolidated financial statements for external
purposes in accordance with generally accepted accounting principles. A company’s
mternal financial control with reference to consolidated financial statements includes
those policies and procedures that ;

(1} Pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the wansactions and dispositions of the assets of the company.

(2) Provide reasonable assurance that transactions are recorded as necessary lo permit
preparation of the consolidated linancial statements in accordance with generally
accepled accounting principles, and that receipts and expenditures of the company
are being made only in acrordance with authorizations of management and
directors of the company and

(3) Provide reasonable assutance regarding prevention or timely detection of
unauthovized acquisition, use, or disposition of the company's assets that could
have a material effect on the financial statements,

Inherent Limitations of Internal Financial Controls Over Financial Reporting ;

Becanse of the inherent limitations of internal financial controls with reference to
consclidated financial statements, including the possibility of collusion or improper




management override of controls, material misstatements due to fraud may oceur and

tot be detected. Also, projections of any evaluation of the internal financial controls with
reference to consolidated financial statements to future periods are subject to the risk that
the internal Anancial control over Anancial reporling may become inadequate because of

changes in conditions, or the degree of compliance with the policies or procedures may
deteriorate.

Opinion :

In our opinion and to the best of our information and according to the explanations given
tor us and based on the consideration of the other auditors referred to in the other Matters
paragraph below with respect to the companies in group which are companies
incorporated in India, in all material respects, an adequate internal financial controls with
reference to the consclidated financial statement and such internal financial controls over
financial reporting were operating elfectively as at 315t March, 2025, based on the internal
financial control with reference lo conselidated financial statements criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audil of Internal Financial Controls Over Financial Reporting isswed
by the Institute of Chartered Accountants of Indla,

Other MMatters :

Qur aforesaid reports under Section 143(3)(i) of the Act, on the adequacy and operating
effectiveness of the internal financial controls with reference 1o financial statements in so
far as it relates to financial statements of companies in the group Incorporated in India, to
the extent applicable, is based on the corresponding reports of the auditors of such
companies. Cur opinion is not modified in respect of this matter.

FOR SHWETA JAIN & CO.
CHARTERED ACCOUNT AN
F.R.N.: 127673W

wﬁﬁ’g
R

PRIVANKA JAJU
{Partner) e
Membership No. ; 4161%7
Flace :Muombai

Date  : 30% April 2025
UDIN : 25416197BMJHANV 1944
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AEROFLEX INDUSTRIES LIMITED
[ €IN NO ; U24110MH1993PLC074576)

TO THE € DATED FINANCIAL STAT it THE ¥EAR CH 2025

NOTE 1 : GROUP CORPORATE INFORMATION :

The Consoldated Finamcial Statements comprise financal statements of AEROFLEX
INDUSTRIES LIMITED ("The Company” or “the Parent”) bearing Corporate Identity Number
(CIN) L24110MH19S3PLCOTASTE anel subsidiaries [collecthvely referred to as "the Group”)
forthe year anded 31st March 2025,

AEROFLEX INDUSTRIES LIMITED ( “The holding Company ) is a public limited company
Incorporated under the provision of Companies Act, 2013, The equity chares of the
Company are listed on Bembay Stock Exchange Ltd [BSE) and Mational Stock Exchange of
India Ltd [NSE). The holding Company’s registered office s at Piot No. 41,42/13, 42/14 &
42718 Near Taloja MIDC, Village Chal, Behind IGPL, Panvel, Mo Mumbal, Raigarh-410208,
The company Is engaged in manufacturing of stainless stesl flexible hose with braidi ng and
without braiding and assemblies. The company has done the expension of the
manufacturing acthitles during the year for production of Metal Beliows & Composite
hoses & relsted products at it unit No -2, Survey Mo, 49, ASH, Lodha Industrial and
Logistics Park (LILP), Palava, Taluka, Narhen, Ambernath, Maharashtra -471501.

The Company has its holding company Sat Industries Limited, a listed company, which
holds 61.23% of the equity chares of the company st the vear ended .

Subsidiaries |

1. The company has acquired 100% equity shares of the company Hydair Engineering Pyt
Lid {"The Subsidiary") during the year which is now wholly owned Subsidiary of the
company. The company is having principal place of Business in India and engaged in
manufacturing of engineering gocds,

4. The company had its wholly owned fareign Subsidiary named Aeroflex industries
Limited UK at London, United Kingdom | “The forelgn Subsidiary®) for which the
operations has been closed during the year and the name of the company has been
strike off from the corporate during the year.

The consolidated financial statements (“the financial statements") have been approved for
issue by the Board of Directors of the Company In their meeting held on 30 april 2025,
presents the financizl position of the Group.

NOTE 2 : ACCOUNTING POLICY INFORMATION :

This nate provides a list of the Material accounting pelices adopted by the group in
preparation of the consalidated financial statement. The Consclidated Financial State ments
are for the Group consisting of the Company and its subsidiaries.
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AEROFLEX INDUSTRIES LIMITED
{ CIN NO : U24110MH1593PLCOT4576]
0 THE MANCIAL STATEMENT FOR THE YEAR ENDE

Basis of Preparation, Presentation B Measurement of Financlal Statement ;

The Consolidated financial staterments of the group have been prepared in accordance with
the aceounting principles generally accepted in India including Indlan Accounting Standards
{referrad as Ind AS) as prescribed undar Section 133 of the Companies Act, 2013 {the "Azt"}
réad with the Companies [Indian Accounting Standards) Rules 2015 , as amended and
refevant provisions of the Companies Act, 2013 induding presentation and disclosure
requiraments of Division 11 of Schedide 10 of the Act a5 amended from time to time.

The Consolidated financial statements comprises the Consolidated Balance Sheet as at 31
March, 2025, the Satement of Consolidated Profit and Loss for the vear ended 31 March
2035, the Statement of Consolidated Cash Flows for the vear ended 31 March 2025 and the
Statement of Changes in Equity for the year ended a5 on that date, and material accounting
policies, and notes B other explanatory informatlon {together hereinafter referred to as
‘Consolidated Financial Statements’).

The Consalidated financial statements of the group are prepared in sccordance with the
accounting principles generally accepted in India incleding Indian Accounting Standards
(Ind A5} under the historical cost convention on accrual bagis, as per the provisions of the
Companies Act, 2013 (“the Act™), except for certaln financlial assets and liabilities that are
measured at fair value at the end of each reporting year, Historical cost s generally based
on the fair value of the considerations given in exchange for goods and services, Fair value
is the price that would be received to sale an assets or paid to transfer a figkility In an
orderly transaction between market participants at the measurement date,

Finamcial Instrumants — measured at fair vaiue; Assets held for sale — measured at fairvalue
less cost of sale; Plan assets under defined benefit plans — measured at fair value Liability
for cash settled - measured at fair value In addition, the carrving values of recognized
#sseks and liabilities, desipnated as hedged items in fair value hedges that would otherwise
be carrled at cost, are adjusted to record changes in the fair values attributable to the risks
that are being hedged in effective hedge relationships,

The Contolidated financial statements are presented in Indian Rupes (INE]), which iz the
company’s functlonal currency and all amaunts disclosed in financial statements and nates
have been rounded off to the nearest Lakhs Rupees with two decimals, unless otherwise
stated,

Basis of Consolidation :

(il The Consolidated Financial Statements have been prepared in accordance with Indian
Accounting Standard (Ind AS) 110 - Consclidated Finenclal Statements. The
Consolldated Financial Statements (CF5) include the financial statements of the
Company and its subsidiaries.




AEROFLEX INDUSTRIES LIMITED
CIN NO : U2411 4576

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENT FOR THE YEAR ENDED 3157 MARCH 2025

=

iy The Consolidated Financial Statements are prepared wsing the Finandal Statements of

the Parent Company and Subsidiary Campany drawn up to the same reporting date i.e
31st March 2025. Subsidiary Compandas Is the antity over which the holding company
has control,

(i) The financial statements of the Group companies are consalidated on a line-by-line

basis and all intra-group assets and labllities, equity, income, experses and cash flows
relating to transactions Incuding unrealized gain / loss frem such transactions
between the Group are eliminated in full on consalidation, These financial staterments
are prepared by applying uniform accownting policies in use in the Groug, Assets and
liabilities with the functional currency other than the functional currency of the
holding company have been translated using the exchange rates prevailing on the date
of the balance sheet. Statement of the profit and loss account of such entities has
been translabed using weighted average exchange rates. Translation adjustments have
baen reported as foreign currency transiation reserve in the statement of Profit & Loss
under other comprehensive income [losses. Non-monetary assets and liabilities thet
are measured in terms of historical cost in foreign currencies are net retranslated.

Significan ing estimates | ju ents a mptions :

The preparation of consolidated financial statements in confarmity with Ind AS requires
the management to make estimates, judgments and assumptions, These estimates,
judgments and assumptions affect the application of accounting policies and the
reparted amaunts of assets and labilities and the disclosure of contingent assets and
[Eabilities at the date of the financial staternent and the reported amount of revenues
and expenses during the reporting period. The areaunting estiniates are defined as
“monetary amounts in financial statements that are subject o meaturement
uncertainty. The estimates and associated assumptions are based on historical
experience and other factars that are considered to be relevant. Actual results may
differ from these estimates. The estimates and underlying assumgptions are reviewed
an an ongoing basis. Revisions to accounting estimates are recognized in the year In
which the estimate is revised If the revision affects only that period or in the period of
the revision and future perinds if the revision affects both currant and future periods,

This note provides an overview of the areas where there is a higher degree of judgment
of complexity. Detailed information about each of these estimates and judgments s
included in relevant notes together with information atout the basis of calculstion. The
key assumptions concerning the future and other key sources of astimation uncertainty
at the year end date, that have a significant risk of causing a material adjustment ta the
carrying amolunts of assets and liabilities within the next financial year, are descri




AEROFLEX INDUSTRIES LIMITED
[ CIN NO : U24110MH1993PLCO74576)

NOTES T THE CONSOUIDATED FAINANCIAL STATEMENT FOR DED 315T MAR

below. The Company based on Hs assumptions, judgments and estimates on
parameters available, when the financial statements were prepared, the existing
circumstances and assumptions about future developments, however, may change due
to market changes or clroumstances arising that are beyond the control of the
Company. Such changes are reflected in the ascumptions whan they oceur,

The following are the areas invohdng critical estimates and judgments

= Useful lifes of property, plant and equipment :

= Provision for litigations and contingendies:

= Recognition of Deferred Tax

- Fair Valuation of Financial instruments

= Waluation of inventories

- Impairments

= Evaluation of recoverabillity of deferred tax assets and estimation of income tax payable
and income tax expense in refation to an uncertain tax position Provisions and
Contingencies & Tax litlgations,

Managements Judgments related to the Provisions end contingencies, estimation of
Income tax payable and inceme tax expense in relation te an uncertain tax position and
estimation of and are further areas involving critical estimates and judgments for which
detailed information about each of these estimates and judgments is included in relevant
notes together with infarmation abaut the basis of calculation,

D. Current or Non-current classification :

The group presents assets and liabilities in the balance sheet based on current/ non-
current classification.

Bn asset is clazsified as current when it is -

] Expected to be realized or intended to be sold er consumed in normal cperating
cyele,

i) Held primarity for the purpose of trading, or

i} Expected to be realized within twelve months after the reparting period, Or

W) Cash or cash eguivalent uniess restricted from bedng excha nged or usad to settie a
liability for at least twelve months after the reparting period.

A llabllivy is classified current when ;

i} It is expected to be settled In normal operating cycle:
ii] Held primarily for the purpose of trading, or




AEROFLEX INDUSTRIES LIMITED

CIN NOD : 10MH1593PLCOTA

NOTES T0 THE CONSOLADATED FINANCIAL STATEMENT FOR THE YEAR EMDED 3157 MARCH 2025

E.

lil} I is due to be settled within twehee months after the reporting period: or
iv]  There is no unconditional right te defer the settlement of the lability for at least
bwelve months after the reporting peried.

All other assets and liabilities are classified as noncurrent assets and labilities.
Deferred tax assets and liabilities are classifled as pan-cuirent sssets and liahilicies
respectively,

The operating cycle is the time between the acquisition of assets for processing and
their realization in cash and cash equivalents. The group has identified twelve months
as ite operating cycle.

Further the management of the group provide the inputs refated to the particulsr
assets & liabifty whether the same is recoverable & payable within the operating
cycle and to be considered as current assets & liabilities or the same is recoverable or
payabie after the sald operating cyzle and to be considered as non current, Auditor
has classified the same based on the prudence of the same as given by the
management.

Pro ment and ble aszots and De
Amortisation @
a} Property, plant and equipment [PPE)

Property, plant and equipment held for use In the production, supply or
administrative purposes are stated in the consolidated Balance sheet at cost less
accumulated depreciation and impalrment, if any,

Property, plant and equipment represent a significant proportion of the asset base of
the group. The charge in respect of pariodic depreciation is derived after determining
an estimate of an &sset’s expected useful life and the expected residual value at the
end of its life. The useful kves and residual values of company's assets are detarmined
by the Management at the time the asset |5 acquired and reviewed periodically,
Including at each financial year end. The lives are based on historical experience with
similar assets az well as anticipation of future events, which may impact their Efe,
such as changes in technology.

The cost of Property, plant and eguipment comprises its purchase price (induding the
costs of materials / components) net of any trade discounts and rebates, any Import
duties and other taxes {other than those subseguently recoverable from the tax
authorities), any directly attributable expenditure on making the ascet ready for its
intended u=e, including relevant borrowing costs for qualifying assets including
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AEROFLEX INDUSTRIES LIMITED

CIN NO : U24 7457
NOTES T THE CONSOLIDATED FINANCIAL STATEMENT FOR THE YEAR ENDED 315T MARCH 2025

exchange differences arlsing from foreign currency and such other [ncidental costs
that may be associated with acquisition or creation of the asset ready for its intended
LEe,

Subseguent costs are Included in the asset's carrying amount or recognized as a
separate asset, as appropriate, only when it is probable that future economic benefits
associated with the item will flow to the Company and the cost of the item can be
measured reliably, The carrving amount of any component accounted for as a
separate asset is derscognized when replaced. All other repairs and maintenance
related to such assets which are in recurring nature and has no certainty of the wseful
life are charged to Statement of Profit and Loss during the year.

The Group based on the technical assessment made by the techmical expert/
management estimate, depreciates certain items of building, plant and eguipments
over the estimated useful lives which are different from the useful life prescribed in
Schedule |l to the Companies Act, 2013, The management believes that these
estimated useful lives are reallstic and rafiect fair approximation of the period over
which the assets are likely to be used.

An item er part of Property, plant and equipment is derecognized upon disposal or
when no future economic benefits are expected from its use. Any gain or loss arlsing
on de-recognition of the asset (caleulated as the difference between the net disposal
proceeds and the carrying amount of the asset) is included in the Statement of Prafit
B Lass a5 and when the asset s derecognized

Capital work-in-progress ;

Property, plant and eguipment which are not ready for intended use as on the date of
Balance Sheet are disclosed as “Capital work-in-progress”. Capital Work-in-Progress
represents expenditure incurred on capital assets that are under constructian/erection
or are pending o be commercialized and put to use. The same is carried at cost which
is determined in the same manner as lor any PFroperty, plant and eguipment. The
Capital Work in progress is transferred to the respective assets head once the same is
ready and actually put to use for commercial purposes. Subsequent expenditures
relating 1o proparty, plant and equipment ara capitalizad ondy when it is probable that
future ecanamic benefits associated with these will flow to the Company and the cost
of the itern can be measured reliably, The cost of acsets not ready to use before such
date are disclosed under ‘Capital work- in- progress’. Advances paid towards the
acquisition of property, plant and equipment cutstanding at each balance sheet date is
classified as eapital advances,
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CINND : 10MH1993PLCOTA5TE

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENT FOR THE YEAR ENDED 3157 MARCH 2025

Repairs and maintenance costs related to property, plart & equipment are recognized
in the Staterment of Profit and Loss when incurred, The cost and refated accumulated
depreciation are aliminated from the financial statements upon sale ar retirement of

the asset and the resultant gains or losses are recognized in the Statament of Profit
and Loss

b) Depreciation methods, estimated useful lives of PPE :

Depreciation & provided (other than Free hold Land and capital work-in-progress)
on Written Down Yelue [WDV) method for the estimated useful life of assets as per
Comganies &ct 2013, The estimated useful llves of assets for various class of assets

are as follows:

| Assets class Period of uselul life of Assets
Factary Bullding 30 Years

| Addition to factory Building 3-10 Years

| Server and Networks B Yaars
Flant & Machinery 25 Years

Sokar Pa_nels 15 Years
Computer 3 Years
Vehicles B Years
Wiorkshop Tools & Equipment B Years
Testing Eguipment 5 Years

_Office Eguipm ent 5 Years
Electrical Installation 5 Years
Furnizure & Fixtures 10 Years

Fined Assets purchased for spedfic projects will be depreciated over the periods of the
project or the useful life stated as above, whichever is shorter, No Deprecistion has been
pravided for the land.

Depreciation on assets acquiredy purchased, sold/discarded during the year is previded on
a pro-rata basis from the date of each addition or till the date of sale/retirement.

The economic useful life of assets is assessed based on & technical svaluation, taking into
account the nature of asets, the estimated usage of assets, the operating conditions of the
assets, past history of replacement. anticipated technological changes, maintenance
history, ete, The estimated useful §ife is reviewed at the end of each reporting period, with
affect of any change in estimata being accounted for on a prospective basis.

Where the cost of part of the asset is significant to the total cost of the assets and the
useful life of that part is different from the useful of the remaining asset, useful life of that
significant part |5 determined separately, Depreciation of such significant part, if any, Is
based an the useful life of that part.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENT FOR THE YEAR ENDED 3187 MARCH 2025

An item of property, plant and equipment is derecognized upon disposal or when no future
economic benefits are expected to arise from the continued use of the zssct. Any Ezin or
less arising on the disposal or retirement of an item of property, plant ane equipment,
determined as the difference between the sales proceeds and the carrying amount of the
asset, s recognized in the Statement of Profit or Loss.

t) lmpairment

Property, plant and equipment are evaluated for recoverability whenever everts or
changes In circurnstances Indicate that their carrying amouwnts may not be recaverable,
For the purpose of impairment testing, the recoverable amount {l.e. the higher of the fair
value less cost to sell and the value-in-use) is determined on an individual asset bacis
unlass the asset does not generate cash flows that are largely Independent of those from
other assets. In such cases, the recoverable armount is determined for the Cash
Generating Unit (CGU) to which the asset belongs, If such assets are considered to be
impaired, the impairment to be recognized in the Statement of Profit and Loss and is
measured by the amount by which the carrying value of the assets exceeds the pstimated
recoverable amount of the asset. An impairment loss is reversed in the Statemant of
Prafit and Loss if there has been a change in the estimates used to determine the
recoverable amount. The carrying amount of the asser Is Increased to its revised
recoverable amount, provided that this amount does not exceed the Carrying amount that
woild have been determined [net of any accumulated depreciation} had no impairment
loss been recognized for the asset in prior years

d) Intangible Assets :

Intangibie assets are recognized when it is probable that the future economic benefits
that are attributable to the asset will flow to the Company and the cost of the asset can
oo measured reliably, Intangible assets are stated at original cost net of tax/duty credits
avalled, ifany, less accumulated amortization and cumalative impairment. Administrative
and other general overhead evpenses that are specifically attributable to acquisition of
Intangible assets are allocated and capitalized 2 a part of the cost of the intangible
asscts, Intangible development costs are capltalized as and when technical and
ommercial feasibility of the asset is demonstrated and future economic benefits arp
proBable,

Intangibie assets are stated at acquisition cost, net of accumulated amortization. The
Company amortized Intargible assets over their estimated useful lives using the Written
Cown methed as per Companies Act, 2013, The Management of group has estimated the
useful lives of Intangible assets are as Follows:
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Camputer Software ERTT

The useful lives of intangible assets are assessed as either finite or indefinite. Intangible
aszets with finite lives are amortized over the useful economic life and assessed for
impairment whenever there is an indication that the intangible asset may be impaired.
The: amortization period and the amaortization method for an intangible assat with a finite
useful life are reviewed at least at the end of each reporting pericd,

All intangible assets are tested for impairment. Amortization expenses and impairment
losses and reversal of impairment kosses are taken to the Statement of Profit and Loss.
Thus, after initial recognition, an intangible asset Is carried 2t Its cost less accumulated
arnartization andfor impairment losses.

The useful lives of intangible assets are reviewed annually to determine if a reset of such
useful life is required for assets with finite fives and to confirm that business
cifcumstances continue to support an indefinite wselul life assessment for assets so
classifled. Based on such review, the useful life may change or the useful life assessment
may change from indefinite to finite. The impact of such changes is accounted for as 3
change in accounting estimate,

For the purpose of impairment testing, the receverable amount {i.e. the higher of the fair
value less cost ta sell and the value-in-use| is determined on an individual asset basis
unless the asset does not generate cash flows that are largely indepandent of thaze fram
cther assets, In swch cases, the recoverable amount is determined for the Cash
Generating Unit (CGU) 1o which the asset belomgs. If such assets are considersd to be
impaired, the impairment to be recogrized in the Statement of Profit and Loss and is
measured by the armount by which the carrying vilue of the assets exceeds the estimated
recaverablie amount of the asset.

Gains or losses arising fram de-recognition of an intangible asset are measured a3 the
difference between the net disposal proceeds and the carrying amount of the asset and are
recognized in the Statement of Profit and Loss when the asset s derecognized

e} Goodwil:

zoodwill represents the excess of the purchase price over the fair value of the [dentifiable
met assats of acquired companies. Goodwilll arising cut of business combination is carried
at cost @5 established at the date of acquisition of the business less accumulated
impairment losses, if any.

For the purpose of impairment testing, goodwill is allecated to each of the Group's cash-
generating undts (“CGU") expectad to banefit from the synergies of the combination.
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Goodwill is not amortised, instead it is tested for Impalrment annually, or mere frequently
if indication of impairment exists, If the recoverable amount of the cash-generating unit is
less than the carrying amount of the unit, the impairment loss is allocated first to reduce
the carrying amount of any goodwill allocated to the unit and then to the other assets of
the unit pro-rata an the basic of the carrving amount of each asset in the unit. An
impairment loss recognised for goodwill 15 not reversed in a subsequent period,

On disposal of a subsidiary, the atbributable amount of goodwill s included in the
determination of the profit ar less on disposal,

Critical accounting judgement and key sources of estimation uncertainty

The recoverable amount is determined based on value in use or fair value less cost to sell
calculations which require the use of assumplions as directly observable market prices
generally do not exist for the Group's assets. However, fair value may be estimated based
on recent transactions on comparable assets, internal models used by the Group for
transactions imwalving the same type of assets or other relevant Infarmation. Calculation
of value in use Is a discounted cash flow calculation based on continued use of the assets
in its present condition, excluding potential exploitation of improvement or expansion
potential,

Intangible Assets Under Development :

Expenditure incurred on acquisition/development of Intangible assets which are et
ready for their intended wse at the consolidated balance sheet date has been disclosed
under intanglbie assets under developmeant -WIP.

Egrgign Currency Transackions :

Functional and preseniation currency !

The consolidated financial statements are measured using the currency of the primary
gconomic emvironment in which the group operates (‘the functional currency’). The
Conselidated financial statements are presented in Indian rupee (INE), which Is the
functional and presentation currency of the group and the same is rounded off 1o the
nearest Lakhs Rupees with two decimals.

Transa 2

For the preparation of the consolidated financial statements all the assets and labilities of
foreign operations, together with goodwdll and fair value adjustments assumed on
acquisition thereof, are translated to Indian Rupees at exchange rates

prevailing at the reporting period end and income and expense items are translated at the
welghted average exchange rates prevalling during the period.
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Al foreign currpncy transactions are recorded by apphying to the foreign currency amount
at the exchange rate between the functional currency and the foreign currency at the date
of the transaction on initial recognition, Gaing/Losses arising out of fluctuation in foreign
exchange rate between the transaction date and settlement date are recognized In the
Statement of Profit and Loss.

All monetary assets and fiakilities in foreign currencies are restated at the year end at the
exchange rate prevalling at the year end and the exchange differences are recognized In
the Statement of Profit and Loss.

All non-manetary items that are measured in terms of historical cost in a forelgn currency
are translated using the exchange rates at the dates of the initial transactions. Foreign
exchange fluctuation for the outstanding amount towards the capital goods, has been
attributed to the cost of the fixed assets.

Bevenue Recognition :

Ind AS 115 applies, with limited exceptions, to all revenue arlsing from contracts with its
customers, Ind AS 115 establishes a five-step model to account far revenue arising from
contracts with customers and requires that revenue be recognized at an amount that
reflects the consideration to which an entity expects to be entitled in exchange for
transferring goods or services to a customer. Ind AS 115 requires entities to exercise
judgment, taking into consideration all of the relevant facts and circumstances when
applying each step of the model to contracts with their customers. It also specifies the
accounting for the incremental costs of obtaining a contract and the costs directly related
to fulfilling a contract.

i Sales of Goods

The group recognizes revenue from sale of goods when contral of the products being sold
is transferred to our customer and when there are no longer any wdulfilled abligations and
revenue under coniracts with custemers based on a comprehensive assessment model as
set out in Ind A% 115 ‘Revenus from contracts with customers’. The group identifies
contracts with customers and its perfarmance abligations under the contract, determines
the transaction price and i1s allocation to the performance obligations in the contract and
recognizes revenue only on satisfactory completion of performance obligations. Revenus (s
measurad at fair value of the consideration recetved or receivabla,

Revenue from the sale of goods in the course of ordinary activities Is recognized at the
‘transaction price’ when the goods are ‘transferred’ to the customer. The 'transaction pries’
is the amount of consideration to which the group expects to be entitled in exchangs for
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transferring promised goods te a eustomer, excluding amounts collected on behalf of third
parties [for exampile, goods and service tax). The consideration promised in a contract with
3 Customer may include fived amounts, variable amounts, or both, The revenue from sale s
recogrized when significant risk and reward of ownership /control have been transferred
to the customer, which i mainly upon delivery, the amaunt of revenue can be measured
reliable and recovery of the consideration is probable.

il} Sale of services & Other Operating Revenue ;

Incorme fram services rendered is recognized based on agreements/ arrangements with the
tustomers as the service is performed and there are no unfulfilled obligations. Revenue
from services are recognized in the accounting vear in which service are rendered. Far fixed
price cortracts, revenue s recognized based on actual services provided to the end of the
reparting year as a proportion of the total services to be provided.

iif) Foraign Exchange Fluctuation in Export & Imparts Impart ;

As the group has been mainly engaged in export & import of goods therefore Profit and
gains from the foreign exchange fluctuation fram the recaipts & payments of debtors &
creditors and also the fluctuation on restatement of their balances at the year ended is
forming part of the other operating revenue of the company,

iv) Export benefits ;

Export Incentives are recognized as Income when the right to receive credit as per the
terms of the scheme is established In respect of the exports made and where there is no
significant uncertainty regarding the ultimate collection of the relevant

export proceeds.

v} Other income ;

Interest income from a financial assel is recognized when it is probable that the economic
benefits will flow to the company and the amount of income can be measured reliably,
Interest income Is accrued on a time basls, by referance to the principal outstanding and at
the mormal interest rate s applicable. Other Income hag bean recerded where o
significant uneertalnty as to measurability or collectability exists.

Inventories :

Inventories are valued at lower of the cost and net reallzable value considering the varous
other related parameters and unifermity of the valuation. Costs incurred in bringing each
product to its present location and condition are accounted for as follows =

Raw materials, packaging materlals and stores and spare paris are valued at after
reviewing the cost and net realizable value considering the various other related
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1

parameters and uniformity of the valuation. Cest ncludes purchase price, freight inwards
and other expenditure Incurred in  bringing  such  inventories to  their
present jocation and condition. In determining the cost, weighted average cost method ks
used,

Work in progress, manufactured finished goods and traded goods are valued at cost of
production till the date work completed. Cost of work in progress and manufactured
finished gaods is determined on the weighted average basis and comprises direct material,
cost of conversion and other costs incurred In bringing these inventories to their present
location and condition. Cost of traded goods is determined an a weighted average cost
basis,

Provision of obsolescence on inventories i considered on the basis of management's
estimate hased on demand and markel of the inventories. Met realizable value is the
estimated selling price in the ordinary course of business, less the estimated cost of
cernpietion and the estimated costs necessary ta make the sale. The comparison of cost
and net realizable value is made on Item by item basis,

Cas wivalents:

For the purpose of presentation in the consolidated Balance sheet, Cash and Cash
eguivalents comprises cash at bank and cash on hand and other chortderm deposits
including interest accrued thereon and highly liguid Investments with an oFigimal maturity
[or with an option to or can be readily converted or liguidated into cash) of three months
or less, which are subject to an Insignificant risk of changes In value. Cash and Cash
Equivalents consist of balances with banks which are unrestricted for withdrawals and
UEARES,

Taxation ;

Income tax expense comprises current Tax Expenses and deferrad tax expenses. Current
and deferred taxes are recognized in Statement of Profit and Loss, except when they relate
to items that are recognized In other comprehensive income or directly in equity, in which
case, the current and deferred tax are also recognized in other eamprehensive income ar
directly in equity, respectively.

Thi currant tax payable Is based on the taxable profit for the year based on applicable rate
of taxes of the particular country to which the group entities belongs. Taxable profit differs
ftom profit before tax 3 reported in the statement of profit or loss because of items of
Income or expense that are takalde or deductible in other wears and [tems that are never
taxable or deductible, The current tax is calculated using the tax rates tax laws that have
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been enzcted or substantially enacted by the end of the reporting vear. Provisions for
current income taxes are presented in the balance sheet after offsetting advance tax & TDS
paid for the relevant vear.

Deferred tax Is recognized on temporary differences between the carrying amounts of
assats and liabilitias in the compamy's financial statements and the corresponding tax bases
used in computation of taxable profit and quantified using the tax rates and laws enacted
or subktantively enactod az on the Balance Sheet data,

Deferred tax liabilities are recognized for all taxable tempaorany differencas at the reporting
date between the tax base of assets and liabilities and their carrying armounts for financial
reporting purposes. Deferred tax assets are recognized for all taxable temporary
diffarences to the extent that is probable that taxable profits will be avallable against which
those deductible temparary differences can be utilized,

The carrying amount of deferred tax assets is reviewed at the end of each reperting period
and reduced to the extent that it is ne longer probable that sufficient taxable profits will be
available 1o allow all or part of the assets are to be recovered. Unrecognized deferred tax
ssets are reassessed at the end of each reporting period and are recognized to the sxtent
that it has became probable that future taxable profits will be avallable against which the
deferred tax assets to be recovered,

The measurement of deferred tax liabilities and assets reflects the tax consequences that
would fellow from the manner in which the company expects, at the end of reperting
period, to recover or setile the carrying amount of its assots and lisbilitias.

Deferred tax acsets and deferred tax liabilities are offset when there |5 a legally enforceable
right to set ofT the recognized amounts and there is an intention to settle the asset and tha
liability on a met basis

Borrowing costs:

Borrowing costs directly attributable o the acquisition, construction or production of
qualitying assets, which are assets that necessarily take a substantial period of time to gat
ready far their intended use or sale, are added to the cost of those assets, until such time
a5 the assets are substantially ready for thair intended use or sale. Interest income sarmed
on the temporary investmant of specific borrewings pending their expenditure on
qualifying assets is deducted from the borrowing cost elipible for capitalization. All other
borrowing costs are recognized in profit or loss in the wear in which they are accrued or
incurred,
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Q.

Provisicns are recognized when the group has a present cbligation {legal or constructive)
a5 a result of past event, it is probable that the group will be reguired to settle the
obligation, and a refiable estimate can be made of the amaunt of the cbligation.

The amount recognized as provision is the best estimate of the consideration required to
settle the present obligation at the end of the reporting year, taking into stcount thé risks
and uncertainties surrounding the obilgation. When a provision is measured using the cash
flows estimated to settle the present obligation, its carrying amaunt is the present value of
those cash flows (when the effect of time value of money is material]. When some or all of
the economic benefits required to secthe, provisions are expected to be recoverad from a
third party, a receivable is recognized as an asset it is virtually certain that reimbursement
will be recelved and the amount of the receivable can be measured reliably.

CONTINGENT LIABILITIES ;
Contingant labiffty is -

(a) A possible obligation that arisez from past events and whose existence will be
confirmed only by the occurrence or non-occurrenee of ore ar more uncertain fulure
events not wholly within the contral of the entity; or

(B} A present abligation that arises from past events but is not recognized because :

i It is not probable that an outflow of resources embedying economic benefits will
be required to settle the obligation; or

(i) The amount of the cbligetion cannot be measured with sufficient reliability.

Financial assets and financlal labilities are recognized when the group becomes a party to
the contractual provisions of the instrument. Financlal assers and financial liabilities are
iniitially measured at fair value. However, Trade receivables that do not contain a significant
fingncing component are measured at transaction price. Transaction costs directly
attributable to the acquisition of financial assets or Minancial Rabilities at fair value through
profit and loss are recognized Immediately in the Statement of Profit and Loss. Transaction
costs that are directly atiributable ko

the acquisition or issue of financlal assets and financial liabilicies [other than financial
assets and financial Babilities at fair value through Statement of Profit and Losc are added
to or deducted from the fair value of the financial assets or financial Habilites, as
appropriate, on initial recognition.
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Clatcification and Subsequent Maasurement of
Financial Assets:

The Management classifies financial assets, subsequently at amortized cost, Fair Value
through Other Comprehensive Income (“FYTOCI) ar Fair Value through Profit or Loss
(“FVTPL"] on the basis of following:

- the entity’s businezs model for managing the financial assets and
- the contractual cash flow characteristics of the financial ssset,

(&) Financial Assets measured at Amortized Cost :

A Financial Asset is measured at amortized Cost if it is bebd within a business model whose
abjective is to hold the asset in order to coflect contractual cash flows and the contractual
tarms of the Financial Asset give rise on specified dates to cash flows that represent salely
payments of principal and Interest on the principal ameunt cutstanding,

{b] Financial Assets measured at Falr Value Through Other Comprehensive Income
(FvTOCH) ;

A Financlal Asset is measured at FVTOCO! if it is held within & business model whose
objective is achieved by both collacting contractual cash flows and selling Financial Assets
and the contractual terms of the Financial Asset give rise on specified dates to cash flows
that represant solely payments of principal and Interest on the principal amount
outstanding.

(€] Financial Assets measured at Fair Value Through Profit or Loss [FVTRL):
FVTPL Is 2 residual category for financial assets. Any financlal asset, which does not mest
the criteria for categorization as at amortized cost or as FVTOC, ks classifled as at FVTPL

Impairment;
The group applies the expected credit loss model for recognizing impairment loss on

firancial assets measured at amaortized cost, other contractual right to receive cash or
ather financial assets not designated at fair value through profit er loss. The loss allowance
for a financial instrument is egual to the lifetime expected credit losses if the credit Fisk an
that financial instrument has Increased significantly since initial recognition. If the credit
risk on @ financial instrument has not increase significantly since initial recognition, the
Company measunes the loss allawance for that financial instrument at an amount equal 12-
month expected credit lesses. The 12-menth expected credit |osses are portion of the
lifetime expected credit losses and represent the lifatime cash shortfalls that will result if
the default occurs within 12 months after the reparting date.

For trade receivables or any contractual right to receive cash or another financial assets
that results from transactions that are within the scope of Ind AS 18, the Company always
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measures the loss allowance at an amount agual to fetime expected credit losses. The
Lompany has used a practical expedient permitted by Ind AS 109 and determines the
expected credit loss allowance based on a provision matrix which takes into account
historical credit loss experience and adjusted for forward lnoking infarmation.

Die-recognition of Financial Assets :
The financial asset are derecognizes when the contractual right to the cash flows from the

asset expdres, of when it transfers tho financial asset and substantially all the risks and
rewards of ownership of the asset to another party and the transfer qualifies for de-
recognition under ind AS 109, If the Company neither transfers nor retains substantially all
the risks and rewards of ownership and continues ta contral the transferred asset, the
Company recognizes its retained interest in the ssset and an assoclated liability for the
amaunts it may have to pay. IF the Company retains substantially all the rsks and rewards
of ownership of the transferred financial asset, the Company continues to racognize the
firgncial asset and alsa recognizes a collataralized berrowing for the proeseds roceived.,

On de-recognition of a financial asset, the difference between the asset's Carrying amount
and the sum of consideration received and recaivable and the curmulative gain ar less that
had been recognized in other comprehenshve Income, if any, is recognized in the Statemesnt
of Profit or Loss if such gain or loss would have otherwise been recognized in profit or loss
on disposal of the financial asset,

CLASSIFICATION AND SUBSEQUENT MEASUREMENT OF FINANCIAL LIABILITIES :

{a} Financial llabilities measured at Fair Value through Profit or Loss :

Financial fiabilties are classified, at initial recognition, as financlal liabllities 2t fair value
through profit or kass and at amortized cost, as appropriate. all financial liabilities are
recognized initizlly at fair value and, in the case of borrowings and payables, net of directly
attributable transaction costs.

(b] Other Financial liabilities :
Othar financial liabilities (including loans and berrowings, bank overdrafts and trade and

ather payables) are subsequently measured at amortized cost using the effective interest
methad,

The effective interest rate is the rate that exactly discounts estimated future cash
payments (including all feas and amounts paid or received that form an integral part of the
effective interest rate, transaction costs and other préemiums or discounts) threugh the
expected |ife of the financial lability, or (where appropriate) a shorter pericd, to the
amartized cost an imitial recognition,
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Interect expense (based on the effective interest method), foreign exchange gains and
lesses, and any gain or loss on derecognition is recognized in the Statement of Profit and
Loss. For trade and other payables maturing within ene yaar from the Balance Sheet date,
the carmnying amounts approximate fair value due to the short

miaturity of thess instruments.

Debt and Equity Instruments:
Classification

Financial llabllities and equity instruments ksued by the group are dassified according 1o
thi substance of the contractual arrangements entered Inte and the definitions of a
financlal liability and an equity Instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assats of an
entity after deducting all of Its llabilities. Equity instruments issued by the Comparny are
recognized at the proceeds received net of direct issue costs.

Subsequent measurement

ot or losg

Financial liabilities at fair value through profit or loss indude financlal liabilities held for
trading and finandal liabilities designated upen initial recognition as at fair valus thraaugh
profit or loss. Gakns or losses on labilities held for trading are recognized in the Statement
of Profit and Loss,

Financial liabilities (that are not held for trading or not designated at fair value through
profit or loss) are measured at amortized cost at the end of subsequent accounting year,
The carrying ameunts of financial liabilites that are subsequently measured at amartized
cost are celermined based In the effective interest method.

Effective interast methed is a method of caloulating amorticed cost of a financial liability
and of allocating Interest expenze over the relevant pariod. The affective interest rate is
the rate that exactly discounts estimated future cash payments (including all fees,
transaction costs and other premiums or discounts) through the expected life of the
financial liability, er [where appropriate] a shorter period, to the net carrying amount on
inithyd recognition. Interest expenses of these financial liabilities are induded In finance
cost. Expenditure incurred for managerment of the finance of the company are farming part
af the finance cost.
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Difwetting of Financial Instrumegnts :

Financial assets and financlal llabilities sre oMset and presented on net basis in the balance
sheet when there is a legally enforceable right to sot-off the recognized amounts and it is
intended to either settle them on net basis or to realise the asset and settle the Eability
simultaneoushy,

Fair Value of Financial Instruments

in datermining the fair value of itz financial instruments, the Company uses a variety of
methods and assumptions that are based on market conditions and risks existing at each
reporting date. The methods used to determine fair value Include discounted cash flow
analysis and available quoted market prices, where applicable. All methods of assessing
fair value result in general approximation of value, and such value may never actually be
realized. Financial instruments by category are separately disclosed indicating carmrying
value and fair value of financial assets and llabilities. For financial assets and labilities
maturing within cne year from the Balance Sheet date and which are not carried at fair
value, the

CAMTying amounts approximate fair value due to the short maturity of these instruments.

Foreign exchange gains and losses for assets & labilities :

Financial Assets and liabilities denominated n 2 foreign currency and dre measured at
amartized cost at the end of 2ach reporting year, the foreign exchange gains and losses
are determined based an the amortized cost of the instruments and are recognized In the
Statement of Profit or Loss,

The fair value of financial Assets and Wabilities denominated in a forelgn currency is
determined in that foreign currency and translated at the spot rate at the end of the
reporting period. For financial Assets and labilities that are measured at fair value
through profit or loss, the foreign exchange component farme part of the fair value gains
of losses and is recognized In the Statement of Profit and Loss except in case of the
amaunt outstanding to creditors towards the ficed assets where The  amodnd s
cutstanding payable, in that case every year the difference in the exchange fluctuation
has been adjusted towards the cost of the fleed assets so purchased and has o uniformiy
followed the practice.

De-rggognition of Financial Liability ;

A Financial lability {(or & part of a financial liability) is derecognized from the Company's
Balance Sheet when the obilgation specified in the contract |s discharged er cancelled or
expires, When an existing financial llability is replaced by another from the same lender
on substantially different terms, or the terms of an existing llability are substantiadly
modified, such an exchange or medilication s treated as the derecagnition of the original
liability and the recognition of a new Eability.

o
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AEROFLEX INDUSTRIES LIMITED
[ CIN NO ; U24110MH1993PLCO74576)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENT FOR THE YEAR ENDED 315T MARCH 2025

The difference between the carrying amaunt of the financial liability de-recagnized and
the consideration paid and payable is recognized in the Statement of Profit and Loss.

Employes Benefits:

The group has = subsidiary at different geographical location therefore under the
censelidated financial statement , the employee benefits has been considered as per the
applicable provigions of that geographical lacation of the entities as provided in the
relevant standalone balance sheet has been covered under the consalidated financial
staterment

= ] i :
All employee Benefits such as Salaries, wages and short term compensated absences
including non-manetary benefits that are expected to be settled whally within 12 months
after the end of the year in which the employees render the related service are recognized
in respect of employess’ services up to the end of the year and are measured at the
amounts expected (o be paid when the llabilities are settled. The liabilities are presented as
current employee benefit abligations in the cansolidated balance sheet,

Post-employment benefits
a) Defined contribution plans

The Company makes defined contributions to Employes Provident Fund, Employes fension
Fund, Superannuation Schemes, Employees State Insurance which are defined contribution
schemes. The contribution paid/pavable under these schemes is recognized during the
period in which the emplovee renders the related services which are recognized in the
Statement of Profit and Loss on accrual basis during the period in which the employes
renders the services "

Provident fund: The employees of the Company are entitled to receive benefits In respect
of provident fund, a defined contributien plan, in which both employess and the Company
make monthly contributions at a specified percentage of the covered employees’ salary
{currently 12% of employess' salary]. The contributions as specified under the law are
made to the provident fund and pension fund administered by the Regional Provident Fund
Commissioner, The Company recognizes such contributions as an expense when incurred,

k) Defined benefit plans
The defined benefit obligation recognized in the balance sheet represents the actual deficit

or surplus in the Company's defined benefit plans, Amy surplus resulting from this
caleufation is limited to the present value of any economic benefits available in the form of
refunds from the plans or reductions in future contributions to the plans.




AEROFLEX INDUSTRIES LIMITED

CIN NO : U24110MH1 4576

The obligations are presented as current llabifities in the balance sheet if the entity does
not have an unconditional right to defer settlement for at least twelve months after the
reporting year, regardless of when the actusl settlement is expected to ocour,

Gratuity : The Group has an obligaticn towards gratuity. The gratuity lability of the group
& funded through a Group Gratusity Scheme with Life Insurance Carporation of India ILIC]
under which the annual contribution is paid to LIC, The Company’s lability under Payment
of Gratuity Act Is determined on the basis of actuarial valuation made at the end of each
financial year using the projected unit credit method, The obligation s measured at the
presant value of the estimated future cash flows using a discount rate based on the market
yield on government securities where the terms of gevernment securlties are eonsistent
with the estimated terms of the defined banefit ebligations at the Balance Sheet date, The
Eroup recognizes the net obligation of a defined benefit plan in its Balance Sheet as an
liability. Gains and losses through re-measurements of the net defined benefit liability /
[asset) are recognized in other comprehensive income and are not recksssified to profit ar
loss in subsequent periods. In case of subsidiary in the group, the gratuity provision is
identified by the respective management and provided accordingly and has heen
considered under the group,
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